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Rails, ‘Ops’ Reach Stalemate on First Day of Rules Talks 


Railroads meet renewed proposal of four oper- representatives say unions try to delay bargain- 
ating brotherhoods for a commission which ing on rules. Union representatives reject idea 
would study not only work rules but financial of arbitration, see probable strike if normal pro- 
structure of railroads, with a counter-proposal cedures under railway labor act are followed. 
for binding arbitration on work rules alone. Rail Immediate resumption of talks thought unlikely. 


Page 19 
Canadian Shippers to Get Benefit of $15 Million Rate ‘Subsidy’ 


Parliament accepts motion by Transport Minis- pensate them for reduction in freight rates. 
ter for $15-million payment to railroads to com- Sum to be added to previous $20-million grant. 
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Aitchison Says Rail Rate Experiments Ignore Traditional Tests 


In speech to group of trucking officials, former kinds of freight charges while railroads hold 
Commissioner Aitchison says ‘guaranteed and up general rate level. Says railroads have ig- 
contract’ rates represent experiments with new nored ICC advice to overhaul ‘pricing system.’ 
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Defense Dep’t Plan for Overseas Travel by Plane Only Assailed 


Under Secretary of Commerce, acting maritime oppose Defense Department plan to shift over- 
administrator, shipping group representative seas travel of military personnel, dependents 
and head of House merchant marine committee from ocean liners to MATS, chartered planes. 


Page 36 and 38 
House Passes Bill to Prohibit Airlift of 4-Cent Surface Mail 


Lively debate precedes passage of railroad-en- concern for railroads’ situation. Ask if Post- 
dorsed measure. Advocates of legislation express master General ‘can make his own law.’ 


Page 39 
Rail Net for Five Months Down $39 Million, 1960 Below 1959 


In first five months of 1960 Class I railroads for same 1959 period. AAR reports rail net of 
cleared $195 million, compared with $234 million $47 million in May, ’60, $72 million in May, ’59. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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July 9, 1960 


Editorial 


New Stars in Flag, New ‘Twist’ in Transport Regulation 


N THE RED GLARE of rockets, the new 50-star flag 

of the United States of America was flown for the first 
time over Fort McHenry, at the entrance to Baltimore harbor, 
one minute after midnight on the Fourth of July, 1960, giv- 
ing evidence of the admission of what was formerly the 
Territory of Hawaii to membership of the Union, just one 
year after Alaska had become the forty-ninth state. 


The ceremonies giving recognition to membership of 
Hawaii in our family of states should have brought to public 
attention (but probably did not) one or two problems in- 
cident to the increase of the number of stars in the field of 
blue on the U.S. flag. The problem of so arranging the 50 
stars as to maintain a symmetrical arrangement of them on the 
flag was solved easily. Problems involving regulation of 
transportation in Alaska and Hawaii and between those states, 
on the one hand, and the 48 contiguous states, on the other, 
will be solved, too, but perhaps not so easily. A bill to “take 
care of’ the transportation requirements of the two new 
states from a regulatory standpoint (S. 2452) has been 
passed by the Senate and now awaits action by the House 
in Congress (T.W., May 4, p. 60, and June 4, p. 58). Some 
of the difficulties which S. 2452 is designed to overcome have 
been described by the Senate committee on interstate and 
foreign commerce, in its report on the bill. The following 
excerpts from the committee report are illustrative of the 
regulatory ‘‘snafu’’ insofar as commerce between Hawaii 
and the other states is concerned: 


“Upon the admission of Hawaii as a state, the appropriate 
provisions of the interstate commerce act became applicable 
to freight forwarder transportation between Hawaii and the 
other states. Section 418 of the act, however, limits freight 
forwarders to using carriers subject to the interstate com- 
merce act, and section 18(a) of the (Hawaiian) statehood 
act prevents water carriers between Hawaii and the other 
states from becoming subject to the interstate commerce act; 
consequently it appears that freight forwarders subject to 
the interstate commerce act may not engage in operations be- 
tween Hawaii and the other states. . . . Upon the passage of 
the Alaskan statehood act, the ICC immediately assumed 
and exercised its jurisdiction over the motor carriers serving 
Alaska. . . . However, in Hawaii no. such action was taken. 
At the time of the hearings on S. 2452 in Hawaii, no clear 
delineation of the Commission’s intention or position was 
stated... .” 


UBSEQUENTLY, in its report on S, 2452, the Senate 

committee said that “the regulatory pattern for trans- 
portation between Alaska and Hawaii and the other states 
is a complex one, involving numerous statutes and several 
regulatory agencies,” and that “the present regulatory scheme 
does not encourage economic interchange of goods between 
either Alaska or Hawaii and the other states.”’ 

Rate regulation particularly should be so established as 
to facilitate the free flow of commerce, said the committee, 
adding: rf 

“When the point is reached in regulation that the move- 
ment of goods is cumbersome and expensive, steps should 
be taken to simplify the entire procedure. Such steps are 
needed for Alaskan and Hawaiian’ transportation: 


“Often, in order to move goods between Alaska or Hawaii 
and the other states, arrangements must be made by a shipper 
with each one of the carriers handling the traffic. If five 
carriers are involved in moving the goods from origin to 
destination, five separate contracts are necessary, and five 
separate rates must be ascertained, often from a large number 
of tariffs on file with the various agencies and at different 
locations. . . . Each of the carriers with which such contracts 
are made is liable for loss and damage that may occur only 
while the freight is handled by that carrier. The fixing of 
such liability on a carrier when a number of transportation 
companies have handled the freight places a great burden on 


the shipper. . . .” 


Under terms of S. 2452, carriers operating between 
Alaska or Hawaii and the other states would be allowed to 
establish through service and joint rates and charges. The 
rates, regulations, and divisions of rates would be under the 
jurisdiction of a joint board, composed of one member each 
from among the membership of the ICC, the Federal Mari- 
time Board and the Civil Aeronautics Board. 


wt benefits to shippers and carriers will flow from 
this joint board arrangement? Let the Senate inter- 
state and foreign commerce committee state the case for such 
unified regulation: 


“Good service will be promoted by the enactment of this 
bill because participating carriers will have opportunity and 
incentive to coordinate facilities and schedules and standard- 
ize their procedures in handling through freight. This will 
offer obvious advantages in expediting all cargoes, but 
especially containerized cargoes, i.e., cargoes which move in 
large vans or containers and need no rehandling in transit 
no matter how often or in what sequence the container is 
shifted between train, truck, ship, plane or barge. The mini- 
mization of cargo handling offers the brightest single pros- 
pect of reducing shipping costs. So, also, does the device 
of the single-factor joint rate for through service. . . .” 

Commissioner Laurence K. Walrath made a speech at a 
transportation institute in Kalamazoo, Mich., recently in 
which he predicted that because of “the very ruggedness of 
its terrain’’ southeastern Alaska might become “the real 
proving ground for an entirely new and different form of 
transportation,” namely, the air-cushion craft that rides on 
compressed air instead of on wheels (T.W., July 2, p. 24). If 
so, Alaska will give impetus to what promises to be the 
most revolutionary of all vehicular developments in trans- 
portation. 

While this new mode of locomotion is being perfected, 
Alaska and Hawaii may give impetus, also, to what we regard 
as a much-to-be-desired “revolution” in transport regulation, 
through the anticipated establishment of a joint board such 
as is contemplated in S. 2452. Every argument that supports 
unified transport regulation with respect to commerce be- 
tween Alaska or Hawaii and the other states supports with 
equal force the proposition that unified regulation of trans- 
portation for the United States as a whole is not only a 
matter, of feasibility; it is, under conditions growing out of 
or generated by freight containerization, a matter"ef absolute 
necessity. * 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Routing and Misrouting— 


Conflict Between Rate and Route 
In Bill of Lading— 

Rate in Bill of Lading Not 
Applicable Via Any Route 


Question—New York 


A freight forwarder’s tariff contains a 
rate restriction, limiting the applicability 
of rates to classes not lower than 85 on 
articles classified lower than 85 in the 
current uniform classification. However, 
such rates, even though they are identi- 
cal with the Class 85 rate, are shown in 
the tariff, under the heading of, for ex- 
ample, Class 50. In other words, the 
tariff will show a Class 50 rate under the 
applicable heading, but, in reality, such 
rate is Class 85. As an example, we re- 
fer you to Agent Fox’s Freight For- 
warders tariff No. 34, on traffic moving 
from Waukegan, IIl., to Dallas, Tex. 

If a shipper tenders traffic to a freight 
forwarder, with the bill of lading dis- 
tinctly marked “Class 50,” does the ac- 
ceptance by the freight forwarder of this 
bill of lading and his forwarding of this 
shipment in freight forwarder traffic, 
Subject to the Class 85 rate, constitute 
misrouting, in view of the fact that it 
would have been the responsibility of 
the forwarder’s agent, at the time traffic 
was tendered, to caution the shipper 
that the Class 50 rate shown in the bill 
of lading was not available via his route? 


Answer 


In its report in Ezee Flow Corp. v. 
Illinois C.R.R. Co., 287 L.C.C. 281, the 
Commission said: 

“The defendants contend that they 
were under no duty to bring to the ship- 
per’s attention the conflict between the 
rate and the route, for the reason that 
the inserted rate did not apply over any 
route. In St. Louis Cooperage Co. v. Bal- 
timore & O. R. Co., 161 LC.C. 258, the 
shipper furnished a bill of lading con- 
taining a rate and a route which were in 
conflict, and the inserted rate did not ap- 
ply over any route from and to the points 

concerned. The Commission found that 
the fact of the conflict between the rate 
and the route in itself placed the agent 
of the initial carrier under the duty of 
obtaining full and definite instructions 
from the shipper, and that since this 
duty was not performed, the initial car- 


rier was responsible for the resulting 
damages. 

“Had the conflicting provisions in the 
bill of lading under consideration been 
called to the complainant’s attention, he 
could have made the change in the bill 
of lading, consistent with the governing 
tariffs, which would have resulted in the 
application of the rate desired. 

“We find that the rates of $1.61 from 
Chicago to Shreveport and 83 cents from 
Shreveport to Baton Rouge were appli- 
cable with no stop-off charge; that the 
shipment was misrouted; and that the 
application of the applicable rates was 
unreasonable to the extent of their ex- 
cess over a rate of $1.61 from Chicago to 
Baton Rouge, plus a stop-off charge of 
$11.22.” 

See, also, the report in Cities Service 
Oil Co. v. Pennsylvania R. Co., 284 I.C.C. 
140, to the same effect. 

However, in its report in Western Con- 
densing Co. v. Missouri-Kansas-Texas 
Ry. Co., 279 I.C.C. 438, the Commission 
said: 

“The complainant asserts that the 
bills of lading tendered to the agent of 
the originating carrier at Eldorado 
Springs described the shipments in each 
instance as ‘1 tank car Condensed Whey, 
Animal or Poultry Feed;’ that routing 
‘MKT-UP-SP’ was specified; and that 
‘under the rate column each provided 
“1.01, plus 4% E. C.,”’ which he under- 
stood was the then existing rate on con- 
densed whey, both in tank cars and in 
barrels, from Eldorado Springs to Gus- 
tine. He contends that in view of the ex- 
plicit shipping instructions and the ab- 
sence of any ambiguity attaching there- 
to, the agent of the originating carrier 
was obligated to advise the shipper of 
any conflict between the rate and route, 
and that his failure to do so rendered 
the defendants liable for any resulting 
damage, citing in support thereof, Gen- 
eral Foods Corp. v. Louisville & N. R. 
Co., 246 I.C.C. 142. The complainant also 
argues that had the defendant’s agent 
directed attention to the fact that the 
$1.01 rate did not apply on condensed 
whey, in tank cars, arrangements would 
have been made to ship the commodity 
to one of the complainant’s other proc- 
essing plants in Minnesota or Wisconsin, 
at which drying facilities, similar to those 
maintained at Gustine, were available, 
and, thereby, a substantial reduction in 
the cost of transportation would have re- 





interest. A specialist in interstate transportation, who is a member of our special service 
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sulted. Such drying facilities do not ex- 
ist at Eldorado Springs. 

“The principle enunciated in the cited 
proceeding applies only where there are 
two rates applicable over different routes. 
The rate of $1.01 specified on the bills 
of lading was not applicable over any 
route. A rate which is erroneously desig- 
nated in a bill of lading may not be 
availed of to circumvent the provisions 
of section 6(7) of the act. Applicable rates 
are determined by the published tariffs 
and not by notations in bills of lading.” 

If we apply the findings of the first 
two cases, referred to above, to your 
problem, it could be said that, inasmuch 
as freight forwarders do not maintain 
joint rates, the forwarder’s bill of lad- 
ing constitutes routing, and the showing 
of a rate thereon, not applicable via the 
forwarder, and the forwarding of the 
shipment by the forwarder without call- 
ing the shipper’s attention to the non- 
applicability of the rate, would constitute 
misrouting. 

If the last referred to case is applied 
to your problem, there would be no mis- 
routing, as there was no Class 50 rate, 
as such, applicable for the forwarder’s 
service. 


Tariff Interpretation— 


Use to Which Article Is Put 
Not Determinative of Applicable Rate 


Question—lIllinois 


Recently, an overcharge claim was 
filed against our company, and we would 
appreciate your opinion and the citation 
of any reports of the Commission or de- 
cisions of the courts that would support 
your interpretation. 

This involves the original commodity 





rate in item 1460 of Central States Mo- | 


tor Freight Bureau, Inc., tariff No. 251-I, 


MF-I.C.C. No. 922. Under the generic | 


heading Boot and Shoe Material and 
Boot and Shoe Factory Equipment and 


Supplies is a list of a large number of | 
articles. In that list is described “pack- ; 


ing material, viz: cases and/or cartons, 
set-up or knocked down.” 

It is our contention that, as long as 
the cartons are indented under the 
generic heading, the cartons must be 
used only in connection with boot and 
shoe material, etc., in order to enjoy the 
rate. The shipper contends that the rate 
applies on all cartons, and the Com- 
mission has ruled that one can not con- 
trol an article by its use in a generic 
heading. 


Answer 


In Airplane Engines in Official Terri- 
tory, 258 I1.C.C. 226, the Commission ruled 
that the term “internal combustion en- 
gines,” under the caption “agricultural 
implements and parts” would include air- 
plane engines. See, also, United States 
v. Strickland Transp. Co., 200 F.2d 234, 
and 204 F.2d 325. 

In docket No. 32935, Texas Gas Trans- 
mission Corp. v. Alton & S. R., decided 
April 20, 1960, the Commission ruled 
that shipments of “. . . large, stationary, 
internal-combustion engines designed to 
be fastened securely to permanent con- 
crete beds and used by the complainant 
to compress natural gas for transmission 
by pipelines .. .” were properly rated 
under an exception item listing “En- 
gines, Steam or Internal Combustion, 
n.0.i.b.n.” under the generic heading Ag- 
ricultural Implements and Other Ar- 
ticles. See, also, Colorado Interstate Gas 





Co. v. Alton & S. R., 297 L.C.C. 401, and 
Reynolds Metals Co. v. Bessemer & L. E. 
R. Co., 304 I.C.C. 523. 

In Middlewest Motor Freight Bur. v. 
Chicago, B. & Q. R. Co., 309 I.C.C. 303, 
the Commission said: 

“The defendants apply the ‘Building 
or Roofing Material’ rates when the com- 
modity is shipped as ‘plates and/or 
sheets, iron or steel, suitable for or capa- 
ble of being used as building materials,’ 
and the higher rates when it is shipped 
as ‘Iron and Steel Articles.’ This results 
in different rates on the same commod- 
ity, the assessed rate being determined 
by the use to which the commodity is to 
be put or the description entered on the 
shipping document. We have often found 
that a difference in freight rates may 
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not lawfully be based solely on a dif- 
ference in the use to which an article is 
to be put. In tariff interpretation, terms 
used therein must be taken in the sense 
in which they are generally understood 
and accepted commercially, and neither 
carriers nor shippers may be permitted 
to urge successfully for their own bene- 
fit a strained or unnatural construction. 
The same rate’ should apply regardless 
of the use to which the commodity is to 
be put, and it is clear that the commodity 
here concerned is not generally used as 
a building material.” 

See, also, Incandescent Electric Lamps 
or Bulbs, 44 M.C.C. 501, and Airplane 
Engines Between Points in the South- 
west, 43 M.C.C. 242. 

This situation was explained in an 
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informal ruling of the Bureau of Traffic 
in the following manner: 


“.. . Let us assume you and I build 
homes on adjoining properties in a 
suburban area beyond the last point 
affording a connection with public water 
supply. We have wells bored and each 
buys an identical gasoline engine to pump 
water. I have more acreage and farm it 
but you do not. As you would interpret 
the tariff my engine would be related to 
agriculture and yours would not, so I 
get my engine transportation at less 
cost. . A 


Aecording to the above interpretation, 
item 1460 applies on all cartons, since it 
is obvious that the Commission has 
ruled that the use to which an article 
is to be put does not determine the 
applicable rate. 





Tariff Interpretation— 


Where Specific Description in Classification 
And General Description in Commodity 
Tariff Items Not Coordinate Classification 
Description Applicable 


Question—Michigan 


A short time ago, we handled a ship- 
ment described as two boxes of bronze 
gear wheel blanks, rough cast, machine 
finished, but with teeth uncut. 


Charges were assessed on the applica- 
ble class 3 rate, in accordance with item 
96840 of National Motor Freight Classi- 
fication No. 15, which reads: “Wheel 
blanks, cog, gear, pinion, or sprocket: 
brass or bronze, rough cast, or machine 
finished but with teeth uncut.” Our 
freight billing was returned for correc- 


SSS 








MIAMI 


ORLANDO 
PHILADELPHIA 
NEW YORK 


FOR WHATEVER YOU SHIP... 
Machinery - Chemicals 
Perishables - Soft Goods 
Live Animals - Spare Parts 





WORLD-WIDE AIR CARGO CHARTER FACILITIES 


Call your Freight Forwarder, 
Cargo Agent or National Airlines 





NATIONAL~ 


Reserved Air Freight, Scheduled All Cargo Service 
be gee Fh Sige, je ema! 


INCREASED LIFT CAPACITY BETWEEN 





TRAFFIC WORLD 


tion by our customer, stating that the 
proper rating is class 55, citing as au- 
thority, Michigan Intrastate Motor Tar- 
iff Bureau tariff No. 181-E, M.PS.C. 844, 
item 1110, which provides a description 
“Blanks.” 

Item 1110 has the generic heading 
“Brass, Bronze, Copper, Cupra Nickel or 
Nickel Silver Articles, viz:” It has been 
our opinion that the commedity descrip- 
tion in tariffs and tariffs containing ex- 
ceptions must be read in the light of the 
governing classification. Accordingly, 
we feel that the blanks, as described in 
item 1110 of tariff No. 181-E, are co- 
ordinated with items 13590, 31110 and 
70980 of National Motor Freight Classi- 
fication No. 15. Consequently, you can 
not allow the rating of item 1110 to 
items which are described in item 
96840 of the classification, as these are 
non-coordinate items. 

We would appreciate your views and 
comments. 


Answer 


In its report in Line Material Co. v. 
Hinchcliff, 43 M.C.C. 323, the Commis- 
sion said: 


“In Indian Refining Co. v. Cleveland, 
C., C. & St. L. Ry. Co., 222 L.C.C. 409, 
and the other cited proceedings which 
followed the principle stated therein, 
the commodity descriptions in the tar- 
iffs and exceptions were read in the 
light of the descriptions in the classifi- 
cation. As between general descriptions 
in tariffs or exceptions and specific de- 
scriptions in the classification, the latter 
were found to be applicable, because the 
general descriptions in the tariffs or ex- 
ceptions, on the one hand, and the spe- 
cific classification descriptions, on the 
other, were not coordinate descriptions. 
In the described circumstances and from 
the standpoint of rate making, the clas- 
sification descriptions were found to be 
controlling. 

“Where, however, the items in the 
tariff or exceptions and the items in the 
classification are coordinate items, those 
in the tariff or exceptions remove the 
corresponding items from the classifi- 
cation, and this is so even when the 
items in the classification are more spe- 
cific. In Norwich Wire Works, Inc. v. 
Boston & M. R., 232 I.C.C. 593, the Com- 
mission found that the rating in the 
exceptions to the classification on steel 
sheet applied on perforated sheet steel 
and removed the classification rating on 
perforated sheet steel. The defendants 
therein contended that since perforated 
sheet steel was specifically rated in the 
classification, the broader description of 
steel sheet in the exceptions did not ap- 
ply. This contention was rejected. The 
classification listed plain sheet and per- 
forated sheet steel under the same sub- 
headings, and in the classification and 
exceptions the respective descriptions 
were shown in the list of iron and steel 
articles. These were coordinate items, 
and the exceptions were found applicable. 
Under essentially similar facts, like con- 
clusions were reached in Hobart Mfg. Co. 
v. Baltimore & O. R. Co., 241 IL.C.C, 711, 
and Cross Engineering Co. v. Ann Arbor 
R. Co., 241 1.C.C. 48.” 

In the present instance, the descrip- 
tion in item 96840 of the classification 
and the commodity description in item 
1110 of tariff No. 181-E are not coordinate 
items. 

It is, therefore, our opinion that the 
rating in item 96840 of the classification, 
being the more specific, is applicable to 
the shipment. 
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Fruehauf Leasing Plans Help 
You Earn Without Investing! 


Fruehauf Trailer Leasing Plans provide you 
with an immediate, convenient, and economi- 
cally sound means of expanding your fleet. 
Whatever you haul—dry freight, perishables, 
liquid or bulk cargo, livestock or construction 
materials—there’s a Fruehauf unit immediately 
available to help you earn more! 


Fruehauf Trailers, brand-new or used and re- 
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conditioned, may be leased from your Fruehauf 
Branch for periods of 12 months to 5 years. A 
Fruehauf Leasing Plan is specifically designed to 
help you earn without investing! Fruehauf also 
has several excellent fleet maintenance plans. 


Why not investigate the profit advantages of a 
Fruehauf Leasing Plan today? Just ask your 
Fruehauf Representative to contact you. 
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10944 Harper Avenue ° Detroit 32, Michigan 
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Democratic Platform Plank 
On Standards for Members 
Of U.S. Agencies Proposed 


(From Los Angeles Bureau of Traffic World) 

A plank in the Democratic party 
platform that would pledge the 
party’s Presidential nominee, if 
elected, to appoint to the Interstate 
Commerce Commission, the Civil 
Aeronautics Board and to four other 
federal administrative agencies 
“commissioners of the highest quality 
of moral standards applied to the 
federal bench and of comparable 
technical competence” was urged at 
a hearing held July 6 in Los Angeles 
by the platform committee of the 
Democratic national convention. 


The request was made by Sanford L. 
Schamus, president of the West Side 
Chamber of Commerce of the City of 
New York, Inc., who said that his organi- 
zation “represents the viewpoint of 
typical small businessmen.” 


Adequate Budgets Urged 

Mr. Schamus declared the party should 
“pledge itself in Congress” to prove ade- 
quate budgets to the ICC, the CAB, the 
Federal Communications Commission, 
the Federal Power Commission, the Fed- 
eral Trade Commission and the Securi- 
ties and Exchange Commission to 
“permit them to function effectively 
in the interest of the public.” 

Appropriations granted these agencies 
in the last eight years indicated an “in- 
difference toward them by Congress,” 
Mr. Schamus asserted. 


John MacLoughlin, of Santa Ana, 
Calif., trustee for the National Small 
Business Men’s Association, Washington, 
D.cC., discussing “federal regulatory 
power,” said there was a growing need 
for an “Office of Complaint, probably in 
the executive branch of the government, 
with full authority to deal with admin- 
istrative misfeasance of nonfeasance.” 

“This,” he said, “would be extremely 
helpful to small petitioners who can be 
put out of business by administrative 
blunders, or by unreasonale delay. Un- 
der present conditions there is no re- 
course except by methods which are pro- 
hibitively expensive.” 


Administrative Courts 


“We also urge the establishment of 
administrative courts so that the judicial 
function can be completely separated 
from the administrative and regulatory 
agencies. It has long been recognized 
that the agency hearing process is little 
more than a profound routine. The 
establishment of the administrative 
courts is urgently needed, and has been 


recommended by leading students of ad- 
ministrative law.” 


A representative of the Teamsters Un- 
ion, scheduled to present that organiza- 
tion’s views on the Democratic platform, 
failed to appear before the committee 
at the appointed time. 


The National Association of Manu- 
facturers, through a representative, said 
that every firm must be assured of free- 
dom to meet competition, to price its 
goods according to market conditions, and 
to enter into agreements with suppliers, 
distributors, and dealers that would “pro- 
mote the economical distribution of goods 
without due regulation or restriction by 
the federal government.” 


MTMA to Realign Regional 


Boundaries for Five States 


Regional boundaries of the Military 
Traffic Management Agency will be re- 
aligned August 1 “to permit greater 
operational effectiveness in time of 
emergency,” according to an announce- 
ment by Maj. Gen. I. Sewell Morris, 
executive director of the MTMA. 


The scheduled adjustments, which af- 
fect five states and four MTMA traffic 
regions, will make the regional bound- 
aries “more compatible with those of 
the Army areas, Naval districts and Air 
Force areas which they serve,” Gen. 
Morris says. The realignments will also 
bring the boundaries more closely in line 
with those of the Office of Civil and De- 
fense Mobilization, he says. 


Under the proposed realignment, Ken- 
tucky, Virginia and West Virginia will 
be transferred from the southeastern to 
the eastern traffic region. Ohio and 
Montana will be transferred respectively 
to the eastern and western traffic re- 
gions. Both are assigned to the central 
traffic region. 

Under the scheduled realignment, the 
regions and the states comprising their 
jurisdictions will be as follows: 

“Eastern traffic region, Pittsburgh, 
Pa.: Connecticut, Delaware, Kentucky 
(less Fort Campbell) Maine, Maryland, 
Massachusetts, New. Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island, Vermont, Virginia, West 
Virginia, and the District of Columbia. 

“Southeastern traffic region, Atlanta, 
Ga.: Alabama, Florida, Georgia, Missis- 
sippi, North Carolina, South Carolina, 
and Tennessee. 

“Central traffic region, St. Louis, Mo.: 
Colorado, Illinois, Indiana, Iowa, Kansas, 
Michigan, Minnesota, Missouri, Nebras- 
ka, North Dakota, South Dakota, Wis- 
consin and Wyoming. 

“Southwestern traffic region, Dallas, 
Tex.: Arkansas, Louisiana, New Mexico, 
Oklahoma and Texas. 

“Western traffic region Oakland, 
Calif.: Arizona, California, Idaho, Nev- 
ada, Oregon, Utah, Washington and 
Montana.” 
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President Disapproves Bill 
To Bring Alaska Railroad 
Under Jurisdiction of ICC 


President Eisenhower stated July 
7 that he would not approve a bill 
to bring the government-owned 
Alaska Railroad under the interstate 
commerce act because, he said, the 
bill would subordinate certain of the 
President’s powers to those of a 
regulatory commission, would let a 
state regulate a federal agency, and 
would apply laws inappropriate to 
“a government agency [the Alaska 
Railroad] established to carry out a 
public purpose.” 


The President made his statement in 
a “memorandum of disapproval” on S. 
1508, a bill the enactment of which had 
been requested by the Interstate Com- 
merce Commission (T.W., July 2, p. 46). 


The bill would have provided that the 
railroad would have been subject to pro- 
visions of part I of the interstate com- 
merce act except the provisions thereof 
applying to the extension of lines or 
issuance of securities. It also would have 
made the railroad subject to other acts 
relating to safety which apply to other 
railroads in the United States. 


Text of Message 


The President’s message was as fol- 
lows: 


“I am withholding my approval from 
S. 1508, a bill “To provide for economic 
regulation of the ‘Alaska Railroad under 
the interstate commerce act, and for 
other purposes.’ ; 

“I cannot approve the bill because it 
would (1) subordinate certain of the 
President’s statutory powers to those of 
a regulatory commission, (2) allow a 
state to regulate a federal agency, and 
(3) apply to the Alaska Railroad laws, 
rules, and procedures which are intended 
solely for application to privately owned 
and operated railroads and which are 
completely inappropriate for a govern- 
ment agency established to carry out a 
public purpose. 

“The power to construct and operate 
the Alaska Railroad and to set the rates 
charged by it are vested in the President. 
To subject the President’s exercise of 
these powers to the review and perhaps 
disapproval of the Interstate Commerce 
Commission would be repugnant to our 
constitutional system. 

“By allowing the state of Alaska to 
regulate the railroad, which is a federal 
agency, the bill violates the principle 
that the federal government’s authority 
Shall be supreme. Under S. 1508, the 
state could thwart public purposes de- 
clared by the President and the Con- 
gress, but it would have no responsibility 
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for the success or for the financing of 
the railroad. 


‘Difference in Standards’ 

“The laws, rules, standards, and pro- 
cedures concerning tariffs, rates, ac- 
counts, services, and employes of private 
railroads are not suited to a government 
agency. Accounting standards estab- 
lished by the Interstate Commerce Com- 
mission for private railroads cannot, for 
example, assure the President and the 
Congress of adequate control over the 
use of federal funds by a federal agency. 
In requiring the Commission to consider 
the needs of government financial agen- 
cies, and in other exceptions it makes, 
the bill itself recognizes that standards 
applied to private industry cannot be 
applied to the Alaska Railroad. 

“By extending the employers’ liability 
act to cover the Alaska Railroad’s lia- 
bility to its employes, who are already 
covered by the federal employees’ com- 
pensation act, the bill. may give this 
group of federal employes either dual 
compensation from the federal govern- 
ment for a single injury or the right to 
choose between two methods of obtaining 
compensation. Either result would be 
inconsistent with the federal workmen’s 
compensation policy that all employes 
be treated equally. 

“The President and the Congress have 
ample authority to insure that the rail- 
road operates in the public interest. In 
due course, it will be determined that the 
railroad’s federal purposes have been 
achieved. At that time the Congress 
should authorize disposition of the rail- 
road to a non-federal agency, and it 
would then automatically become sub- 
ject to Interstate Commerce Commission 
regulation.” 


CAB Asks More Data From 
Air Forwarders and Co-ops 


The Civil Aeronautics Board has re- 
vised its financial reporting regulations 
to require air freight forwarders and 
cooperative shipping associations to 
make more detailed financial reports to 
the board. 

Under new regulations announced July 
6, in its order No. ER-306, Revision of 
Part 244, forwarders and co-ops will have 
to file additional reports including a 
statement of profit and loss, a balance 
sheet, traffic flow data, and a list of 
officers, directors and principal stock- 
holders. The new regulations were first 
proposed by the CAB in February. The 
board said that, as a result of comments 
by forwarders, some changes had been 
made in the February proposal. 

A major change, the board said, was 
to exempt air forwarders whose annual 
business was less than $50,000 from hav- 
ing to file several of the more detailed 
reports. Another change was the amount 
of traffic data to be required, the board 
said. In the previous proposal, all for- 
warders would have had to report origin 
and destination information on air ship- 
ments on a continuous 20 per cent 
sampling basis. As finally adopted, for- 
warders need only to report general data 
on the 10 most active pairs of origin- 
destination points. 

“The changes,” the CAB said, “will 
alleviate the reporting burden as much 
as is consistent with the board’s need 
for information. There is a decided need 
for the aforementioned information to 
be filed by February 14, 1961.” 


The new regulations were made effec- 
tive as of July 1. First reports, the board 


said, were to be filed early in 1961 to 
cover the period from July 1 to Dec. 31, 


1960. 


Errors Made in ‘Unwanted 
Distinction’ Item in ‘T.W.’ 


In a ‘box item’ on page 48 of 
the June 25 issue of TRAFFIC 
WORLD, under the heading, 
‘Unwanted Distinction,’ a state- 
ment about curved windshields 
was erroneously attributed to 
Thomas R. Hooper, general 
freight claim agent of the Jack 
Cole Co., Birmingham, Ala. 

Mr. Cole presented, at the an- 
nual membership meeting of the 
National Freight Claim Council, 
in Minneapolis, a report as chair- 
man of a subcommittee on the 
curved windshield problem. His 
report was supplemented by in- 
formation presented by Jack N. 
Stout, Jr., manager of the Freight 
Loss and Damage Prevention 


Bureau of the California Truck- 
ing Association, Los Angeles, con- 
cerning a new and reportedly 
superior pack for curved wind- 


shields. It was Mr. Stout, not Mr. 
Hooper, who reported having 
been told by a glass manufac- 
turer that curved windshields 
that stood unsupported on a shelf 
more than 60 days had been 
known, on occasion, to break 
without anyone going near them, 
because of stresses incurred in 
the manufacturing process. 

In the course of further dis- 
cussion, Mr. Hooper made the 
remark that outside of the auto- 
motive industry, the trucking in- 
dustry as a whole was one of 
the largest purchasers of wind- 
shield glass. He was inaccurately 
quoted as having said that ‘I 
imagine we're the largest single 
purchaser of window glass, as 
a group, in the entire country.’ 

TRAFFIC WORLD deeply re- 
grets the errors, decidedly ‘un- 
wanted,’ made in its report on 
the discussion of prevention of 
loss and damage in transporta- 
tion of curved windshields. 





Rail Cars to Be Tested 
For Ways to Ship Melons 


(From Los Angeles Bureau of Traffic World) 


The Western Growers Association 
will conduct a test of four types of rail- 
road cars July 11, 12 and 13 at Mesa, 
Ariz., to determine the most feasible type 
of car, container and loading method for 


transportation of honeydew melons, ac- 
cording to an official of the association. 

Types of cars to be tested will include 
a regular “RF” type of refrigerator car, 
a new mechanical-type car with “divid- 
ers” separating the car in three sections, 
a mechanical car of the same size with- 
out dividers, and a refrigerator car with 
inflatable dunnage. The melons will be 
from the plant of a shipper, the Earl C. 
Recker Co., of Mesa. 

Traffic officials scheduled to partici- 
pate in the tests include A. M. Fielding, 
superintendent of the Transcontinental 
Freight Bureau; George Peters, assistant 
traffic manager of Pacific Fruit Express, 
and E. A. Border, in charge of special- 
ized operations for the Southern Pacific 
Railroad, all of San Francisco, and Les- 
lie M. Cox, traffic manager of the West- 
ern Growers Association, Los Angeles. 


ICC Seeks Motor Carrier 
Cooperation in Disposing 
Of ‘Section 7’ Applications 
Asserting that it is aware that 
some of the delays encountered in 
disposing of proceedings before it 
are attributable to a _ traditional 
liberality in granting requests for 
postponement of hearings, the Com- 
mission has informed parties to 36 
“Section 7” motor carrier applica- 
tion proceedings that there will be a 
“calling of the docket” in Dallas, 
Tex., August 2 for the fixing of 
hearing dates and sites and - has 
asked the parties to refrain from 
requesting any postponement. 


The applications which will be as- 
signed for hearing at the Dallas meeting 
involve applications filed by carriers 
domiciled in Texas and Louisiana for 
“grandfather” operating rights under 
section 7 of the transportation act of 
1958, “in which oral hearings appear to 
be required.” The applications and the 
authority sought were listed in an ap- 
pendix to the Commission’s notice an- 
nouncing the Dallas meeting. 

“The Commission has become increas- 
ingly aware that some of the delays en- 
countered in disposing of proceedings 
before it are attributable to a traditional 
liberality in granting requests for post- 
ponement of hearings,” the Commission 
said. “Such delays lead to additional ex- 
pense and inconvenience to the other 
parties in such proceedings as well as to 
the government. 

“Hearings in connection with the ap- 
plications listed in the appendix will 
be assigned so as to give sufficient time 
to all parties to prepare their respective 
presentations. Accordingly those par- 
ticipating in these proceedings will be 
expected to be ready for the hearing on 
the dates that are assigned and to re- 
frain from requesting any postpone- 
ment. 

“Those interested are requested to ap- 
pear at a calling of the docket by Chief 
Hearing Examiner James C. Cheseldine, 
at the Baker Hotel, Dallas, Tex., on 
August 2, 1960, at 9:30 am., United 
States standard time (or 9:30 a.m., local 
daylight saving time, if that time is ob- 
served). 

“When the docket is called, an effort 
will be made with the aid of applicants 
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or their representatives to arrive at 
dates and places of hearing which the 
parties will be expected to observe in 
order that all of the proceedings listed 
in the appendix can be heard promptly 
and expeditiously.” 


In the appendix, the Commission 
listed the docket numbers, the applicant 
and the applicant’s address as follows: 
MC-340, Sub 12, Querner Truck Lines, 
Inc., San Antonio, Tex.; MC-108207, Sub. 
60, Frozen Food Express, Dallas; 
MC-114045, Sub. 46, R. L. Moore and 
James T. Moore, dba Trans-Cold Ex- 
press, Dallas; MC-117119, Sub. 2, Willis 
Shaw Frozen Express. Inc., Elms Springs, 
Ark.; MC-117430, Sub. 2, Homer M. Con- 
nel, Abilene, Tex.; MC-117884, Joe David 
Woolery, Jacksonville, Tex.; MC-117923, 
C. F. (Jack) Alexander, dba Alexander 
Distributing Co., Pearland, Tex.; MC- 
117984, Nabors Truck Lines, Inc., Dallas; 
MC-117994, S & S Produce Co., Houston, 
Tex.; MOC-118034, Miller Truck Line, 
Fort Worth, Tex.; MC-118073, E. R. Col- 
lins, dba E. R. Collins Trucking Co., 
Houston; MC-118097, Harold Querner, 
dba Foods Express, San Aantonio; 
MC-118099, W. E. Fricke Co., Inc., 
Frederickburg, Tex.; MC-118123, W. H. 
Kale and Thomas Kale, dba Thomas 
Kale Trucking, San Antonio. 

MC-118124, James E. Kennedy, dba 
Kennedy Produce Co., Metairie, La.; 
MC-118132, H. Havrylkoff, New Orleans, 
La.; MC-118139, Paul Bramel, Houston; 


-MC-118140, W. A. Britt, Lamesa, Tex.; 


MC-118147, O. H. Lanier, Inc., San 
Antonio; MC-118153, Ligon Sales Corp., 
San Antonio; MC-118154, E. B. Little, 
San Antonio: MC-118157, Lone Star Re- 
frigerated Truck Service, Inc., San 
Antonio; MC-118159, Everett Lowrance, 
New Orleans; MC-118168, M & H Pro- 
duce Co., Inc., Forth Worth; MC-118172, 
Nicholas P. Matrana, New Orleans; 
MC-118173, Don McAden Co., Gordon- 
ville, Tex.; MC-118180, Merrill Motor 
Line, Inc., Fort Worth; MC-118181, Milk 
House Cheese Corp., San Antonio; MC- 
118188, Gordon Pickering, Kenner, La.; 
MC-118195, Paul H. Ramsey, San An- 
tonio; MC-118198, Joe Riojas, San An- 
tonio; MC-118206, H. A. Schuman, 
Kilgore, Tex.; MC-118224, Abraham 
Rutchik, dba Standard Fruit and Vege- 
table Co., Dallas; MC-118225, Steward 
Bros. Co., Inc., San Antonio; MC-118230, 
Time Distributors, Inc., New Orleans, 
and MC-118265, Ray L. Compton and 
Milton Compton, dba Milton Compton 
Produce Express, Houston. 


Top-Level Study Committee 


Takes Up Private Transport 


Members of a special study committee 
of top transportation executives were 
meeting July 7 in New York City to 
consider transportation aspects of ship- 
per cooperatives, growth of private 


transportation and possible “corrective” 


legislation. 

The committee was appointed by A.G. 
Anderson, chairman of the New York 
Transportation Council of the Commerce 
and Industry Association of New York, 
Inc., and general traffic manager of the 
Socony Mobil Oil Co. 

He said the committee was expected to 
recommend a course of action to him for 
use by the association’s shipper-carrier 
transportation council. . 

Specifically, Mr. Anderson said the 


agenda of the July 7 meeting would be 
taken up with the following: 

“(1) Shipper cooperatives and associa- 
tions as a form of private transportation 
and unauthorized transportation. 

“(2) The effect of private transporta- 
tion expansion on New York transporta- 
tion facilities and on the national trans- 
portation system. 


“(3) The possibility of corrective legis- 
lation, regulation enforcement or other 
measures.” 

The committee is headed, as chair- 
man, by R. C. Waehner general man- 
ager of distribution for Lever Bros., and 
is composed of these men: 

George Albertson, general traffic man- 
ager of the F. W. Woolworth Co.; Robert 
Cooper, chairman of the board of 
Cooper-Jarrett, Inc.; Morris Forgash, 
president of the U.S. Freight Co.; A. E. 
Baylis vice-president—traffic and sales 
of the New York Central Railroad; G. J. 
Hughes, general sales manager of the 
Denver Chicago Trucking Co.; H. C. 
Schmidt, vice-president of the Delaware, 
Lackawanna & Western Railroad; L. J. 
Lewison, traffic manager of R. H. Macy 
& Co.; D. B. Smith, traffic manager of 
the S. H. Kress Co., and F. I. Anderson, 
freight traffic manager of the Otis 
Elevator Co. 


Trucking Group Asks Denial 
Of Plea for ICC Inquiry Into 


Tank Truck-Train Collisions 


The National Tank Truck Carriers, 
Inc., Washington, D.C., has asked 
the Interstate Commerce Commis- 
sion to deny a petition by five rail- 
way operating unions for a general 
investigation into the causes and 
frequency of collisions between 
petroleum tank trucks and trains. 


In a statement dated July 1, replying 
to the brotherhoods’ petition, docketed 
at the ICC as No. 33440 (T.W., May 28, 
p. 15), C. Austin Sutherland, NTTC 
managing director, told the Commission 
that a four-year study by his organiza- 
tion showed that of an average of 3,438 
accidents per year at all grade crossings 
reported to the ICC in the period, an 
average of 21 per year involved tank 
trucks. 


‘Minor’ Percentage 


“These data,” he said, “clearly show 
the very minor percentage of grade- 
crossing accidents involving for-hire 
tank truck carriers subject to the Com- 
mission’s jurisdiction. Furthermore, those 
accidents which did occur were not nec- 
essarily disastrous. Although tank trucks 
were involved in 0.6 per cent of all 
grade-crossing accidents, fatalities result- 
ing from such collisions were only 0.1 
per cent of the total and injuries only 
0.2 per cent.” 

However, he continued, if the Commis- 
sion decided to conduct such an inves- 
tigation, it should include among other 
things, the following: 

Types of protection afforded at high- 
Way grade crossings; the design of the 
crossing protection, its location, and the 
condition of the crossing; the design and 
maintenance of railroad train equip- 
ment, especially brakes; the requirements 
for physical examination, and knowl- 
edge of equipment. 

Special rules relating to the transpor- 


tation of dangerous articles should be 
applied equaily to rail as well as motor 
carriers, Mr. Sutherland said. 

Mr. Sutherland asserted that the rail 
unions’ reference in their petition to what 
was called the “transportation of petro- 
leum, petroleum products, and similar 
dangerous inflammable liquids.” In their 
petition, he said “no distinction is made 
as to different types of petroleum and 
petroleum products. 

Moreover, he said, a number of the 
motor vehicles involved in such accidents 
in the past were not subject to Com- 
mission regulation. 

“Our association sincerely regrets that 
any accidents occur at grade crossings, 
especially when such accidents result 
in loss of lives, and we are continuously 
engaged in efforts to reduce the num- 
bers and consequences of such acci- 
dents,” Mr. Sutherland said. 

In asking the Commission to deny the 
rail union’s petition, Mr. Sutherland as- 
serted that if the investigation was 
deemed desirable, all railroads should be 
made respondents, and that the investi- 
gation should include “all those as- 
pects of railroad grade-crossing acci- 
dents” which were specified in the NTTC 
petition. 


FMB Refuses to Review 


Puerto Rican Rate Order 


The Federal Maritime Board by an 
order in No. 903, Pacific Coast-Puerto 
Rico General Increase in Rates, has 
denied .a petition of the Commonwealth 
of Puerto Rico for reconsideration of the 
board’s order of April 28 in the pro- 
ceeding, and for oral argument on the 
petition. 


The board said its earlier order, al- 
lowing an increase in rates in the Pacific 
coast-Puerto Rican trade while an in- 
vestigation was under way, had been is- 
sued on separate applications for special 
permission, “which matters are com- 
mitted to the discretion of the board” 
by section 2 of the intercoastal shipping 
act of 1933, as amended (T.W., May 14, 
p. 115). 

The board said that argument on the 
petition was unnecessary. 


CA&E Traffic Movement 
By Three Lines Continued 


The Commission, division 3, has con- 
tinued until 11:59 p.m., December 31, 
authority granted to three railroads to 
operate over trackage of the Chicago, 
Aurora & Elgin Railway Co. in order to 
handle that railroad’s traffic after its 
discontinuance of freight service. 

It is the third extension granted to the 
three railroads. The original authoriza- 
tions were given in service orders and 
were to expire September 10, 1959. This 
was later extended to December 31, 1959, 
and then to June 30 (T.W., June 20, 1959, 
p. 78; Sept. 18, 1959, p. 98, and Jan. 9, 
p. 75). 

Continuance of the trackage rights to 
June 30 was granted to the Indiana Har- 
bor Belt Railroad Co. by amendment No. 
3 to service order No, 928; to the Chicago, 
Burlington & Quincy Railroad Co. by 
amendment No. 3 to service order No. 
929 and to the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. by amend- 
ment No. 2 to service order No. 930. 
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SAL and ACL Stockholders 
To Vote Aug. 18 on Merger 


Proxy material was being mailed to 
stockholders of the Seaboard Air Line 
Railroad and the Atlantic Coast Line 
Railroad, who would hold separate spe- 
cial meetings August 18 to vote on a 
proposed merger of the companies, the 
two railroads announced jointly July 5. 

Stockholders of record on July 14 will 
be entitled to vote on the plan, and 
both meetings will be held in Richmond, 
Va., at 11:00 am., according to the 
announcement. 


Directors of the two lines approved 
the merger plan May 19 (T.W., May 
28, p. 37). It was expected that formal 
application would be filed shortly with 
the Interstate Commerce Commission 
seeking authorization for the merger. 
The plan provides for merger of the 
Coast Line into Seaboard, which would 
then become Seaboard Coast Line Rail- 
road Co. 


In their announcement the two rail- 
roads said: 


“At present there are 4,837,192 shares 
of Seaboard common stock publicly held. 
Coast Line has 2,633,406 shares of com- 
mon and 1,554 shares of preferred stock 
outstanding. There is no Seaboard pre- 
ferred outstanding. 


“Under the proposed merger plan, 
holders of Seaboard common stock 
would retain their present shares, which 
would be equivalent to a share-for-share 
exchange for stock of the merged com- 
pany. Holders of common stock of Coast 
Line will receive 1.42 shares of the 
merged company for each share now 
owned. Coast Line preferred stock will 
be exchanged on the basis of three shares 
of the merged company for one share of 
preferred. 

“It is expected the Seaboard ... 
would have approximately 8,738,000 com- 
mon shares outstanding. There would be 
no preferred stock of the merged com- 
pany authorized. 


“John W. Smith, Seaboard president, 
would become chairman of the board 
and chief executive officer, with W. 
Thomas Rice, president of the Coast 
Line, as president of the merged com- 
pany.” 


Five-Axle Law in Kentucky 


The Kentucky Motor Transportation 
Association has advised its members that 
the engineering staff of the Kentucky 
Department of Highways is conducting 
a study to designate which, if any, of 
the state’s highways could withstand 
Kentucky’s new 5-axle gross weight of 
73,280 pounds. The KMTA said the new 
law would not be effective until the 
highways had been so designated. 


House Committee Says Its ‘Ethics’ Bill 
Would Strengthen Agencies in Five Ways 


Interstate and Foreign Commerce Unit Asserts in Its Report That 
Proposed Legislation Would Lay Down Congressional Policies for 


Procedures Before the ‘Big Six’ Federal Regulatory Agencies. 


The House interstate and foreign 
commerce committee filed a report 
with the House July 1 setting out five 
reasons why it said Congress should 
enact a pending bill to establish 
standards of conduct and to prevent 
improper influence in proceedings 
before the Interstate Commerce 
Commission, the Civil Aeronautics 
Board and the four other so-called 
“Big Six” independent regulatory 
agencies. 


The House recessed two days later, 
however, without acting on the bill, H.R. 
12731. The bill can be taken up, however, 
at the expiration of the recess in Au- 
gust. 


Five General Purposes 

The report (H. Rept. 2070) followed up 
the committee’s earlier vote to recom- 
mend passage of the bill (T.W., June 25, 
p. 29), and it said the general purpose 
of the bill was as follows: 

@ “Laying down congressional poli- 
cies on the basis of which these agen- 
cies are directed to prescribe regulations 
to prevent the exercise of improper in- 
fluence upon, and to prevent improper 
conduct by members and employes of 
such agencies. 

e “Requiring the establishment of 
proper procedures by such agencies for 
considering and acting on complaints 
with regard to such improper influence 
and improper conduct. 

e@ “Protecting the integrity of ‘on- 
the-recording proceedings’ h the 
imposition of criminal penalties for im- 
proper ex parte communications made 
in connection with such proceedings. 

e “Strengthening existing require- 
ments with respect to intra-agency sep- 
aration of functions, for the purpose of 
protecting the integrity of the decision- 
making process in ‘on-the-record pro- 
ceedings.’ 

e “Providing in the case of each of 
these agencies that agency members may 
be removed for neglect of duty or mal- 
feasance in office, but for no other 
cause.” 


‘Background’ of Bill 
Included in the committee report were 
comments from the heads of the six 
agencies, submitted after the amended 
bill had been approved by the commit- 


tee. Both the ICC and the CAB chair- 
men recommended several changes in 
the bill. First, though, the committee 
gave the following “background of leg- 
islation”: 

“The six regulatory agencies to which 
this legislation will apply are required 
by the statutes under which they operate 
to discharge functions of several different 
types. These functions are sometimes 
classified as adjudicatory (or quasi- 
judicial), rule making (or legislative), 
and administrative. 

“The discharge of these different func- 
tions by one and the same agency re- 
quires the members and employes of 
these agencies to behave on some occa- 
sions like judges, on other occasions like 
legislators, and on still other occasions 
like executives, administrators, and even 
like promoters of the industries which 
they are called upon to regulate. 


“Some students of these agencies and 
their operations have recommended that 
they be abolished altogether and that 
their different functions be divided up 
among existing or newly created execu- _ 
tive departments and specialized admin- 
istrative courts. Their recommendations 
are based on the conviction that no 
single agency can act effectively as a 
court, as a legislative body, and as an 
executive; and that the exercise of 
judicial and legislative responsibilities 
should rightly be shared by more than 
one government official while adminis- 
trative and executive functions should 
be exercised by a single government 
official, 

“Others have argued that the advan- 
tages which are gained from having 
specialized agencies deal with all of 
the different aspects which are involved 
in regulating industries in the public 
interest by far outweigh the difficulties 
which flow from the intermixture of 
judicial, legislative, and executive func- 
tions in a single agency. 


Changes Through Years 
“Still others feel that, while there can 
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ments of fair play. In the case of some 
of these agencies, vast economic and 
technological changes have taken place 
in the industries which they are sup- 
posed to regulate and these changes have 
affected the social and political fabric 
of the nation. However, in some instances 
the charter statutes of these agencies 
have not been amended to reflect signif- 
icantly these changes. 

“The special subcommittee on legis- 
lative oversight and its parent, the com- 
mittee on interstate and foreign com- 
merce, have been mindful of the exist- 
ence of this urgent need for re-exam- 
ination of the substantive provisions of 
law guiding these agencies. The comple- 
tion of such undertaking, however, re- 
quires more time than has been at the 
disposal of the committee. .. . 

“Being aware of the continuing need 
for examination of the charter statutes 
of these agencies, the committee never- 
theless determined that at this time 
it could, by proposing this legislation, 
makes a worthwhile contribution toward 
promoting the efficient, fair, and inde- 
pendent operation of the six agencies. 

“The committee feels very strongly 
that public confidence in the integrity 
of these agencies has been affected ad- 
versely by improper conduct involving 
some of their members, some of the 
members of the industries which they 
are supposed to regulate, and some of 
the attorneys and other persons who 
have represented parties before such 
agencies; and that the independence and 
integrity of these agencies has to be pro- 
tected more effectively than is the case 
under present laws, regulations, and 

ures. 

“The committee unanimously urges 
the enactment of this legislation.” 


Suggestions by ICC 

Chairman John H. Winchell, of the 
ICC, sent the following letter to the com- 
mittee chairman, Representative Harris, 
of Arkansas, on June 10: 

“This is in reply to your letter of June 
7, 1960, requesting this Commisison’s 
views upon the committee print of June 
7, 1960, entitled ‘Possible Substitute for 
the “Off-the-Record Communications” 
Provisions of H.R. 4800 and H.R. 6774.’ 


“In the interest of time and brevity, I 
shall not repeat here the comments 
which we have already submitted to you 
with respect to H.R. 4800 and H.R. 6774. 
The proposed substitute takes into ac- 
count many of the considerations which 
we raised. Accordingly, these views will 
be restricted to the salient features of 
the proposed substitute. 

“The scope of the prohibitory provi- 
sions of sections 104(b) (1), (2), (3), 
and (4) would be governed by section 
104(a), which reads as follows: 


“Tt is the policy of Congress that in 
the case of any “on-the-record proceed- 
ing” before an agency, in order to sat- 
isfy the requirement of basic fairness in 
connection with such proceeding (1) 
except in circumstances authorized by 
law, no agency member, hearing 
or employe involved in the decisional 


parte with respect to such proceeding, 
directly or indirectly, with any agency 
member, hearing officer, or employe in- 
volved in the decisional process.’ 

“It is noted that the second clause of 
section 104(a) prohibits parties and per- 
sons acting on their behalf from mak- 
ing ex parte communications to any 
agency member, hearing officer, or em- 
ploye involved in the decisional process. 
In contrast, the first clause would pro- 
hibit any agency member, hearing officer, 
or employe involved in the decisional 


consideration or decision of such pro- 
ceeding,’ but this prohibition is not 
limited to communications with parties 
or their representatives. It can only 
be concluded, therefore, that the first 
clause of section 104(a) would have the 
effect of prohibiting an agency from 
receiving any oral or written communi- 
cations which it may have with its gen- 
eral counsel or chief accountant in con- 
nection with the decision of a particular 
case, and, if it receives such communica- 
tions, it would be required to make them 
public in accordance with section 104(b). 


Question of ‘Employes’ 

“This conclusion is strengthened by 
section 101(2) which would provide that 
‘The term “agency employe involved in 
the decisional process” includes any em- 
ploye of any agency who is subject to 
the immediate supervision of individual 
members of the agency and any employe 
of an agency who is charged with the 
preparation of decisions with respect to 
pr before the agency.’ This de- 
finition would appear to cover only the 
personal assistants to agency heads and 
those agency employes who prepare 
drafts of opinions or decisions. 

“Thus, it appears that the proposed 
substitute would prohibit the Commis- 
sion and any member of the Commis- 
sion from obtaining the written or oral 
views of its general counsel and other 
senior staff members upon legal or other 
questions which may be involved in the 
decision of a particular case. If this 
interpretation is incorrect, we strongly 
urge that the matter be clarified by 
limiting the first clause of section 104(a) 
to ex parte communications with par- 
ties or persons acting on behalf of 
parties. It is far too important to be 
left to inference in a criminal statute. 

“Assuming that this interpretation is 
correct, we strongly urge that there 
should be no such condemnation of 
communications between the Commis- 
sion and its staff. 


“Section 5(c) of the administrative 


principle and we apply it. 
Under section 5(c), we are free to obtain 


by 
investigative or prosecuting functions. 
Views Are Necessary 


“It is absolutely essential to the effec- 
tive administration of the interstate 
commerce act that we remain free to 
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Commission employes with ez parte 
communications from private parties 
who are naturally devoted to their own 
interests. 

“A further problem lies in the provi- 
sion of section 104(a) that ‘except in 
circumstances authorized by law, no 
agency member, hearing officer, or em- 
ploye involved in the decisional process 
shall make or receive any ez parte 


We submit that the underscored phrases 
do not adequately draw a line between 
permitted and prohibited ex parte com- 
munications.. The phrase ‘except in cir- 
cumstances authorized by law’ is not 
defined in the proposed substitute, or 
elsewhere as far as we know. 

“Moreover, we are uncertain as to 
the scope of the phrase ‘pertaining to 
the consideration or decision of such 
proceeding.’ We assume that it is in- 
tended to apply only to communications 
relating to the merits of the proceeding 
and is not intended to reach the com- 
munications as to procedure and as 
to the status of cases, which presumably 
would be excluded by the phrase ‘except 
in circumstances authorized by law.’ We 
urge that this crucial distinction should 
be drawn more sharply by substituting 
the words ‘pertaining to the merits of 
such proceeding’ for the words ‘pertain- 
ing to his consideration or decision of 
such proceeding.’ 

“I regret that time has not permitted 
us to make a more detailed analysis of 
the proposal for the assistance of the 
committee.” 


CAB Chairman Comments 


Whitney Gillilland, chairman of the 
CAB, corresponded twice with the com- 
mittee. Part of his first letter, dated 
June 9, read as follows: 


“Subsection (c) contains an express 
prohibition against parties and persons 
acting on their behalf from making com- 
munications directly or ind‘rectly to 
agency members, hearing officers, or em- 
ployes involved in the decisional process 
except where authorized by law or upon 
reasonable advance notice to all parties. 
It is provided that violations shall be 
good cause in the agency’s discretion for 
disqualification of such parties. 


“Subsection (d) prohibits considera- 
tion by the agency of prohibited com- 
munications unless they have been duly 
admitted in evidence. It is also provided 
that any person who willfully violates 
the prohibitions and other req.:irements 
shall be fined not more than $10,000 or 
—e not more than one year, or 


“The board endorses the policy and 
objectives of the draft bill, but wishes to 
make specific comments with respect to 
some of the detailed provisions of the 
proposed bill. Section 104(a)(3) would 
require board employes, hearing officers, 
and employes involved in the decisional 
process who receive oral er parte com- 
munications to make a fair written sum- 
mary thereof. It is believed that this 
requirement would create serious prob- 
lems because the burden it would place 
on board members, hearing officers, and 
certain employes would be substantial. 

“Not only would they frequently find it 
difficult to delineate between matters 
which are covered by this provision but 
they might well find themselves in a 
position where they could not readily 
reduce such oral presentation to writing. 
Moreover, from the standpoint of fair- 
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ness, the person making the oral pres- 
entation would not have an opportunity 
to see the written memorandum until 
after it had been circulated to the other 
parties to the proceeding. 


“If it were then contended that the 
memorandum did not properly reflect 
the oral conversation, fair play would 
require that an opportunity be given to 
correct the record since a criminal pen- 
alty would be involved. This might serve 
to further delay the disposition of the 
board’s proceeding. 

“The objection of administrative bur- 
den also applies to the requirement of 
Subsection (b) of section 104 that a 
written statement of the circumstances 
of any ex parte communications be 
made. 

“Administrative burden and expense 
would also result from the new require- 
ment that the secretary notify all parties 
of the occurrence of ex parte communi- 
cations. This goes beyond the require- 
ment of placing such communications in 
the public record which the board fully 
endorses... . 

“Authorization to impose such sanc- 
tions could be accomplished by appro- 
priate amendment to title IX of the fed- 
eral aviation act which contains other 
penal provisions. In this connection it 
may be pointed out that legislation has 
already been introduced to amend title 
IX to give the board authority to im- 
pose civil penalties for other violations. 
It is urged that the committee give favor- 
able consideration to H.R. 7599 and H.R. 
7600, either of which would carry out 
the board’s recommendations in this re- 
spect and which, with slight modification, 
could cover violations of the proposed 
title I of H.R. 4800.” 


Private Communications 


Mr. Gillilland’s second letter was sent 
June 20 and said, in part: 

As indicated in our previous testimony, 
the board believes there should be no 
private communications to the board or 
its staff in relation to the merits of 


AWO Honors David A. Wright 






ee eee 


David A. Wright, (left) of New York City, is 
shown being presented with a gavel in apprecia- 
tion of his service to the shallow-draft water 
carrier industry as last year’s chairman of the 
board of directors of the American Waterways 
Operators, Inc. Presenting the gavel is Robert L. 
Gray, Ashland, Ky., present chairman of the 
board. Mr. Wright, now serving as a director of 
the AWO, is president of National Marine Serv- 
ice, Inc. Mr. Gray is transportation manager of 
the operations department, Ashland Oil & Re- 
fining Co., Inc. The presentation was made dur- 
ing the annual spring meeting of the AWO 
board of directors in Seattle. 


matters required to be determined on 
an evidentiary record, or any communi- 
cation in cases between staff members 
and the board which is contrary to the 
administrative procedure act. The board’s 
regulations so provide and go even fur- 
ther and exclude communications to the 
board from a staff member who partici- 
pated in a hearing as witness or counsel, 
even though the proceeding is one to 
which separation of functions does not 
apply. 

“There is one further matter not dealt 
with in our earlier letter that should be 
brought to your attention. The proscribed 
communications under section 104(a) (1) 
are those ‘pertaining to the considera- 
tion or decision of’ a proceeding, whereas 
under H.R. 4800 they were defined in 
terms of those relating to ‘the issues, 
merits or disposition’ of a proceeding. 

“In our testimony on H.R. 4800, the 


Railroads, Four ‘Ops’ 
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board pointed out that any prohibitions 
against ex parte communications which 
are enacted by the Congress should not 
preclude ‘interested persons from mak- 
ing legitimate inquiries as to the status 
of a proceeding, and from making re- 
quests relative to purely procedural mat- 
ters such as are commonly disposed of 
by courts and administrative agencies 
without notice to other parties.’ It is the 
board’s understanding that neither the 
original language of H.R. 4800 nor that 
of the new title I is intended to have 
that effect. 


“If our interpretation of section 104(a) 
of the substitute draft of title I is in- 
correct, the board would be opposed to 
the proposed bill.” 


Meet to Consider 


Rules Changes, Find No ‘Common Ground’ 


In First Day of Bargaining, July 6, at Chicago, Representatives 


Of Trainmen, Locomotive Engineers, Firemen and Conductors Urge 


Creation of Wage Structure Study 


(From Chicago Bureau of Traffic World) 


The railroads and four operating 
brotherhoods appeared to have 
reached an impasse in their first day 
of bargaining on the controversial 
work-rules issue, July 6. Immediate 
resumption of the talks was unlikely. 


The brotherhoods on that day pro- 
posed formation, jointly with the rail- 
roads, of a “wage structure study com- 
mission,” based on the March 25, 1955, 
recommendation of Presidential emer- 
gency board No. 109, to review all work 
rules in the context of the railroads’ 
entire wage and financial structure. 

The carriers responded, at their July 
6 meeting in Chicago with negotiators 
for the brotherhoods, with a counter- 
proposal for binding arbitration on the 
work-rules issue alone. In a press con- 
ference after the meeting, J. E. Wolfe, 
vice-president of the Chicago, Burling- 
ton & Quincy Railroad, said: 

“We feel this proposal is designed for 
only one purpose—and that is delay.” 

He indicated that a broad study such 
as the unions advocated would “con- 
sume at least two years.” Guy W. 
Knight, director of labor relations for 
the Pennsylvania Railroad, suggested it 
could run as long as five years. After 
the making of such a study, said Mr. 
Wolfe, “we would enter into negotia- 
tion, but the unions would be free to 
reject any or all of the findings.” 

“The carriers do not propose to delay 
indefinitely the rules reformation pro- 
gram they have started,” Mr. Wolfe 
stated. 


Delay Anticipated 

At a separate press conference, 
brotherhood representatives said that 
unless the railroads agreed to continue 
talks directed toward creation of the 
broad study group, they would have to 
return to their negotiating committees 
for further instructions, and talks on a 
point-by-point approach to work rules 


Commission. Carriers Say ‘No.’ 


changes could not be started for 30 to 
60 days. 

J. A. Paddock, president of the Order 
of Railway Conductors and Brakemen, 
rejected the notion of an arbitration 
group or any other board to consider the 
work rules. separately, “because they are 
so broad.” They represented 50 years 
of collective bargaining and affected 
every aspect of railroad operations, he 
said. 

Mr. Paddock suggested that a strike 
over work rules was a virtual certainty 
without an all-encompassing study of 
the problem, saying that “without such 
a study, we would not accept the findings 
of any other board, which could precipi- 
tate an emergency.” 


Prospect for Walkout 


He indicated that future conferences 
on work rules would probably terminate 
in failure of negotiations, and that they 
would be followed by government medi- 
ation and creation of an emergency 
board. Thirty days after that board’s 
findings were made public, the railroads 
could unilaterally “endeavor” to make 
any work rules changes they chose, 
“which would probably precipitate a 
strike,” he said. 

The other operating unions involved 
are the Brotherhood of Locomotive 
Engineers, the Brotherhood of Locomo- 
tive Firemen and Enginemen, and the 
Brotherhood of Railroad Trainmen. The 
fifth ting union—the Switchmen’s 
Union of North America—declined to 
accept the railroad conference commit- 
tee’s request for a start on work rules 
negotiations until its wage dispute was 
settled. The dispute is currently in the 
hands of an emergency board which is 
expected to make public its recommen- 
dations July 15. 


Referring to the conference commit- 
tee’s proposal of November 2, 1959, for 
work rules changes the brothethiodéis 
said in their letter of July 6: “*"*. ~ 

“These notices requested extensive 
changes throughout the wage structure 
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of operating employes, proposing modi- 
fication or elimination of virtually every 
rule affecting compensation and working 
conditions. Your proposal necessarily in- 
volves a comprehensive review of the 
entire wage structure, to which the ordi- 
nary processes of the railway labor act 
are not suited. We believe that such a 
review, if it is to be made, calls for the 
creation of a special wage structure study 
commission. We accordingly propose that 
you join with us in the creation of such 
a@ commission to be established and to 
function in general conformity with the 
recommendations of emergency board 
109 on this subject. 

“We further propose that this study 
commission be authorized to consider 
changes requested in your notice of No- 
vember 2, 1959, and such other proposals 
as either party may desire to submit. 
Our proposal is consistent with that 
made in the letter to Mr. D. P. Loomis, 
February 19, 1959, signed by the chief 
executives of the five transportation 
organizations.” 

Attitude of Unions 


Mr. Loomis had suggested a Presi- 
dential commission to study the work 
rules issue alone, which the unions had 
opposed and which President LEisen- 
hower rejected September 9, 1959, with 
the comment: 

“The appointment of a commission at 
this time could interfere with normal 
collective bargaining processes. 

The brotherhoods’ penta 19 reply to 
Mr. Loomis’ proposal stated 

“We believe a complete study of the 
financial structure of the industry must 
be included, as well as management 
practices which adversely affect the eco- 
nomic soundness of this important public 
service, as neither can be ignored. 

“It appears to us, therefore, that your 
letter on February 10 is only a prelimi- 
nary step in approaching a complex 
undertaking which cannot be solved by 
@ cursory examination.” 


The carriers’ November 2, 1959, pro- 
posals for specific changes in work rules 
called for the elimination of positions 
made unnecessary by technological ad- 
vances, the removal of jurisdictional 
work divisions requiring double-to-triple 
pay for single-time work and the re- 
vision of the 4l-year-old mileage work 
standard to conform to greatly increased 
train speeds. 

Mr. Wolfe said July 6 that if the 
brotherhoods should refuse binding arbi- 
tration, the carriers “must progress our 
section 6 notices in accordance with the 
railway labor act.” 

“We hope we will resume negotiations 
in the very near future,” he added. 

Mr. Paddock said: 

“We do feel that if we are going to 
approach this problem constructively it 
must be away from the turmoil of col- 
lective bargaining.” 


Canadian Shippers to Get 
An Added $15 Million 
Freight Rate ‘Subsidy’ 


The freight rates reduction act by 
which the Canadian government 
subsidized shippers to the extent of 
$20,000,000 from August 1, 1959, to 
July 31 by paying that amount to the 
railroads to compensate them for 
a reduction in freight rates, will be 
extended for nine months to April 30, 
1961, and an additional $15,000,000 
subsidy will be provided by the Ca- 
nadian Parliament. 

On June 27, George Hees, Transport 
Minister for Canada, offered a motion 


that the following resolution be con- 
sidered: 

“That it is expedient to introduce a 
measure to amend the freight rates re- 
duction act to extend for not more than 
nine months the period during which 


‘Copter Certified for Commercial Operations 
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the revised rates under the said act 
shall be applicable and increase the au- 
thorized expenditure under the act by 
an additional $15,000,000.” 

The motion was agreed to. 


Canadian authorities indicated that 
the extension of the freight rate reduc- 
tion act was made in the hope that by 
April, 1961, the Royal Commission on 
Transportation, which has been holding 
hearings on the railroad rate structure 
of Canada, with instructions to recom- 
mend steps to eliminate “inequities” in 
the structure, will have made its report. 


The subsidy to Canadian shippers was 
first granted in July, 1959, when Parlia- 
ment, in order to reduce the burden of a 
17 per cent increase in freight rates 
which had been authorized in November 
of 1958 by the Board of Transport Com- 
missioners for Canada voted $20 million 
to be paid to the railroads over a 12- 
month period to make up for revenue to 
be lost by a reduction of the increase 
authorized to 10 per cent (T.W., July 
18, 1959, p. 30). 


In May of this year a further reduc- 
tion of 2 per cent in the railway freight 
rates was ordered, to be effective May 2, 
or as soon thereafter as possible. This 
reduction in the increase was ordered 
when it was discovered that railway 
traffic had dipped below the volume on 
which the $20 million subsidy had been 
calculated (T.W., May 7, p. 35). 


Cleveland Traffic Club 
To Be Host to AS T&T 


The fourteenth annual meeting of the 
American Society of Traffic and Trans- 
portation, Inc., will be held September 
15 at the Statler Hilton hotel in Cleve- 
land. The Traffic Club of Cleveland will 
act as host for the society’s meeting. 


Leonard C. Schmetzer, staff general 
traffic manager, of Thompson, Ramo, 
Woolridge, Inc., Cleveland, will serve as 
chairman of the meeting. John J. Allen, 
Jr., Under Secretary of Commerce for 
Transportation, will be the principal 
speaker at a noon luncheon, and James 
E. Doyle, vice-president, merchandise 
and traffic, Chesapeake & Ohio Railway 
Co., will serve as toastmaster. 


After the luncheon meeting, a seminar 
on common ownership in transportation 
will be held. Charles H. Sturgeon, gen- 
eral traffic manager, B. F. Goodrich Co., 
will be the moderator and Daniel P. 
Loomis, president of the Association of 
American Railroads; Frederick G. 
Freund, director of traffic at the Amer- 
ican Trucking Association; A. C. Inger- 
sol, Jr., president of Federal Barge Lines, 
Inc., and Newton Morton, associate pro- 
fessor of transportation at Kent State 
College, will form the panel. 


Truck Accountants Elect 
K. W. Berger as President 


Kurt W. Berger, treasurer-controller 
of Express Freight Lines, Inc., Milwau- 
kee; was elected president of the Amer- 

Associations’ National Ac- 
cakediig ae Dusenee Getean June 28, 
at the group’s annual in San 
Francisco (T.W., July 2, p. 27). 

New chairman of the board of direc- 
tors of the council will be Charles R. 
Israel, treasurer and business manager 
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of Aero Mayflower Transit Co., Inc., 
Indianapolis, the outgoing president. 


Other officers of the council for 1960- 
61 are: 


First vice-president, P. L. Anderson, 
treasurer of Associated Truck Lines, Inc., 
Grand Rapids, Mich.; second vice-presi- 
dent, James A. Plitt, secretary-treasurer 
of W. T. Cowan, Inc., Baltimore; third 
vice-president, Fred Poetzinger, vice- 
president—finance of All States Freight, 
Inc., Akron. 

George. H. Minnick, comptroller of the 
ATA, continues as treasurer of the coun- 
cil, and Walton D. Nichols continues as 
secretary. 


Forty-six members were elected to the 
council’s board of directofs, including 
two women: Mrs. Maud V. McGee, of 
Middlewest Freightways, Inc., St. Louis, 
who was named to represent the St. 
Louis Accounting & Finance Council, and 
Miss Ruby Knik, of Crouch Brothers, 
Inc., St. Joseph, Mo., for the Missouri 
Accounting & Finance Council. 


‘L.A.’ Port Official Says 
Employers, Workers Should 
Join to Stop Labor Disputes 


(From Traffic World’s Los Angeles Bureau) 


J. F. Parkinson, assistant general 
manager of the Los Angeles Harbor 
Department, told members of the 
Los Angeles Transportation Club 
June 28 that a simple solution ex- 
isted for harbor labor disputes. 


The solution was so simple that prob- 
ably it would be overlooked, Mr. Park- 
inson said. He added that it was merely 
that employer and employe alike should 
“exercise just a bit of common sense, 
stop retaliatory moves like a couple of 
school boys, and join in an effort to put 
an end to the labor disputes and short- 
ages which are so detrimental to all of 
us.” 

Mr. Parkinson was guest speaker on 
the club’s “Los Angeles Harbor Depart- 
ment Day” program in the Biltmore ho- 
tel. He was introduced by William Eigle, 
retired official of the Pope & Talbot 
Steamship Line, with whom Mr. Parkin- 
son formerly was associated. 

If the Port of Los Angeles was to 
continue to hold its place as a leader 
among the world’s gateways, the self- 
interest of employer and employe alike 
required an effort to end labor disputes, 
Mr. Parkinson said. 


Growth of Port Described 


The story of the growth of the port, 
its building program and its plans for 
the future were well known in shipping 
and commercial circles throughout the 
world, and this “has not just happened,” 
he said. This accomplishment was the 
result of a public relations program con- 
ducted by the department in 18 countries 
for more than three years, Mr. Parkin- 
son said. 

The year 1960, he averred, was likely 
to be the greatest year for the harbor 
in point of imaginative planning and 
building for the future. Competent pre- 
dictions, he said, indicated a continuing 
growth and industrial expansion for 
southern California and the port’s own 
statistics suggested a growth of at least 


25 per cent in general cargo volume in 
the next five years. 

Mr. Parkinson said the department’s 
five-year building program, which would 
cost almost $37 million, was now under 
way. The new construction would be 
financed from revenue or by revenue 
bonds, and not by tax money, he said. 

In a question-and-answer period, the 
port official stated that it would not be 
impossible, but highly improbable, that 
the department, in an effort to curtail 
labor disputes, could operate longshore- 
men’s activities at the harbor under a 
civil service system. He said the city 
charter of Los Angeles did not permit 
entering into contracts for stevedoring 
service similar to contracts for ware- 
housing service. He added that one dif- 
ficulty in the way of establishing a civil 
service system would be the fact that at 
other ports on the coast stevedoring 
was not operated under a civil service 
arrangement. 


There was much that could be done, 
however, under a system for licensing 
dock workers, he said, and added that 
arbitration machinery now provided for 
in contracts could be utilized. 


Mr. Parkinson agreed with a questioner 
that port labor troubles were probably 
greater at Los Angeles than at other 
west coast ports, but said this stemmed 
from the fact that the city’s port han- 
died a larger volume of business than 
other coast ports. He said that because 
of a recent dispute with stevedores, 
“some 12,000 tons of cargo went some- 
where else.” 


At the Los Angeles Harbor Depart- 
ment, a spokesman said on June.28 that 
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the department was awaiting an opinion 
by the city attorney on the question 
whether there was a legal way to license 
dock workers or whether, as an alterna- 
tive, the department could operate a 
civil service system for longshore labor. 

The question had been presented to 
the city’s legal department, it was said, 
after a number of work stoppages, the 
latest of which occurred over the week- 
end of June 17, 18 and 19, when more 
than 40 ships stood idle in the harbors 
of Los Angeles and Long Beach. 

It was stated that although citrus 
shippers canceled a substantial number 
of shipments at the time of the dis- 
pute because of damage to some of the 
fruit that remained on the docks, a large 
percentage of this traffic was being 
rapidly restored. 


Port of Seattle Improvement 
Campaign Continues With 


Three New Developments 


The Port of Seattle Commissioners 
announced the opening on June 28 of 
11 bids for the construction of a 600- 
foot, two-story addition to the ter- 
minal building at Seattle-Tacoma 
International Airport. 


Basic bids ranged from $770,000 to a 
high of $887,213, but because each bidder 


Houston Traffic Women Honor Rep. Casey 





The Women’s Traffic Club of Houston flew its immediate past president, Mrs. Jo Newton, of the State 
Marine-Isthmian Line, to the nation’s capital June 24 to confer on Representative Robert R. Casey, of 
Texas, the distinction of becoming the sole male honorary member of the club. Mrs. Newton, who 
also served as co-chairman of Houston’s three-week observance of ‘National Transportation Week,’ is 


shown presenting a plaque to Mr. Casey in a brief ceremony at the Capitol. 


Representative Casey, 


after reading the inscription, expressed appreciation for the unprecedented honor and awareness of 


the ‘fine work’ being done by the traffic and transportation community of Houston. 


Casey formerly was county judge in Houston. 


Representative 


He is a member of the House merchant marine and 


fisheries committee. Mrs. Newton said the Women’s Traffic Club of Houston was founded in 1953, 


and now had 86 members, including the congressman. 


While in Washington, Mrs. Newton also 


delivered Houston's entry in the ‘National Transportation Week’ contest sponsored by the Associated 
Traffic Clubs of America. 
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was required to submit 11 alternate bids 
covering variations in the design of the 
building it was not possible to deter- 
mine immediately the net low bidder, the 
port commission said. 


The new building, part of an extensive 
port improvement program, will extend 
south from the main terminal, and will 
be similar in construction to the two- 
story addition completed last year (T.W., 
May 28, p. 45). It will add four new gate 
positions to the 14 already in operation 
and have its own incoming baggage fa- 
cilities, waiting rooms and parking area. 


The Seattle port commissioners also 
have made known an authorization for, 
the port to accept an offer by the Puget 
Sound Navigation Co. to sell Pier 53. The 
pier is an integral part of the property 
on which the port proposes to build a 
new ferry terminal for the Washington 
State Ferries and other potential tenants, 
according to the announcement. 

The agreed purchase price, determined 
by taking the average of two independ- 
ent valuations, was placed at $283,875. 

The proposed new facility was said to 
be the resuit of cooperative efforts on 
the part of the port of Seattle, the city 
of Seattle and the Washington State Toll 


Bridge Authority. Financing of the termi- 
nal, as well as the cost of the property 
acquisition, would be accomplished by 
the issuance, by the port, of revenue 
bonds, it was stated. 


In a later development, Seattle port 
Officials and U.S. Navy representatives 
said they had completed formalities 
leading to the Port’s operation of the 
800-foot dock at the government’s “plant 
B” on Harbor Island. The dock area, 
adjacent to and just south of the port’s 
Pier 20, had been leased by the port for 
one year, as of July 1. Included in the 
lease were two gantry cranes which op- 
erate along the full length of the pier, 
and several small buildings near the 
water. 

“Plant B” is a World War II, shipyard 
facility which has been operated in re- 
cent years by Boeing but which is to be 
vacated by the aircraft firm soon, the 
port commission says. The port has 
several uses for the terminal in view, in- 
cluding the loading of scrap metal for 
export. Close to 6,000 tons of scrap re- 
portedly have already been accumulated 
in an adjacent yard and will be loaded 
out through the new facility as soon as 
the gantries have been “de-mothballed.” 
This is expected to be accomplished in 
mid-July, after which the terminal will 
be used for the export of an estimated 
10,000 tons of scrap each month, accord- 
ing to Seattle port officials. 


Traffic Men Urged to Use ‘Total Cost’ 
Concept in Planning Goods Distribution 


Michigan State Conference Explores Methods, Uses of Data Collection. 
Value of Inter-Departmental Coordination Stressed. Containerization, 
Unit Loading Seen Helping Rails Increase Lagging Car Utilization. 


To maximize his value to his com- 
pany, a traffic manager must under- 
stand and deal with all aspects of 
cost involved in moving a product 
from plant to purchaser, a Michigan 
State University conference on 
physical distribution management 
was told. 


Conducted by Dr. Edward W. Smykay 
of Michigan State’s department od 
rtation 


Mich., June 23 and 24, considered prob- 
lems in total cost analysis the role of 
location in physical distribution, meth- 
ods of data collection for physical distri- 
bution analyses and the related topics 
of inventory controi, warehouse opera- 
tions, containerization and unit loads 
and coordination of sales programs with 
distributions systems. 


In his introductory presentation, Dr. 
Smykay listed five elements in physical 
distribution: (1) Plant location; (2) 
warehouse location; (3) determining the 
right number of warehouses; (4) estab- 
lishing inventory controls, and (5). se- 
lection of the transportation alterna- 
tive. 


New Skills for “‘T.M.’ 


“While the traffic manager presently 
has mest of the information necessary 
to control all five elements of phys- 
ical distribution, he must become 
skilled in the modern techniques of loca- 


tion, warehousing and inventory con- 
trol if he is to become the physical dis- 
tribution manager of his firm,” said Dr. 
Smykay. 


Inventories Slashed 


He indicated that in several cases the 
“total cost approach” had resulted in 
reduction of inventories by as much as 
50 per cent and a reduction in total 
distribution expense of as much as 15 per 
cent. 

“Blind reliance on rate comparisons” 
was criticized by Dr. Smykay as a means 
of selecting from transport alternatives. 
In one example, he showed that on the 
basis of rates alone rail transport com- 
bined with a warehouse component 
would appear to be preferable to air 
transport. However, he said, if ware- 
house cost, time in transit and other 
components of distribution expense were 
considered in the particular problem, 
air freight emerged as the more eco- 
nomical method. 

Harold Reed, director of traffic of Line 
Material Co., Milwaukee, gave practical 
illustrations of data collection methods 
and applications used by his firm in a 
total cost approach to distribution anal- 
ysis. The traffic manager has informa- 
tion valuable to other departments, as 
well as his own, already collected on 
freight bills or bills of lading, such as 
consignment origin, destination, amount, 
routing, freight and total costs, he said. 

Line Material collects the data on 
punch cards and derives continuing up- 
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to-date reports on various distribution 
trends by processing them regularly 
through electronic computers. In ad- 
dition, special reports dealing with such 
items as “freight cost by sales territory” 
were abstracted. As a consequence, the 
Line Material traffic department has 
become the “nerve center” for prac- 
tically the entire firm, he indicated. 

The special importance to sales and 
production of such a program was em- 
phasized by Bernard J. LeLonde, Mich- 
igan State professor, department of 
marketing and transportation admin- 
istration. To demonstrate the effect of 
lack of coordination between a _ well- 
planned sales campaign and physical 
distribution programming, Mr. LaLonde 
referred to a large manufacturer of con- 
sumer goods that lost “at least” 20 per 
cent of its potential sales in a particu- 
lar promotion because traffic was not 
informed as to the quantities of prod- 
ucts that might be needed to fill ex- 
pected demand. He also stressed the 
importance of modern data collection 
and processing techniques in making 
possible accurate forecasting of demand 
or need in particular situations. 

William Everett, of A. T. Kearney & 
Co., management consultants, Chicago, 
said that containerization and unit load- 
ing advances were changing relation- 
ships among the various modes of trans- 
port but that changes in regulation 
would be required to permit full utili- 
zation of the transport economies which 
should result. Dr. Frank A. Mossman 
of Michigan State made a related point 
in discussing changes in transportation 
technology. 


Piggyback was an illustration of a 
technological advance which, because it 
affected the costs of rail and motor 
transport differently, caused a shift in 
traffic flow from motor carrier to rail, 
he said. The role of regulation was to 
permit these changes in cost to be re- 
flected in traffic division without undue 
disruption of present economic relation- 
ships, be asserted. 


Car Efficiency Study 


Mr. Everett said that unit loading and 
containerization offered some opportu- 
nity for the railroads to increase car 
utilization and rail efficiency and serv- 
ice. Illustrating the need for such im- 
provement, he noted that a study by 
H. O. Whitten, senior consultant-revenue 
research, Chesapeake & Ohio Railway, 
Cleveland, showed only about 5 per cent 
of all rail cars were at any one time 
being moved with loads in them. Fully 
40 per cent were standing in customers’ 
yards, waiting to be loaded or un- 
loaded, and 50 per cent were standing 
in railroad yards for assembly or dis- 
assembly, interchange, classification, on 
bad order or simply available for loads. 


It was possible that shorter trains 
with more frequent schedules would 
compete effectively with truck transport 
in the future, he said, but traffic division 
would depend to a large extent on which 
of the five present rail-motor carrier 
plans finally would dominate the “forth- 
coming integrated transport system.” 

Professors Smykay and Donald J. Bow- 
ersox, also of Michigan State, told those 
assembled in another session that the 
information necessary for good plant 
location decisions lay in the hands of 
the traffic manager, but that too frequ- 
ently he was called on only to validate 
a decision reached on the basis of labor 
costs, taxes, or some other element. Most 
present methods of location emphasized 
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minimum cost, in which distribution ex- 
penses played a major part, but maxi- 
mum profit, maximum competitive ad- 
vantage and maximum service were also 
valid criteria in selecting a plant site, 
they maintained, and the traffic man 
had access to information critical for 
all these determinations. 


Too Many Warehouses 

“It is practically a rule of thumb that 
most companies have too many ware- 
houses,” Professor Bowersox said, “fre- 
quently because warehouses, once lo- 
cated, are rarely abandoned. Careful 
analysis of transportation and inventory 
costs makes it possible to determine the 
number of warehouses actually needed 
to service a given level of sales at a 
minimum total cost.” 


“In one actual case, attention to this 
problem resulted in inventory reductions 
of 50 per cent,” he said. 

Pinpointing distribution costs could 
help to reduce excessive warehousing 
caused by sales department efforts to 
assure good customer service, he went 
on. Certain techinques of distribution 
analysis made it possible to measure 
costs related to any number of ware- 
houses, he said. Once the costs were iso- 
lated, it was possible to determine 
whether the excessive warehousing re- 
Sulted in sufficient sales to cover the 
extra expense, he added. 


Canadian Railroad Rates 
Covered in New Booklet 


A 28-page booklet covering Canadian 
rail rates from April, 1948, to June, 1960, 
has been released by the publishers of 
“McKeel’s Standard Freight Rate Guide” 
at Campbellford, Ontario. 


Titled “The Transportation Cost Pic- 
ture Since April, 1948,” the booklet is 
described as “a step-by-step outline of 
the changes in freight rates since April 
8, 1948, with illustrations of the rate 
levels in effect between certain points.” 

The booklet contains sections on pick- 
up rates, class rates, special less-car- 
load rates, international class rates, ex- 
press rates, minimum charges, changes 
in rates, “bridge subsidy,” maritimes 
freight rates, etc. 


Frozen Foods Group Votes 


To Form State Committees 


Formation of state and regional com- 
mittees to conduct educational and self- 
policing programs in the frozen foods in- 
dustry has been approved by the Frozen 
Foods All-Industry Coordinating Com- 
mittee, according to the American Truck- 
ing Associations, Inc. 

The committee, sponsored by the ATA 
and eight other national associations, it 
was stated, would set up the state and 
regional groups to assist the national 
committee in carrying into action pro- 

for the “consistent maintenance 
of highest quality in frozen foods.” 

Dr. H. C. Diehl, committee chairman, 
said the new committees “also will be 
alert to every significant legislative or 
regulatory development in their locali- 
ties.” 

In the announcement it was stated 
that at a meeting in Chicago on June 
24 the group authorized the preparation 
of a manual of instruction and proce- 


dures to assist the state and area com- 
mittees in coordinating their programs. 


“Approval also was given” said the 
ATA, “to the appointment of a coordin- 
ating subcommittee to integrate all sec- 
tions of the ‘standards of quality control 
practice’ now being prepared by the 
several segments of the industry con- 
cerned with frozen foods. The standards 
will be designed to serve ultimately as a 
universal guide in the frozen foods in- 
dustry in a voluntary §self-policing 

rogram. 

“A subcommittee also formed to study 
and integrate educational material. This 
will assure that every person producing, 
transporting, warehousing, distributing 
and merchandizing forzen foods will 
know and will employ the procedures 
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which will give maximum protection to 
the commercial quality of frozen foods.” 


The Committee has scheduled its next 
meeting in Washington, D.C., on Sep- 
tember 8 and 9. 


Other members of the all-industry 
group the ATA said, where the American 
Meat Institute; Institute of American 
Poultry Industries; National Association 
of Food Chains; National Association of 
Frozen Food Packers; National Associa- 
tion of Refrigerated Warehouses; Na- 
tional Association of Retail Grocers; 
National Fisheries Institute, and the 
National Frozen Food Association. 


Aitchison Tells Truck Rate Officers Rail 
Rate Experiments Ignore Accepted Tests 


In Talk on ‘Experiments in Unorthodox Rate-Making’ at Miami Beach, 
Former Commissioner Declares Railroads Have Tended to Experiment 
With New Kinds of Freight Charges While Holding Up General Rate Level. 


Former Commissioner Clyde B. 
Aitchison, in a speech before a 
motor carrier rate group, June 22, 
asserted that experiments by the 
railroads with “new kinds of charges 
for freight,” such as guaranteed 
rates, and contract rates, might be 
“demoralizing to the principle of 
equality of treatment for people, 
places, and commodities, which we 
regard as the corner-stone of regu- 
lation.” 


In the address at Miami Beach before 
the General Rate Committee, East- 
South Interterritorial Committee of the 
Southern Motor Carriers Rate Confer- 
ence, Mr. Aitchison dealt with “Exper- 
iments in Unorthodox Rate-Making.” 


He said that the Commission, as a 
result of the ex parte rate increases fol- 
lowing World War II, had advised the 
railroads to “overhaul their pricing sys- 
tems” and adjust rates which were out 
of line according to the standards of the 
interstate commerce act. Railroads, he 
said, had been reluctant to follow such 
suggestions, but had shown a marked 
tendency to experiment with the new 
kinds of freight charges, while holding 
up the general rate level. The Com- 
mission, he said, seemed to encourage 
such experiments even to the point of 
disregarding formerly accepted rate 
standards. 


Text of Address 


The text of Mr. Aitchison’s address 
follows: 

“Since the beginning of World War I 
the trend of railway freight rates in 
the United States has been upward by 
reason of a long series of successive gen- 
eral increases. Eventually it came to 
be recognized that these cumulated in- 
creases were getting our system of freight 
rates completely out of line when tested 
by usual standards—comparison with 
reasonable, going rates, or with classi- 
fications and prescribed class rates, and 
with ascertained costs of particular serv- 
ices and with the worth of the services 


performed. The successive increases be- 
came self defeating, because they drove 
traffic away to other competitors or 
routes, or worse still, because shippers 
became cost-conscious and were induced 
to carry their own raw materials and 
distribute their own products. 

“The higher rate levels at first bene- 
fited all forms of carriers to a limited 
extent. But it was not difficult for 
private shippers to switch from common 
carriers to the use of their own vehicles. 
From World War II on, the rail systems 
have been more concerned about their 
highway common carriers than with 
private carriage, and their antipathy 
for water carriers has been traditional. 
Latterly their concern as to the force 
of private carrier competition has be- 
come more intense. 

“In the series of ex parte increased 
rate decisions the Commission frequently 
told the railway petitioners that while 
under the facts as a matter of law the 
rails were entitled to a finding of ap- 
proval of the proposed rates, as a matter 
of self interest the railways should over- 
haul their pricing system and by ad- 
justment of those rates which were out 
of line according to the standards of the 
interstate commerce act, should en- 
deavor to regain or at least retain traffic 
which was being driven away from 
them by successive cumulated percentage 
increases. The rails have been reluctant 
to follow such suggestions. They were 
not averse to rate cutting when it would 
harm a competitor, but a general over- 
hauling was a different thing. The chief 
executive of one of the largest of our 
rate systems stated the general attitude 
to me thus: ‘We must get our nation- 
wide over-all average revenue per ton 
per mile up to 1.65 cents.’ I asked what 
sort of rate structure would result, and 
he replied: ‘Oh, we'll take care of that. 
We'll get the rates up, and then we'll 
bring them down where they have to 
be lowered.’ 


Rate Experiments 


“The Commission's suggestion to take 
out the kinks was not followed. Instead, 
the railways now have a marked tendency 
to explore and experiment with new 
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kinds of charges for freight, while hold- 
ing up the general level. So we have 
incentive rates, five or six kinds of 
piggy-back rates, volume rates for for- 
warders, and multiple car rates, for ex- 
ample. And all these experiments are 
rationalized to get people to think they 
are within the terms and theory of the 
interstate commerce act. The object is, 
to get traffic from competitors. The 
late G. Lloyd Wilson, a scholar and 
economist who was by no means averse 
to experimentation, in his book ‘New De- 
partures in Freight Rate Making’ 12 
years ago put it this way: 

“"In recent years, there has been a 
noticeable tendency to reexamine rate 
principles and practices in order to deter- 
mine whether or not there are rate pat- 
terns or pricing systems for transporta- 
tion services which, although more or 
less radical departures from conven- 
tional rate making patterns, may have 
advantages to shippers or consignees as 
well as to the carriers and result in 
more traffic at lower rates.’ 


“Tt seems apparent from the public 
utterances of commissioners as well as 
from their official acts, that the Com- 
mission encourages—even to the point 
of invitation—experimentation in rate- 
making, and to the point of inviting 
disregard of formerly accepted tests as 
new obsolete in social principle and in 
law. 


“Comparatively recently the railroads, 
after their futile attempt to remold 
the first five sections of the interstate 


commerce act into the pattern of the 
‘three shall-nots’, put their experts to 
work on a survey of their rates with a 
view to finding some form of selective 
rate-cutting which might be defended as 
within a new, but plausibly acceptable 
reading of the interstate commerce act. 
A number of tariffs were contrived which 
offered advantages to selected shippers 
or receivers of freight who were not 
averse to reciprocate by agreeing to give 
all their traffic to the rails. There is, 
however, a somewhat tentative charac- 
ter to the proposals. It is as if suspen- 
sions were expected, but if perchance the 
Commission should find the tariffs un- 
lawful, an appealing case would be made 
for Congressional action. But if the 
Commission approved, or if the suspen- 
sions were not acted upon within the 
statutory period, the proposals would 
become automatically effective. This 
proved to be good tactics. 


“Lloyd Wilson’s book enumerated a 
number of these ‘new departures’. Some 
of them are no longer new. He men- 
tioned and discussed ‘Contract, or Agreed 
Freight Charges,’ such as are permitted 
by special statutes in Great Britain and 
in Canada—to which he devotes a little 
more than one-half of his whole book. 
He describes ‘Rate Quotations under 
Section 22 of the Act’; ‘Multiple-Car- 
load-Lot Rates’; and ‘Rates based upon 
the actual or relative quantity of freight’ 
shipped by a shipper, or received by a 
consignee, in a given period of time—a 
test which the Commission has con- 
demned from the first year of its exist- 
ence until a few months ago. 

“Some of us regret that the motivation 
and the pattern chosen for experimenta- 


Frantz Gets ‘Trained Truck Driver’ Certificate 





Welby M. Frantz (right), president of the American Trucking Associations, Inc., is shown receiving 





a king-size ‘honorary’ certificate of graduation from the William Way Memorial Driver Training 
School. Making the presentation is Albert B. Rosenbaum, executive director of the ATA Regular 
Common Carrier Conference, which sponsors the mobile driver training schools. Mr. Frantz made a 
welcoming address to 23 students who completed the course in Chicago on May 25. Michael P. 
Murphy, vice-president of the Gateway Transportation Co., Chicago, and chairman of the school’s 
board of trustees, suggested that Mr. Frantz be awarded the certificate in return for his con- 
tinuing work for driver education. The ATA president, a founder and trustee of the school, is 
executive vice-president of Eastern Express, Inc., Terre Haute, Ind., which company has employed 
@ number of the school’s graduates. 
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tion ignore two basic principles which 
have underlain regulation of transporta- 
tion: First, the provision of ade- 
quate transportation service is a high 
governmental duty and second, that al- 
though for reasons of policy in our coun- 
try this duty of government is entrusted 
to private enterprise, the principle that 
the government knows no favorites and 
from its very nature must treat all its 
subjects justly and equally under like 
circumstances is by statute binding upon 
the private transport agent of the govern- 
ment. As an incident to the performance 
of this function it is the duty of the 
common carrier to classify its services 
and impose charges therefor that are 
both just and reasonable, and without 
undue discrimination, as to persons, 
places and commodities. The experiments 
now being made threaten the continu- 
ance of the principle of classification. 
They tend to substitute a system of 
public contract carriers for one of com- 
mon carriers who may not contract 
counter to their duty to furnish equal 
and reasonable service to all for equal 
and reasonable charges. 

“There have been five test cases form- 
ally before the Commission, which offer 
(1) special rates for binding contracts 
to give the railways huge quantities of 
specific traffic or, (2) ‘guaranteed’ rates 
are Offered for the promise of stated 
major fractions of the total traffic of a 
particular character. If under either 
kind of tariffs, the guaranteed tonnage 
is not offered within the stated period, 
the shipper or consignee has to pay the 
normal tariff on the total amount. 


‘Test Cases’ Reviewed 


“The first of these cases, Coal from 
Kentucky, etc., to Virginia, was decided 
July 13 last year, by division 2, with 
Commissioner Winchell dissenting 
strongly, 308 ICC 90. This is the only 
case in which a decision has been 
reached. No one seemed to be so ad- 
versely affected as to appear in opposi- 
tion to the tariff, which provided for 
@ cut-back if 1,500,000 tons of coal were 
shipped from a given area to stated 
points in one year. The examiner and 
two members of division 2 gave much 
weight to the absence of any claim of 
personal unjust discrimination. The 
rates are in effect. 


“The second of these trial balloons was 
a special contract rate, modeled after 
the Canadian pattern. It applied to iron 
pipe from Sault Ste. Marie, Ont., to the 
Chicago area. The lake lines, the Na- 
tional Motor Freight Traffic Association 
and the one motor carrier which had 
rights protested. A special reduced rate 
on pipe or tubing, steel or wrought iron, 
welded, seamless, in carloads, minimum 
weight per car 80,000 was guaranteed 
provided 90 per cent of the total tonnage 
from the Sault Ste. Marie plant destined 
for the Chicago area during a 12-month 
period was shipped via some of the par- 
ticipating railroads. There was a sus- 
pension, followed by hearing an oral 
argument before the Commission. The 
case was submitted on September 10, 
1959. We still await a report—it must 
be lost in the maze of ‘institutional 
regulation.’ But the rates went into 
effect. 


Probable Leading Case 


“The third case, which probably will 
be the leading case when decided, is 
Carpets and Rugs, Amsterdam, N.Y., to 
Chicago, Contract Rates. The New York 
Central Railroad Co. filed a tariff to 
become effective September 30, 1959, 
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naming rates of $1.55, minimum 30,000 
pounds, and $1.25 on weight in excess of 
30,000 pounds, on carpeting and rugs 
from ‘Amsterdam, N.Y., to Chicago, Il. 
Application of these rates is conditioned 
on an annual movement of 80 per cent 
or more of the consignor’s total ship- 
ments by rail. 

“The National Motor Freight Traffic 
Association filed a petition to reject the 
tariff or to suspend and investigate. The 
Commission, by division 2, on Septem- 
ber 29, 1959, suspended and set for 
investigation the schedules involved. 

“Verified statements were filed Sep- 
tember 14, 1959, and the case was argued 
orally before the Commission on April 
6, 1960. The rates went into effect April 
24, 1960, but as yet there is no report. 

“The fourth case, Coal to New York 
Harbor, has just been argued orally be- 
fore eight members of the Commission. 
It provides for a cut-back of 50 cents 
per ton on annual shipments of the extra 
volume of coal which a somewhat com- 
plex calculation shows displaced the 
previous use of fuel oil at public utility 
plants. 

“The fifth tariff, Guaranteed Rates on 
Naval Stores, Pensacola to Chicago, was 
suspended for investigation on the pro- 
test of the Southern Motor Carriers Rate 
Conference. The shipper must ‘guaran- 
tee’ the rail carriers at least 90 per cent 
of its tonnage. This proceeding has not 
yet been heard, but it is safe to predict 
the seven months’ period for suspension 
will run out before the hearing and de- 
cision, whereupon the reduced rate upon 
the conditions stated will become effec- 
tive. 


Rates Selected With ‘Skill’ 

“These experimental rates have been 
selected by the railways with great skill. 
Seemingly the proposals are relatively 
inoffensive and little harm to other ship- 
pers or to competing carriers. In the 
Coal to New York Harbor Case, the 
competition is with foreign fuel oil. In 
the Sault Ste. Marie iron pipe case, there 
was but one manufacturer in the area, 
and the motor competiton was most 
slim, while the competitor against which 
the reduction was principally aimed was 
a water line which could not operate 
during the period of closed navigation. 
In each of these cases the shippers in- 
volved were overjoyed at the prospect of 
getting lawful rebates, and were glad to 
to know that the reduced rate was 
‘guaranteed’ against ex parte or other in- 
creases for a year. So was the National 
Industrial Traffic League, whose mem- 
bers appear to be confident of their 
ability to drive good bargains. 


“It is not possible to predict the out- 
come. The decisions will be litigated as 
far as they can be taken, of course. If 
the principle on which the experimental 
tariffs is based should be sustained, it 
will apply to movements by each of the 
other modes of carriage. No one ques- 
tions that. There are some people, my- 
self included, who feel the end result 
will be demoralizing to the principle of 
equality of treatment for people, places, 
and commodities, which we regard as 
the corner-stone of regulation. It would 
be an immediate ‘shot in the arm’ for 
the rail lines, but whether in the long 
run they would profit, may be doubted. 
Any mode of a carrier can play the game, 
and no doubt will not stand still and 
without reprisals see traffic snipped away 
from them by the device of ‘guaranteed’ 
and ‘contract’ rates. 


“There are still some other kinds of 


unorthodox rates which have been em- 
ployed in other countries, not mentioned 
in Dr. Wilson’s book and not as yet 
attempted here. Maybe I’d better not 
mention them. It might suggest some- 
thing.” 

In reproducing the text of the address, 
the SMCRC added the following note: 


“Simultaneously with the presentation 
cf these comments to the conference, 
Chairman Winchell and Commissioner 
Freas were witnesses before the sub- 
committee of the committee on inter- 
state and foreign commerce of the United 
States Senate. Portions of their testi- 
mony, and of questions asked by sena- 
tors, members of the subcommittee, ap- 
pear in TraFFIc WorLD of June 25, page 
67. Comments on the interrogation ap- 
pearing in ‘C.C.C. IR News Bulletin’ of 
June 24. These will be found interest- 
ing in connection with the comments 
made by Mr. Aitchison.” 


Highway Trailer Chief Gives 
$3,000 Trucking Scholarship 


A $3,000 scholarship to cover a four- 
year course in motor transport manage- 
ment at Tri-State College, Angola, Ind., 
has been provided by C. L. Schneider 
and famiiy, of Chesterton, Ind., accord- 
ing to an announcement July 7 by Dr. 
Perry T. Ford, chairman of the college’s 
board of trustees. 


Mr. Schneider, president of Highway 
Trailer Industries, Inc., Chicago manu- 
facturer of truck-trailers, cargo-con- 
tainers and public utility equipment, has 
been associated with the special course 
since the original plans were drawn up 
in 1956. 


The four-year program, which leads 
to a bachelor of science degree in busi- 
ness administration, was established and 
developed in close cooperation with the 
National Committee on Education of the 
American Trucking Associations Inc. It 


25 


Transportation Week 


is designed to train young men for ad- 
ministrative and supervisory positions in 
the motor transport industry. 


Eastern Roads Postpone 
Planned Effective Date of 
New Grain Rates to May 1 


(From Chicago Bureau of Traffic World) 


The eastern railroads would shoot 
for establishment on May 1, 1961, 
of a new rate structure for grain 
moving from four midwest states to 
eastern destinations, E. V. Hill, chair- 
man of the Traffic Executive Asso- 
ciation—Eastern Railroads, said in 
the wake of a protest-laden public 
hearing on the proposal, June 30, 
in Chicago. The roads had planned 
an October 1 effective date for the 
grain rate revision. 


The new structure was designed to meet 
truck and barge competition, particularly 
on midwest shipments to major termi- 
nals, such as Chicago, and to attract 
heavier, and therefore more economical, 
carloads of grain and grain products. 
The total effect of the new rates would 
have been to reduce the affected rail- 
roads’ grain revenues by 6 per cent an- 
nually if there were no increase in the 
volume handled, Mr. Hill said. 


Direct rates from various midwest 
points to eastern destinations and from 
the same points to Chicago and other 
gateways would have been reduced under 
a@ new mileage system. Grain products, 
which formerly moved on 40,000-pound 
carload minimum basis, would have had 





C. L. Schneider (far right), president of Hiahwav Trailer Industries. Inc.. Chicaao. who oresented 
a $3,000 scholarship at Tri-State College’s recent spring banquet in Angola, Ind., is shown with 
other participants in the banquet program, from left: J. Robert Cooper, chairman of the board of 
the American Trucking Associations, Inc., and president of Red Star Transit Co., Inc., Detroit, princi- 
pal speaker at the banquet; Dr. Perry T. Ford, acting president of Tri-State College, and James E. 
Nicholas, general manager of the Indiana Motor Truck Associaton, Inc., a trustee of the college. 
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60,000- and 80,000-pound categories estab- 
lished, with reductions from present 
levels in the heavier categories, but with 
many increases in the 40,000-pound 
bracket. Present grain origin zones would 
have been changed. 

At the hearing, there was testimony 
from the Boards of Trade of Chicago, 
Indianapolis, St. Louis, Milwaukee, To- 
ledo, Peoria and Minneapolis; from the 
the largest flour millers in the country, 
Pillsbury, General Mills and Interna- 
tional Milling; from the representatives 
of “several hundred flour millers in the 
Missouri-Kansas region,” from terminal 
markets, feed manufacturers, the prin- 
cipal cereal food manufacturers and dis- 
tillers, Mr. Hill said. 


“The recorded objection required 
so much time to analyze and fit into the 
proposal that we could not hope to 
have it reshaped and ready in time for 
the start of the grain harvest movement 
this fall,” said Mr. Hill. “In order not 
to disturb the orderly marketing of 
grain during the harvest, the next target 
date was set for May 1, just prior to 
the spring wheat harvest.” 


The board of trade representatives 
objected principally to the disruption of 
trading patterns they foresaw as a 
result of the new origin zones and “one- 
factor” rather than proportional rates. 
Other objectors complained of the higher 
rates on 40,000-pound grain products 
shipments and contended that changes 
in zones would affect them adversely. 
Cooperation with the western railroads 
on the proposal was urged. 

Mr. Hill said that the western roads 
had been kept fully informed on the 
plan and were watching the public re- 
action, and that they would probably 
come into the proposal at a later date. 


Tariff Regulations Discussed 


At Southern Council Meeting 


A panel discussion of tariff rules and 
regulations formed part of the program 
at the second annual membership meet- 
ing of the Southern Shipper and Motor 
Carrier Council, June 30, in Atlanta. Sev- 
enty-one shipper and motor carrier rep- 
resentatives attended. 


The panel discussion, titled “A Practi- 
cal Look at Tariff Rules and Regulations, 
was undertaken by Paul P. Watkins, 
Georgia-Alabama Textile Traffic Associ- 
ation, and Edwin F. Stadelman, J. C. 
Penny Co., who represented shippers, and 
George A. Maiden, Mason & Dixon Lines, 
Inc., and L. G. Gordon, McLean Truck- 
ing Co., who represented motor carriers. 
J. R. Shumate served as narrator and 
outlined the educational program of the 
Southern Motor Carriers Rate Confer- 
ence, which was described as a study of 
rules and regulations published in con- 
ference tariffs. 


Also contributing to the program were 
J. L. Boies, vice-president, claims and 
, Carolina Freight Carriers 

Corp., and chairman of the council’s 
weighing, research and freight loss and 
damage committee; Mr. Maiden, who 
reported for the pickup and delivery 
zones and practices committee; Henry 
C. Benkert, U. S. Rubber Co., chair- 
man of the safety and service commit- 
tee; E. A. O'Hara, Dixie Ohio Express, 


chairman of the legislative committee; 
William P. Wagner, Associated Trans- 
port, Inc., who reported for the de- 
fense transportation committee, and A. 
L. Klein, Republic Oil Refining, who 
reported for the bills of lading commit- 
tee. A. Ewing Greene, Jr., is president 
of the council. 


New York PSC Suspends 
New Haven 10% Fare Rise; 


Rep. Irwin Praises Action 


The New York Public Service Com- 
mission on June 30 authorized the 
New York, New Haven & Hartford 
Railroad to continue a 10 per cent 
increase in commutation and other 
fares, in effect since February 4, but 
the commission suspended a new 
filing in which the railroad sought 
another 10 per cent rise in com- 
mutation fares and 5 per cent on 
one-way, round-trip and multiple- 
trip tickets. 


The refusal to authorize the new 10 
per cent increase was immediately 
praised in Washington by Representa- 
tive Irwin, of Connecticut, who at the 
same time criticized the Interstate Com- 
merce Commission for refusing to sus- 
pend the increase. 


On June 17, the Board of Suspension 
of the ICC refused to suspend the in- 
crease. Prior to hearings which began 
June 27 in New Haven, Conn., the 
Board of Suspension ordered an inves- 
tigation and assigned the matter for 
hearing at the same time as the hearing 
in the general investigation—being con- 
ducted by Commissioner Charles A. 
Webb (T.W., May 14, p. 92). 


The Board of Suspension’s action was 
by a second supplemental order in No. 
33332, Passenger Fares—N Y, H & H 
Railroad Co. 


The state commission said the New 
Haven had computed that the further 
increase would have yielded $555,425 a 
year on passenger operations in New 
York between Port Chester and Grand 
Central Terminal in New York City. The 
company also estimated that without 
loss of traffic commuters would 
contribute $376,750 to the increase, but 
in the event of traffic loss the com- 
muters’ share of the $434,850 would come 
to $295,000, the commission said. 


“In our judgment,” the commission 
said, “the patrons of the New Haven in 
this state should not be subjected to a 
further increase in fares, particularly 
the commuters dependent upon the 
service as a means of traveling to and 
from their places of employment or 
business in New York City, unless and 
until the propriety of any further in- 
creases is established by more-convinc- 
ing proof than that contained in the 
present record now before us. 

“We have indicated elsewhere in this 
report that (1) the company’s claimed 
losses on its suburban operations are, in 
our judgment, greatly exaggerated, (2) 
the New Haven’s proof purporting to 
show that its passenger-carrying opera- 
tions in this state are conducted at a 
substantial dificit is, to say the least, 
unconvincing ... and (3) the latter proof 
respecting passenger-carrying operations 
carried on exclusively in this state does 
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not enable us to appraise separately the 
results of the company’s commuter serv- 
ice operations, despite the fact that in 
all previous formal proceedings in re- 
cent years before this commission the 
New Haven’s proof has shown separately 
the purported costs of commuter and 
other-than-commuter traffic in this 
state... . 

“At the same time, we cannot refrain 
from observing that New York state has 
extended substantial tax relief to the 
railroads as a result of enactment of 
legislation by the New York legislature 
in 1959, upon a message of necessity from 
Governor Rockefeller, granting such re- 
lief. 

“It is estimated that the New Haven’s 
direct and indirect tax payments will be 
reduced this year by about $465,000 and 
to the extent of $1,662,000 annually by 
July 1, 1962, as a result of such legisla- 
tion.” 


John J. Allen, Jr., and Wife 
On Ship Launching Program 


The American Export Lines announced 
July 7 that John J. Allen, Jr., Under 
Secretary of Commerce for Transporta- 
tion, would speak at a launching cere- 
mony in Camden, N.J., the afternoon 
of July 9 when Mrs. Allen would christen 
its general cargo vessel, the “Export 
Adventurer.” 

American Export said the vessel was 
the last of the first group of four re- 
placements in a $436 million new con- 
struction program. The ceremony will 
be held at the New York Shipbuilding 
Corp. Other speakers scheduled are: 

Adm. John M. Will, president of the 
AEL; Harry W. Pierce, vice-chairman 
of the board of the New York Ship- 
building Corp., and Edward L. Teale, 
president of the shipbuilding company. 


Museum of Transport Plans 


Construction of Buildings 


The National Museum of Transport at 
St. Louis has announced initiation of a 
development program “to bring to Amer- 
ica a central depository for historic arti- 
facts of the progress of transportation.” 

The museum said the program in- 
cluded proposals for the construction of 
an education building, library, auditorium 
and classrooms, and other buildings to 
house vehicles of agricultural, animal 
power, city transit, commercial air, 
highway, inland waterway and railway 
transportation. The museum directors 
have determined on an immediate goal of 
a $250,000 endowment fund to “provide 
railroad and city transit exhibit buildings 
and appurtenances.” 


The National Museum of Transport 
is a non-profit corporation supported 
by donations, individual and corporate 
memberships, admissions and concession 
sales. 


Paper on N.S. ‘Savannah’ 


The Maritime Administration has an- 
nounced the availability of reprints of 
@ paper dealing with shipboard, ship- 
yard, and environmental aspects of radio- 
logical health as developed and applied 
to the nuclear merchant ship program. 
The paper, titled “Health Physics for 
The N. S. Savannah,” was. presented at 
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Building would be dedicated October 5 
on the grounds of the National Railroad 
Museum, and tours would be provided 
for ladies attending the meeting. 


Allen, Jr. Under Secretary of Com- 
merce for Transportation. 


and legislative branches of government. 
Development of such public policy was 
now in progress through the transpor- 
tation report of the Department of Com- 
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pliers would display new rail equipment. 


J. M. Hood, president of the ASLRA, 
said that a block of 200 tickets had been 


We do not often mention what our 
transportation enterprises have the right 
to expect of the public. So long as we 


“This parallel policy development in 
executive and legislative branches is 
more than coincidence” Mr. Allen said. 
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seum directors 
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Officers of the association also will be 
elected at the meeting. 


the years has been the lack of this 
reciprocal response between transporta- 
tion and the public, speaking through 
its government. The government has 
been primarily, though not entirely at 


The studies emerging and the actions 
which will surely follow give the shape 
of things to come in transportation for 
the next decade. 
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England Motor Rate Bureau to lower 
certain charges on air freight shipments 
carried by truck to and from Logan 
International Airport, East Boston, “to 


service is best for our future national 
development, and in addition not know- 
ing how such policies could be carried 
out by the transportation industry. 


1920 turned public toward the condi- 
tions of the carriers, so the coming poli- 
cies will mark the realization by the pub- 
lic that transportation must contribute 
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portation to look outward toward our 
national problems, it will also be willing 
to allow transportation the means of 
contributing to our national life.” 

Mr. Allen said he believed the public 
will be willing to modify regulatory 
standards to allow greater competitive 
flexibility and to modify entry require- 
ments to the extent that common car- 
riers could grow more readily. He said 
the public would want an orderly process 
of railroad and other carrier consolida- 
tion and that “it is quite possible that 
the public will want more common 
ownership.” The public, he said, would 
be willing to invest in facilities to meet 
the needs of growing commerce and 
would demand more precise definition of 
need and a more precise relationship of 
investment to economic growth. It would 
also want investment programs coordi- 
nated by rational processes and would 
come to realize that user charges would 
“impose an excellent economic dis- 
cipline,” ” he said. 

“These statements of public policy, now 
included in the basic transportation 
charter of the executive branch through 
the Commerce report, may well be reit- 
erated substantially by other . public 
groups,” Mr. Allen said. “They will find 
substantial adoption in the coming 
decade, as the new era in transportation 
impresses itself realistically upon the 
executive and legislative branches of 
our federal government. 

“Together, the explicit policy state- 
ments now in being or expected, and 
the actions to follow, will substantially 
fulfill the obligation of the public for 
a rational and understandable trans- 
portation policy. The next move will be 
that of the transportation industry it- 
self. Since the policy obligation in trans- 
portation is reciprocal, transportation 
should now respond to the development 
of policy by the public. 


Positive Policies Urged 

“Transportation should respond with 
positive programs of industry policy and 
industry development in line with the 
public policy now emerging. 

“I believe that the industry policy 
developments should be as explicit as 
those now in being or emerging from 
public agencies. The doctrines and 
occasional shibboleths now in force 
both in government and in industry, 
must be laid aside or re-examined by 
transportation industry. Transportation 
should assemble its best executives and 
best policy-makers and outline a positive 
program. This program should outline 
the questions that need to be answered 
from the standpoint of the industry. 
The industry assembly should then re- 
tain research facilities, perhaps utilize 
the services of outstanding consultants 
or great universities, to present research 
reports bearing on the outstanding ques- 


form the basis of a transportation in- 
dustry development program.” 

Mr, Allen said that it was his belief 
ee eee ea 
be interested in determining the 

aera iF cn ys er 
in the transportation economy of the 
future. Out of a determination of such 
a role, he said, would come policies af- 
fecting investment in facilities and 
equipment, policies affecting the needs 


for joint rates and through routes and 
the organization of the industry based 
on common carrier objectives, including 
questions of common ownership and 
consolidation. 


Role of the Shipper 

“Such a study of common carrier de- 
velopment policy,” Mr. Allen said, “would 
also provide transportation industry 
positions on the expected roles of the 
shipper in the transport relationship; 
the extent to which he might pay dif- 
ferentiated rates for varying grades and 
quantities of service, what he might 
provide in the way of facilities and serv- 
ices, such as containers, and what might 
be 


ticularly, in long-range planning for 
utilizing common carrier services. A 
constructive position in the role of the 
shipper might advance the course of the 
common carrier vis-a-vis private trans- 
portation.” 

Mr. Allen said the industry should 
also consider the problem of cost find- 
ing and the role of research and tech- 
nology in common carrier service, and 
should concern itself with a detail in- 
quiry into regulatory policies and proc- 
esses. Present-day conditions, he said 
were favorable for the creation of sound 
transportation policy. 

“Seldom has so much public interest 
been accompanied by so little rancor 
against segments of the transportation 
industry,” Mr. Allen said. “The voice of 
the public is being heard unmistakably, 
and the public will desire a reciprocal 
response in the same vien from the 
transportation industry.” 


C. 8S. Thomas Statement 


Charles S. ‘Thomas, president of 
Trans World Airlines, Inc., another 
speaker on the Stanford program, said, 
June 28, that commercial super-sonic 
aircraft would not be operational for the 
next seven to 10 years. Mr. Thomas said 
that the air transportation industry was 
realining itself, changing from an in- 
dustrial structure based on propeller air- 
craft to one based on swifter, longer- 
range and larger-capacity jet aircraft. 
He said ‘American-flag airlines must be 
allowed freedom to compete with sub- 
sidized foreign airlines, to develop new 
and advanced equipment such as a pure 
jet freighter, and to cooperate with the 
Department of Defense in re-orienting 
the purpose of the Military Air Trans- 
port Service. 


James F. Pinkney, vice-president of 
the Ryder System, Inc., spoke June 21 
on “The Frontiers of Motor Transpor- 
tation,” saying: 

“The emphasis (in transportation) 
will continue to shift from the long 
haul to the shorter and from the move- 
ments of raw materials to the move- 
ments of manufactured or processed 
goods. No doubt some of the activities 
involved in what has come to be referred 
to as the revolution in transportation are 
being accelerated as a result of this 
trend toward regional self-sufficiency. 
The motor carrier is ideally equipped to 
contend with this trend; the railroad, 
on the other hand, must increase its 
flexibility if it is to participate fully 
in the distribution-type movement which 
may well be the major part of trans- 
portation in the years to come. . . 


Motor Carrier Role 


“Therefore, I would conclude, from the 
fact that our whole economy is becoming 
more and more decentralized as is our 
population, the motor carrier will play 
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an increasingly important part in the 
distribution of the products of our econ- 
EP 

Charles Donley, of Charles Donley 
& Associates, distribution management 
consultants, Pittsburgh, spoke June 22 on 
“Transportation Pricing in the Sixties: 
The Future of the Freight Rate Struc- 
ture.” 

“In the new era of transportation 
pricing,” Mr. Donley said, “we must be 
prepared to minimize, but not forget, the 
old rules of rate making. At the same 
time we must be, or rely upon, econ- 
omists, cost experts, and engineers, in 
formulating new methods and new types 
of freight rates. As in any modern 
business operation, there is plenty of 
opportunity ahead for the carrier or the 
shipper who understands these changes, 
and who is prepared to lead his company 
in taking advantage of the many oppor- 
tunities and innovations already before 
us, and to come.” 

Others who where scheduled to take 
part in the program were William B. 
Johnson, president of the Railway Ex- 
press Agency; Clarence N. Sayen, presi- 
dent of the Air Line Pilots Association; 
E. A. Leslie, vice-president of the Ca- 
nadian Pacific Railway Co., and John W. 
Barriger, president of the Pittsburgh & 
Lake Erie Railroad Co. 


AAR Attorney Sees Effort 
To Restrict Competitive 


Rate Reductions by Rails 


Harry Breithaupt Jr., of Washing- 
ton D.C., general attorney of the As- 
sociation of American Railroads, told 
a recent transportation seminar at 
Western Michigan — University, 
Kalamazoo, Mich., that truck and 
domestic shipping interests were 
seeking legislation to keep railroads 
from cutting freight rates on com- 
petitive traffic. 


This would have the effect of increas- 
ing the cost of transportation on nearly 
every item sold in Amreica, Mr. Breit- 
haupt declared. 

He added that “the most ludicrous 
aspect of the water-trucker campaign is 
that both of these complaining industries 
are immeasurably aided by the govern- 
ment through huge appropriations of tax 
funds for waterway and highway im- 
provements.” 

“Provisions of a 1958 amendment to the 
interstate commerce act enable railroads 
to reduce rates without regard to the 
effect on other carriers—as long as the 
new rates are compensatory,” Mr. Breit- 
haupt said. “The cost minimum was set 
to prevent “cut-throat” rate competition 
among transportation companies. 

Because of inherently low costs of op- 
eration, railroads have been able to price 
their services lower than water and 
motor carriers on certain competitive 
traffic in an effort to regain business si- 
phoned off by those carriers. 

To counter this move, water carriers 
are asking for an automatic rate differ- 
ential that would make it unlawful for 
other carriers to undercut or even match 
water rates.” 


In many cases, Mr. Breithaupt said, 
water carrier costs were higher than rail- 
road costs on comparable service. Grant- 
ing a rate differential would enable water 
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carriers to push rail rates to nearly any 
level they wished, he asserted. 

Mr. Breithaupt declared that Congress 
in passing the 1958 interstate commerce 
act amendment intended that the carrier 
with the lowest costs should be free to 
quote the lowest rates. 

“Tronically,” he said, “the fact that this 
intent is being carried out is what has 
prompted the current water-motor car- 
rier campaign.” 

The seminar was sponsored by the De- 
partment of Economics of Western 
Michigan University and the Transporta- 
tion Club of Kalamazoo (T.W., July 2, 
p. 24). 


‘Staff Thinking’ Amplifies 
Conclusions in Transport 


Policy Report to President 


The study staff which worked on 
the report on “Federal Transporta- 
tion Policy and Program” which the 
Secretary of Commerce transmitted 
a few weeks ago to the President 
(T.W., March 19, p. 16) favors a 
“continuing research and coordina- 
tion function within the executive 
branch” in order that the govern- 
ment may work toward what the 
staff considers the proper objectives 
of a changed national transportation 
policy. 


The study staff recommended three 
activities as part of the “research and 
coordination function.” 


First, the staff recommended that the 
government sponsor a special task force 
“for the specific purpose of studying, 
developing and defining the cost ascer- 
tainment techniques most appropriate 
for regulatory guidance in meeting the 
objectives of the national transportation 
policy.” 

Second, the staff recommended that 
an ad hoc joint body, with representa- 
tion from each federal agency regulating 
transportation, be organized “for the 
purpose of conforming the prescribed ac- 
counting systems to the maximum pos- 
sible extent,” to reach a goal of complete 
and consistent cost comparison. 

Third, it was recommended that there 
be a staff in’ the executive branch— 
perhaps in the Department of Commerce 
—which, in addition to other duties which 
might be assigned to it, “would make the 
fullest possible use of existing methods 
and techinques of analysis in making 
public investment decisions, and engage 
in continuous research designed to im- 
prove existing analytical methods and 
techniques and to develop new and better 
analytical procedures.” 


These recommendations are contained 
in a publication of the Department of 
Commerce, “Rationale of Federal Trans- 
portation Policy,” a Tl-page printed 
document which is for sale by the Su- 
perintendent of Documents, U.S. Govern- 
ment Printing Office, Washington 25, 
D.C., for 30 cents a copy. 


Letter of Transmittal 


In a letter of transmittal to the Sec- 
retary of Commerce, Ernest W. Williams, 
Jr., director of the transportation study 
and associate professor of transporta- 
tion in the Graduate School of Business 
at Columbia University, said the report 


was supplemental to the one made to the 
President. He added: 


“The attached report reflects the con- 
sidered views of your study staff, ar- 
rived after careful attention to the un- 
derlying reports of consultants and 
contractors as well as such other in- 
formation as was available. Of course, it 
should he clearly understood that this 
report is the sole responsibility of the 
authors, and should in no way be con- 
strued as being attributable to you or the 
Department of Commerce. 


“However, I feel that it may be helpful 
to have publicly available a somewhat 
amplified statement of the staff thinking 
bearing on such conclusions as your re- 
port, necessarily very brief, has adopted.” 


Listed at the end of the staff report 
is a bibliography of the 14 reports pre- 
pared for the study by the consultants 
and contractors. 


As was true of the report forwarded 
to the President, the staff report rec- 
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another. For valid application, such costs 
must be measured over the long term. 
That is, they must cover a period suffi- 
cient to enable adjustments to be made 
in capital devoted to handling the traffic. 
The rate at which out-of-pocket cost 
fluctuates with shifts in traffic volume 
corresponds to the term ‘marginal cost’ 
as used by economists. 


“Explicit adoption of marginal cost as 
a floor for competitive pricing will serve 
to eliminate much of the conceptual ob- 
scurity which now surrounds transporta- 
tion cost analysis. Efforts can be con- 
structively concentrated upon (a) the 
separation of fixed costs from those 
which vary with traffic, (b) the separa- 
tion of directly assignable from common 
costs and (c) the association of specific 
costs with specific traffic.” 


A recurring theme in the report is 


Trucking ‘Education’ by Radio 


John M. Akers (right), president of Akers Motor Lines, Inc., Gastonia, N.C., is shown being inter- 





viewed by a ‘communicator’ for the NBC weekend radio show, ‘Monitor.’ The interview was part of 

a trucking education radio series jointly sponsored by Mack Trucks, Inc., and the ATA Foundation. 

It explored the role of truck transportation in everday life and was one of 18 interviews and 35 
capsule reports prepared for broadcasting throughout fhe summer on ‘Monitor.’ 


ommends lessening regulation, with rate 
structures more representative of the 
cost of performing transportation than 
the staff believes are the present rate 
structures. 


‘Marginal Cost’ System 

A major recommendation in connec- 
tion with the making of rates is the 
adoption of “a marginal cost pricing sys- 
tem,” in order to arrive at a “more effi- 
cient use of national resources devoted 
to transportation.” 

“The cost level which corresponds most 
closely with concepts leading to optimum 
use of our transportation resources is 
out-of-pocket,” the report says. “This, 
essentially, is the increment to total cost 
which results from the handling of ad- 
ditional traffic, or conversely, the savings 
in expense which can be anticipated by 
one mode through shift of traffic to 


the proper “allocation of resources” in 
transportation to obtain the most effi- 
cient and economical service. Lack of 
accurate cost techniques, according to 
the staff, has resulted in performance of 
transportation by modes not best suited 
to the job in the consequent growth of 
one mode of transportation at the ex- 
pense of other modes, in favoring the 
distribution of one type of merchandise 
as against others, and in creating cir- 
cumstances favorable to the growth of 
private and exempt transportation. 


The publication is divided into 10 
chapters. They treat of the federal trans- 
portation policy; federal economic regu- 
lation in the control of operating rights 
and in the control of rates; cost finding 
and a census of transportation; federal 
investment and user charges; defense 
readiness; urban transportation; mer- 
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chant marine problems; railroad pas- 
senger service deficits, and transport 
integration and related questions. 


Rail Perishable Freight Unit 
Schedules Hearing on Rule 


About Fans in Reefer Cars 


The National Perishable Freight 
Committee has announced the sched- 
uling of a public hearing August 10, 
in Chicago, on a proposed tariff rule 
covering operation of fans in RS- 
type refrigerator cars, the United 
Fresh Fruit and Vegetable Associa- 
tion has announced. 


The hearing will be at 10:00 a.m., in 
Room 308, Union Station Building on a 
rule scheduled as subject No. 6447, which 
was submitted by the National Fruit & 
Vegetable Claims Committee, the U F F 
& V A says. 

The text of the proposed rule follows: 

“When cars equipped with air circulat- 
ing devices (fans) are loaded with per- 
ishable freight moving under protective 
services, fans will be operated in ‘on’ 
position except when shipper may re- 
quest otherwise and so designates on 
bill of lading. Position of fans will be 
recorded by agent at points of origin 
and destination.” 

The claims committee had previously 
filed a proposal for a fan rule with the 
national perishable freight committee, 
but the proposal was rejected, it was 
stated. 


Statement by R. L. Coffing 


R. L. Coffing, of San Francisco, gen- 
eral chairman of the claims committee, 
said of the rule: 

“Declaration of the proposal amounts 
to refusal on the part of the railroads 
to assume a responsibility which is right- 
fully theirs. Today over 83 per cent of 
all RS-type refrigerator cars in service 
are fan equipped, and for all practical 
purposes 100 per cent of the RS cars 
placed for the loading of fresh fruits 
and vegetables are fan cars. Although 
air-circulating devices in RS _ reefers 
have become standard equipment, there 
is no rule in the perishable protective 
tariff relating to use or operation of fans. 

“In the absence of a fan rule, carriers 
assume no responsibility for maintaining 
the fans in either on or off position in 
transit as may be selected by the shipper, 
yet the location of icing stations by the 
carriers as well as the refrigeration se- 
lected by the shipper are based upon 
the refrigeration ability and reicing 
needs of the RS reefer with fans in op- 
eration. 


‘Just and Reasonable’ 


“Many carriers readily admit that cars 
in which the fans become inoperative in 
transit due to mechanical defect are con- 
sidered defective equipment and this fact 
is taken into consideration in the set- 
tlement of claims for losses from de- 
terioration due to insufficient refrigera- 
tion. On the other hand, if fans become 
inoperative in transit perhaps due to the 
fan lever being changed from ‘on’ to ‘off’ 
position either through negligence or 
carelessness of a carrier employe or for 


reasons other than a mechanical defect, 
carriers decline to assume liability for 
any loss that may result. This refusal is 
on the basis that the absence of a tariff 
provision relating to the operation of 
fans relieves them of responsibility for 
placing or maintaining the fans in the 
proper position.” 

Mr. Coffing added that he felt that 
his committee's proposal was “just and 
reasonable.” 


Northwest Shippers Board 
Sees 68.9% Carloading Gain, 


Intends to Cut Meeting Time 


The Northwest Shippers Advisory 
Board predicted a 68.9 per cent in- 
crease above 1959 in third-quarter 
carloadings in its territory, princi- 
pally because of an anticipated 279.4 
per cent rise in loadings of ore and 
concentrates. That category was 
hard hit by last year’s steel strike. 


The board, which held its 126th reg- 
ular meeting June 29-30 at Duluth, 
Minn., decided for the future to hold 
one-day meetings whenever possible and 
two-day sessions only when necessary. 
Its next. scheduled meeting—in Septem- 
ber—was suspended because the board 
will be host to the National Association 
of Shippers Advisory Boards’ annual 
session, to be held October 11-13 at the 
Nicollet hotel, Minneapolis. 

Reports on crop conditions for Mon- 
tana, North Dakota, South Dakota and 
Minnesota put conditions at good to ex- 
cellent throughout most of the region. A 
good deal of available North Dakota 
storage space for grains indicated that 
market prices would determine “whether 
we experience another year with a very 
heavy movement of cash grain at time 
of harvest,” according to Lloyd L. Gunk- 
elman, general manager, R. F. Gunkel- 
man & Sons, Fargo, N.D. 

The board’s committee esti- 
mated 100,000 cars would be needed for 
shipment during the current quarter, up 
1.2 per cent from a year earlier. Factors 
retarding the rise included a reduction 
in stocks of old-crop grains on farms, 
helping provide ample storage for new- 
crop stocks, and the fact that “move- 
ment of grains by truck is expected to 
continue at a rate at least equal to last 
year,” the committee said. The mem- 
bers warned, however, that if crop con- 
ditions continue as favorable as at pre- 
sent more cars than estimated may be 
required. 

Shipper members of the board criti- 
cized railroad routings of LCL shipments 
over lines that did not provide pickup 
and delivery service and also complained 
there had been little improvement in the 
type of cars provided for loading flour 
and other high-class commodities. 

There had been a recent improvement 
in car utilization by shippers, said R. J. 
Wank, traffic manager, Cargill, Inc., 
Minneapolis. Car detention of more than 
48 hours had been trimmed to 15.9 per 
cent from 18.5 per cent during the first 
week of June. For the month of April, 
the total was 17.8 per cent against 17 
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with just a little extra effort on the part 
of our unloading forces we can improve 
our performance.” 

In other presentations, H. E. Cooper, 
sales engineer, Evans Products Co., Ply- 
mouth, Mich., described recent develop- 
ments in specially equipped cars and A. 
G. Link, traffic manager, Butler Bros., 
Minneapolis, urged the board members 
to “avoid profit losses by safeguarding 
freight shipments.” 

The board’s general chairman is Pete 
Stallcop, executive secretary, North West 
Country Elevator Association, Minnea- 
polis. 


Request by Shipper Group 
For Five Changes in Claim 
Rules Discussed by NFCC 


The National Freight Claim Coun- 
cil of the American Trucking As- 
sociations, Inc., took no immediate 
action on requests from a shipper 
group for changes in five claim rules 
dealing with inspections, settlement 
delays, import damage allowances 
and carrier retention of packing and 
containers, but it did agree to con- 
sider one further. 


In a June 28 letter to Samuel Keep- 
news, chairman of the transportation 
committee of the Gift and Decorative 
Accessories Association, New York City, 
Cc. C. Helms, chairman of the NFCC 
shipper-carrier liaison committee, said: 

“We realize that we did not take the 
action on these items which you desired; 
however, I am sure you realize that we 
cannot discriminate between shippers. 
Our rules must be uniform for all. We 
believe the rules as written are equitable 
for carrier and customer.” 

Mr. Keepnews first raised the points at 
the National Freight Claim Commit- 
tee meeting in Miami Beach, December 
1-3, 1959, where he sought considera- 
tion by the NFCC of a “code” of claim 
procedure drawn up by the G&DAA and 
approved by claim agents of a number 
of US. railroads (T.W., Dec. 12, 1959, p. 
40). Mr. Helms advised Mr. Keepnews 
to write a letter. The letter was consid- 
ered by the NFCC annual meeting in 
Minneapolis June 13-16. 

Advice on ‘Concealed Claims’ 

In his answer, Mr. Helms also said: 

“Although you do not indicate in your 
letter, we are sure your references are 
to concealed claims. However, we hope 
you will impress upon your members the 
importance of opening at the time of 
delivery any container bearing visible 
evidence of damage, in order that a 
joint inspection might be made with the 
delivering driver and both the freight 
bill and the delivery receipt endorsed to 
described the exact damage found. 

“The settlement of concealed damage 
Claims is probably the most difficult 
task that we claim agents undertake. So 
often a compromise is the practical 
solution, yet too often the claimant is 
not willing to accept any amount less 
than full payment in spite of the fact 
that legally the burden of proof is upon 
the claimant and such proof is very dif- 
ficult to establish... . 

“Your members should be urged to 
contact any of their suppliers who are 
not packaging their merchandise ade- 
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quately. If the damage occurred due to 
inadequate packaging, the carrier should 
not be called for inspection, but the 
consignee should handle with the ship- 
per.” 

NFCC’s Answer 


Mr. Keepnews’ five points were re- 
counted by Mr. Helms, with each followed 
by the NFOCC’s official answer. They 
follow: 

“(1) While the railroads allow 50 per 
cent of value for damage to imported 
goods reshipped in original containers, 
the motor carriers allow no recovery. 

“Action taken: There is no provision 
in the rules or principles and practices 
of the National Freight Claim Council 
which states a member carrier will or 
will not pay any particular amount for 
damage to an import shipment reshipped 
in its original container. Payment or re- 
jection and the amount of payment 
must be determined by the circumstances 
developed in the investigation of each 
individual claim, letting each claim rest 
upon its merits. 

“(2) The railroad code calls for a re- 
quest for inspection to be made within 
15 days exclusive of Saturdays, Sundays 
and holidays, while the motor carrier 
rules specify 15 calendar days. 

“Action taken: The membership feels 
that a period of 15 calendar days is suf- 
ficient for notification of damage to car- 
rier, but calls your attention to the fact 
that the delivering carrier has the pre- 
rogative of waiving inspection and prior 
carriers must honor the delivering car- 
rier’s decision to waive inspection. 

“(3) The railroad code provides for 
inspection to be made within five days 
exclusive of Saturdays, Sundays and 
holidays or inspection is deemed to have 
been waived by the carrier. The motor 
carriers provide for inspection within 
48 hours but make no provision for 
waiver of examination if inspection is 
not made. 

“Action taken: This item has been re- 
ferred to our rules committee for further 
consideration and action. We shall re- 
port the results to you as soon as pos- 
sible; however, no action is likely before 
our June, 1961, meeting. 

“(4) The railroad code calls for action 
of claims within three months or for 
the carrier to give the claimant a written 
explanation of the reason for delay. The 
motor carriers have no provision to cover 
this situation. 

“Action taken: The prompt settlement 
of claims, whether payment or rejection, 
is an objective of the National Freight 
Claim Council. Any delayed settlement 
should be referred to the National 
Freight Claim Council under Paragraph 
VIII of ‘Information for Our Patrons’. 

“(5) The railroad code calls for re- 
tention of packing and container only 
until inspection has been made or 
waived. The motor carriers require them 
to be held until disposition of the claim. 

“Action taken: The membership feels 
that Rule 9 of ‘Regulations Governing 
the Inspection of Freight Before or Af- 
ter Delivery to Consignee and Adjust- 
ment of Claims for Loss or Damage 
Thereon’ is fair and is of the opinion 
that prompt filing of claims will elimi- 
nate the majority of these type com- 
plaints.” 


ICC Inspector Retires 


The Commission has announced the 
retirement of Graydon Tilbury, inspector 
of. locomotives in the Kansas City, Mo., 


Office of the ICC Bureau of Safety and 
Service. Mr. Tilbury had been with the 
ICC since 1945. Prior to that, he was 
employed by the Atchison, Topeka & 
Santa Fe Railway at Arkansas City, 
Kan. 


Truckers Urged to Provide 


Leadership in Communities 


A representative of the American 
Trucking Associations, Inc., told members 
of the Motor Transportation Association 
of South Carolina, in a talk July 9, 
that every community needed the “quali- 
fied and unselfish leadership” of truck 
operators to assist in solving its problems. 

Speaking at a meeting in the Ocean 
Forest hotel, Myrtle Beach, S.C., Donald 
L. O’Connor, ATA special assistant for 
community relations, told the truck op- 
erators that “there are none better fitted 
for the community leadership task than 
those whose dynamic determination made 
trucking operations a success.” He added: 

“In addition to... sound business and 
financial accomplishments, many of our 
trucking firms and their executives have 
voluntarily assumed an even greater re- 
sponsibility for active participation in the 
affairs of their communities.” 


Major Connections of N & W 
And Virginian Completed 


The last of six major physical con- 
nections between the Norfolk & Western 
Railway and the former Virginian Rail- 
way was completed July 1 when the first 
train crossed over at Kellysville, W.Va., 
just beyond the Virginia state line, the 
N & W reported. 

The 1.53 mile connection between the 
two main lines just east of Roanoke, 
Va., was opened June 30. 


“Thus the major part of actual merg- 
er,” it was stated, “has been completed 
just seven months after the roads of- 
ficially became one last December 1. Con- 
siderable signal and track work remains 
to be done. 


“The completed crossovers will en- 
able the N & W to utilize fully the better 
eastbound grades of the former Virginian 
over both the Alleghany and Blue Ridge 
mountains. For example, eastbound coal 
and merchandise trains passing through 
Bluefield, W.Va., will move on the half- 
mile cross-over at Kellysville to the 
former Virginian and, after classification 
in Roanoke, will be switched back to the 
Virginian to escape the grade east of 
there.” 


Tank Vehicle Safety Changes 
Included in Revised Booklet 


A number of safety changes have been 
incorporated into the newly revised edi- 
tion of “Tank Vehicles for Flammable 
Liquids,” according to the National Fire 
Protection Association, of Boston, which 
has released the 28-page publication at 
50 cents a copy. 

“Among the changes,” said the NFPA, 
“are provisions for anchoring the cargo 
tank to the chassis to assure greater 
stability and safety, and clarification 
was made of the provisions for bonding 
of the tank vehicle to the loading: rack. 


“Another new provision will require 
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that tank vehicles be marked with the 
word ‘flammable’ or with the common 
name of the flammable liquid being 
transported. 

“A number of additional minor changes 
were editorial in nature and provide 
greater clarity as to the intent of exist- 
ing requirements. 

“Changes in the 1960 edition of the 
standard were developed by the NFPA 
sectional committee on transportation 
of flammable liquids, headed by J. H. 
Myers, of the Atlantic Refining Co., 
Philadelphia. 

“Copies of the standard (NFPA No. 
385, 28 pages, 50 cents) are available 
from the NFPA, 60 Batterymarch Street, 
Boston 10.” 


Large Distribution Center 
To Be Developed by NYC 


Plans for development of a 78.9-acre 
commercial distribution center for the 
New York metropolitan area on a site 
in Orangeburg, N.Y., 23 miles from New 
York City, have been announced by the 
New York Central Railroad. 

James O. Boisi, vice-president—real 
estate, said that the facility would be 
called the “Metropolitan Distribution 
Center,” and that the NYC’s river (west 
shore) division adjoined the site. 

“The distribution center,” said Mr. 
Boisi, “is designed to fill the growing 
need for centralized storage facilities 
from which quick delivery could be made 
on demand.” 

He added that the center, located on 
the grounds of the Army’s old Camp 
Shanks, was 23 miles from mid-Man- 
hattan via the tunnels under the Hudson 
River or the George Washington and 
Tappan Zee bridges. Highway routes 
Nos. 303 and 9W and the New York 
Thruway connect the facility with out- 
lying points. 


Philadelphia Council May 
Authorize Railroad Study 


The traffic and transportation council 
of the Philadelphia Chamber of Com- 
merce is supporting a bill before the city 
council to authorize the commissioner of 
public property to take over contracts be- 
tween the city and the Pennsylvania and 
Reading railroads for a six-month study 
of ways to improve mass transportation 
service. 

The bill, as reported by the chamber, 
would enable the mayor’s non-profit Pas- 
senger Service Improvement Corp. to 
take over all phases of “Operation North- 
east” for six months. 

“The bill specifically would authorize 
the commissioner of public property to 
enter into an agreement to buy the serv- 
ices of the PSIC to make studies of the 
city’s traffic and transportation problems 
with the aim of improving mass trans- 
portation service,” the chamber said. 

“The PSIC would take over contracts 
between the city and the Pennsylvania 
railroad and the Reading Co. to main- 
tain the successful ‘Operation North- 
east.’” 


The corporation, set up to subsidize 
rail commuter service into Philadelphia, 
was announced in January (T.W., Jan. 
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23, p. 15). The Pennsylvania and Read- 
ing are acting as contract carriers for 
the city-sponsored corporation and are 
guaranteed fixed amounts to cover op- 
erating costs if revenues do not meet 
the minimum guarantee. 


Transport Clearings Will 
Merge Two Centers; Changes 
Being Made in Philadelphia 


Announcements of changes in the 
Philadelphia office of Transport 
Clearings involving a change in 
banking connections, and of the 
merging of Transport Clearings of 
New England and Transport Clear- 
ings of Metropolitan New York, were 
made July 6. 


The Philadelphia announcement, that 
three important actions affecting TC op- 
erations in the Philadelphia area had 
been taken, was made by Daniel Baer, 
president of the organization in Phil- 
adelphia. Mr. Baer is vice-president 
and comptroller of Kulp & Gordon, Inc., 
of Phoenixville, Pa. 

He said that Blake Nicholls, a certi- 
fied public accountant, of Reading, Pa., 
had been named acting general man- 
ager of TC at Philadelphia He said, also, 
that a time draft payment system to 
member carriers had been adopted pend- 
ing selection of a new bank as deposi- 
tory to replace the Fidelity Philadelphia 
Trust Co., all financial obligations to 
that institution having been discharged, 
he said, on June 23. 

The third action announced by Mr. 
Baer was a 68-to-1 vote, by the member 
carriers of the Philadelphia TC center, 
to continue support of TC. 

Mr. Baer said that Pat McDonnel, 
general manager of the Pennsylvania 
Motor Truck Association, had stated 
that his group wholeheartedly sup- 
ported TC and felt that it was to the 
best advantage of the trucking compa- 
nies to have the services of the organiza- 
tion. 

Merger of the two centers was an- 
nounced jointly by Carlton W. Vail, 
president of the New York center, and 
Peter J. Haughian, president of Trans- 
port Clearings of New England. 

They said that a joint executive com- 
mittee would be established by the cen- 
ters and that the combined operations— 
each office will remain in being—would 
include collections of freight charges for 
207 member carriers amounting to more 
than $200 million a year. 

“The joint management program will 
bring into effect in New York many 
economies of operation already in ef- 
fect or programmed for the immediate 
future in New England,” the officials 
said. “Further economies will result 
from the combined operation.” 


Agriculture Dep’t Finds 
New Way to Ship Potatoes 


California White Rose potatoes, said 
to be more perishable than most later 
varieties, have been prepackaged and 
successfully test shipped to eastern 


markets, according to a report by the 
Department of Agriculture. 

“Test shipments of the potatoes, pack- 
aged in California in either 10-pound 
paper bags with mesh windows or 10- 
pound polyethylene bags, were examined 
on arrival at eastern termina] markets 
by researchers of USDA’s Agricultural 
Marketing Service, “the department 
said.” The potatoes were in good condi- 
tion, although slightly more skinned 
potatoes were found in the paper bags 
than in the polyethylene bags. Whole- 
sale receivers and retailers liked both 
kinds of package, researchers found. 

“Potatoes can be packed in conven- 
tional 100-pound burlap bags and 
shipped from Kern County, Calif., to 
eastern states at a cost of about $2.19 
per 100 pounds. The total cost of labor, 
materials and transportation for 100 
pounds of potatoes prepackaged in 10- 
pound bags is somewhat more, averaging 
$2.56 for the paper bags without master 
containers and $2.57 for the polyethylene 
bags packed five bags to a master baler 


“However, prepackaging the potatoes 
at point of production should be cheaper 
than shipping them in burlap bags and 
then packaging them in consumer units 
at terminal markets or in retail stores.” 

Free copies of the report, “Prepackag- 
ing Early California Potatoes at Point 
of Production,” Marketing Research Re- 
port No. 401, may be obtained from the 
Office of Information, Department of 
Agriculture, Washington 25, D.C. 


Virginia Ports Authority 
Plans Reorganization; Will 


Create New Commerce Post 


A plan of the Virginia State Ports 
Authority to revise its staff organiza- 
tion by disestablishing the bureaus 
of public relations, commerce, and 
planning and setting up the offices 
of research, public relations, and 
general and commerce counsel, and 
engineering, was announced by D. H. 
Clark, executive director of the 
authority, July 1 in Norfolk. 


Other changes, Mr. Clark said, would 
be the establishment of a commerce de- 
partment and the designation of a direc- 
tor of commerce development, a new po- 
sition. A head of the commerce depart- 
ment, this new director would have the 
responsibility for the planning, direction 
and supervision of all the authority’s 
solicitation programs and activities, and 
of the offices and personnel involved. 
Mr. Clark said. He announced that the 
former director of the bureau of com- 
merce, George E. Miller, had resigned 
on June 30 to enter private business. 
The bureau of commerce, with P. E. Par- 
sons, the authority’s southeast repre- 
sentative, as acting director, would be 
continued, as such, until a director of 
commerce development was named, said 
Mr. Clark. He added: 


“In the reorganization, the position of 
Charles 


sel, has reached the retire- 
ment age. July 1, he will be 
retained by the ity on an exclu- 
sive as general commerce counsel 


“Mr, Seal, a law graduate of National 
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University in Washington, was an exam- 
iner for the Interstate Commerce Com- 
mission from April, 1918, through No- 
vember, 1927. He is a former director of 
the Commission’s Bureau of Water Car- 
riers and Freight Forwarders, and served 
for many years as transportation director 
of the Baltimore Association of Com- 
merce. .. . Mr. Seal was first appointed 
as director of the bureau of transporta- 
tion and legal counsel of the authority 
on December 1, 1953. He was appointed 
deputy executive director and general 
counsel on December 1, 1956.” 

Mr. Clark said the organizational 
changes had been approved to effect 
economies and to increase effectiveness. 


Four Continental Airlines 
Flight Engineers Walk Out 


(From Los Angeles Bureau of Traffic World) 


Four flight engineers employed by Con- 
tinental Air Lines went on strike June 
30, and 11 individuals established picket 
lines at different facilities of the com- 
pany in Los Angeles, a spokesman for the 
airline in that city said. 

It was stated that the grievance in- 
volved was mainly a loss of seniority 
that allegedly would result if the strik- 
ing engineers joined the Air Line Pilots 
Association. It was explained that under 
a contract between the ALPA and Con- 
tinental a pilot, a co-pilot, and a “sec- 
ond officer” (pilot-engineer) were now 
required on the company’s jet aircraft. 

The company spokesman said that five 
pilots had at first intended to walk out, 
but that one of them had- changed his 
mind, had resigned from the engineers’ 
union (Flight Engineers International 
Association) con June 30, and had gone 
out on a flight for the airline that day. 
The four engineers who left their jobs 
had been flying DC-€6 and DC-7 aircraft, 
the spokesman said. 

Out of a total of 39 flight engineers em- 
ployed by the company, it was stated, 17 
earlier had joined the ALPA and, of the 
22 remaining, 17 were jet engineers who 
had not been working since May 29, when 
Continental replaced flight engineers on 
its jet flights with engineer-trained pilots. 

Some of these men had flown many 
hours as pilots and had options to com- 
plete this training and qualify as pilots. 
but they elected not to do so, a company 
spokesman said. He added that the air- 
line was using second officers on its 
flights and that normal schedules were 
being maintained. 

A federal district judge in Los Angeles 
recently ruled in favor of the airline 
when he refused to grant a petition of 
the flight engineers for a temporary in- 
junction restraining the company from 
using the services of second officers, the 
airline representative said. 


$25 Million MATS Contract 
Obtained by Riddle Airlines 


Robert M. Hewitt, president of Riddle 
Airlines, Inc., of Miami, has announced 
that Riddle has entered into a contract 
with the Military Air Transport Service 
to operate as part of the MATS “Logair” 
system, a scheduled airline operation that 

‘parts and material for various 
branches of the Air Force. 


Mr. Hewitt said Riddle’s contract 
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called for a daily guaranteed schedule of 
12,600 miles, or an annual mileage of 
more then 4,500,000. He described the 
contract as “a three-year policy contract 
which will produce between $20 million 
and $25 million in revenue.” 

Riddle’s operations under the “Logair” 
contract were begun July 1, Mr. Hewitt 
said, with 10 “C-46” aircraft. In the win- 
ter of 1960-61, five “AW-650” Argosy air- 
craft would replace the “C-46s” at a rate 
of one Arosy for two “C-46s,” until all 
10 of the “C-46s” were replaced, he said. 
The Argosy, a turbo-prop, all-cargo 
plane, can be loaded fore and aft at 
truck bed level. This design concept, 
according to Mr. Hewitt, reduces loading 
and unloading time to “less than one- 
third of that in common practice today.” 

“The primary purpose of introducing 
the modern all-cargo aircraft such as 
the Argosy,” he said, “is to carry out-size 
cargo such as high priority, large jet 
engines and missile components and 
parts which are not now conveniently 
accommodated by modified passenger- 
type commercial aircraft.” 

In its announcement, Riddle specified 
three “patterns” of daily scheduled oper- 
ations between named Air Force bases 
in Oklahoma, Arkansas, Georgia, Florida, 
Tennessee, Mississippi, the Carolinas, 
Louisiana, Delaware, Pennsylvania, New 
York, New Hampshire, Maine and 
Massachusetts. 


Flying Tiger Has MATS 


Contract in Pacific Area 


The Flying Tiger Line is flying military 
passengers and cargo in the Pacific area 
under a $462,000 contract with the Mili- 
tary Air Transport Service for a three- 
month period, according to a company 
announcement. 

Flying Tiger said the service calls 
for a twice-weekly flight schedule on a 
route from Honolulu to Johnson Island, 
Kwajalein, and Eniwetok Atoll, and re- 
turn, plus four trips monthly between 
Honolulu and Johnson Island. 

The airline said it was using Lock- 
heed Super H Constellation equipment 
on the 3,200-mile route, flying both mili- 
tary passengers and cargo. 


AS T&T Adds Six Persons 
To Certified Member List 


(From Chicago Bureau of Traffic World) 


The names of six “candidates” who 
have completed successfully the exami- 
nation program of the American Society 
of Traffic and Transportation and thus 
have become certified members of the 
Society have been made public by Henry 
A. Fahl, registrar of the A S T & T. 

Mr. Fahl said the new holders of 
membership certificates of the Society 
and the titles of the original papers 
they presented to fulfill the final re- 
quirement of the examination program 
were: 

James D. Littell, assistant to traffic 
manager, Southern Pacific Co., Los 
Angeles, “Railroad Equipment Financ- 
ing”; Richard R. Myall, McDonnell Air- 
craft Corp., St. Louis, ‘ Airport 
Terminals”; Merle Kelly, district freight 
and passenger agent, Beaumont District, 
Texas & New Orleans Railroad ¥ 
Beaumont, Tex., “Freight Transportation 
Selling and Southern Pacific”; Bernard 





F. McNeill, Jackson Heights, N.Y., “The 
Interstate Household Goods Moving In- 
dustry”; Michael Melie, Wilmington, 
Del., “Integrated Data Processing as 
Applied to Industrial Traffic Procedure,” 
and Walter J. Vukin, assistant general 
traffic manager, Fruehauf Trailer Co., 
Detroit, “The Rate Section, Backbone of 
the Industrial Traffic Department.” 


Grain Interests, Finance 
Group Favor Newfoundland 


Port to Supplement Seaway 


A project to create a free port at 
Mortier Bay on the south coast of 
Newfoundland as an ice-free trans- 
shipping point for the St. Lawrence 
Seaway has been endorsed by the 
Hudson Bay Route Association, an 
organization representing western 
Canadian grain interests. 


The project has also attracted the 
interest of one of Canada’s largest cor- 
porate financing organizations which has 
made a preliminary economic survey and, 
on the basis of that survey, has informed 
the Canadian government that it has 
found the project feasible. As a result 
of the economic survey the corporation 
is ready to undertake the second phase 
—engineering planning. 

However, C. F. MacLellan, of Toronto, 
president of Mortier Bay Development 
Corp., regards, as necessary to the suc- 
cess of the project, government action 
establishing Mortier Bay as a free port— 
i.e., a port at which (as in foreign trade 
zones at United States ports) merchan- 
dise may be displayed and fabricated 
without payment of customs duties un- 
less the merchandise is actually sold and 
moves into the interior of Canada, Mr. 
MacLellan said, July 6, he was confident 
that a bill to give Mortier Bay the status 
of a free port would be introduced in 
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Parliament shortly. He said, also, that 
he was to meet on July 8 with represent- 
atives of the corporate financing organi- 
zation, and that negotiations had brought 
close agreement on the further steps to 
be taken. 


Value of Ice-Free Port 


Because the Seaway is closed to navi- 
gation for about four months of the year, 
Mr. MacLellan said he was convinced 
that a storage and transshipment point 
near the Atlantic Ocean was necessary 
in order that overseas shipments of all 
types of merchandise from the North 
American continent could be continued 
on a 12-month basis. He also expressed 
the view that, with a port which was 
ice-free the year round, and within 125 
miles of the Great Circle sailing route, 
ocean shipping lines would prefer to load 
and unload at such a port and so elim- 
inate the need to send larger ocean 
vessels through the Seaway and the 
Great Lakes. Ships built for service on 
the Great Lakes can carry more tonnage 
in the Seaway’s 27-foot channels than 
ships built to withstand the pounding of 
ocean waves. The “lakers” would bring 
cargo to the transshipping points, and 
pick up cargoes which had been un- 
loaded there by the ocean vessels. 

Mr. MacLellan has estimated the cost 
of developing Mortier Bay into a storage 
and transshipping point at $100 million. 
He said the development would be 
achieved with private money (T.W., May 
23, 1959, p. 41). 


American Airlines Booklet 


American Airlines has published book- 
let No. 5 in its series reciting the history 
of the areas over which its flights pass. 
The newest booklet, of 40 pages, “West 
to the River, New York to St. Louis,” 
contains a brief history of the areas 


Northern Pacific Opens Produce Terminal in Seattle 





Crates of fresh lettuce are unloaded from a refrigerator car at the newly completed $650,000 produce 
terminal of the Northern Pacific Railway in Seattle. The facility replaces the company’s old terminal, 
built in 1907. The railway says the building has maximum usable space and is served by two spur 
tracks, making direct handling of produce possible. The terminal has both warehouse and office 
space, with these companies occupying warehouse facilities: United Fruit & Produce Co.; John Gourley 
Co., Inc.; Ken Grimes Produce Co., and Capeloto Brothers. Two other wholesalers, Rosella’s Fruit & 
Produce Co., Inc., and Publix Fruit & Produce Co., will also occupy quarters in the building. 
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..-the trains that team with trucks! 


More and more shippers are turning to Trailer Train Piggyback these days. 
Result: increased profits for railroads—greater savings for shippers. 


Shippers also gain in time and service, for trucks pick up at the door, then 
climb aboard Trailer Trains that roll in all kinds of weather—on fast sched- 
ules. Loss and damage are virtually non-existent, as merchandise remains 
intact from shipper’s to receiver’s door. 


This modern method of transportation combines the best of truck and 
train—for the benefit of the shipper. In turn, pleased Trailer Train shippers 
mean more piggyback business for truckers and railroads . . . less motor 
congestion on the highways . . . and a bright new link in the nation’s 
transportation system. 


For information regarding your shipping needs or Trailer Train, call a 
representative of any of the members. 
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Atlantic Coast Line Great Northern Norfolk & Western 
Baltimore & Ohio Gulf, Mobile and Ohio Northern Pacific 
MEMBERS Boston & Maine Illinois Central Pennsylvania 
Burlington Kansas City Southern R.F. & P. 
abaya aan escers Chesapeake & Ohio Louisville & Nashville Seaboard Air Line 
PIGGYBACK Chicago&NorthWestern Milwaukee Road Texas and Pacific 
SERVICE Cotton Belt Missouri-Kansas-Texas Union Pacific 
D.T. & I. Missouri Pacific United States Freight 
Frisco Nickel Plate Wabash 


Western Pacific 
All for one—and one for alli! 


6 Penn Center Piaza « Philadelphia 3, Pa. 






Trailer Train now serves 59% of the nation’s Class | railroad mileage 
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covered by that flight. The material was 
written by James F. Bannon, professor 
of history at St. Louis University. 


‘T.M.’ Heads AMA Workshop 


On Traffic and Distribution 


T. Hamilton Kennedy, traffic manager 
for the Kordite Co., Division of National 
Distillers & Chemical Corp., was co- 
chairman of the American Management 
Association’s workshop seminar on traf- 
fic, warehousing, and distribution at the 
AMA’s recent three-day meeting in New 
York’s Hotel Astor. 

The Kordite Division said that Mr. 
Kennedy reviewed current topics related 
to warehouse functions, facilities and 
equipment, traffic section administration, 
cost analysis, accounting, and industrial 
packaging. Representative companies at- 
tending the seminar included the Scott 
Paper Co., Reynolds Metals Co. Na- 
tional Biscuit Co., Kraft Foods, the 
Carling Breweries, Celanese Corp., and 
International Minerals & Chemical Corp. 

Mr. Kennedy is an alderman and pres- 
ident of the city council of Canandaigua, 
N.Y. 


Los Angeles Group Studies 


Freight Bill Streamlining 


Transport Clearings of Los Angeles 
has announced formation of a commit- 
tee to make a “concentrated effort to 
reduce the paperwork and expense con- 
nected with the processing of freight 
bills.” 

The organization says the committee 
will hold regular meetings in the com- 
ing months to consider various suggested 
solutions and to adopt features held to 
be practical and adaptable. 

On the committee are A. L. Russell, 
western traffic manager of Sears, Roe- 
buck & Co., representing the Traffic 
Managers Conference; John C. Erskine, 
traffic manager of the Ben Franklin di- 
vision of Butler Bros., for the Western 
Traffic Conference; John P. Ennis, su- 
pervisor of traffic for the Union Oil Co., 
representing the oil industry; Van Noy 
Davis, traffic manager of Revell, Inc., and 
John W. Witherspoon, consultant to 
Transport Clearings of Los Angeles. 


Two Awarded Membership 
In Railroad Hall of Fame 


Membership in the National Railroad 
Hall of Fame has been conferred on Ho- 
ratio Allen, a veteran railroader, and on 
Walter McQueen, a pioneer locomotive 
builder. 

The Southern Railway System an- 
nounced receipt July 4 of a certificate 
awarding membership to Mr. Allen, who 
in 1830, was the first chief engineer and 
builder of the South Carolina Canal & 
Rail Road, now a part of the Southern. 


Alco Products, Inc., announced July 1 
that Mr. McQueen, “an ingenious master 
mechanic and brilliant designer of loco- 
motives,” had been elected to member- 
ship. Alco said Mr. McQueen became 
chief engineer of the Schenectady Loco- 
motive Works in 1852, advanced to vice- 
president in 1876, and served until his 
death in 1893. The firm later became 
Alco Products, Inc. 


Mr. Allen, said the Southern, was re- 








sponsible for inventions and decisions 
which affected railroading in America 
for almost a century. It added: 

“His recommendation in 1829 to adopt 
steam locomotives as the motive power 
for the South Carolina Canal & Rail 
Road was, as he wrote later, based ‘on 
the broad ground that there was no rea- 
son to expect any material improvement 
in the breed of horses, while in my judg- 
ment the man was not living who knew 
what the breed of locomotives was to 
place at command.’” Mr. Allen died in 
1890. 


FAA Moves for Better 
Control of Air Traffic 


The Federal Aviation Agency an- 
nounced July 5 the “first major step” in 
implementing a frequency deployment 
plan for assigning additional radio 
frequencies to control air traffic. 


It said that on July 7 air route traffic 
control centers of the FAA would begin 
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using nearly 300 new radio frequency as- 
signments for air traffic control purposes. 
The added radio frequencies, it said, 
would be employed primarily for traffic 
flying under en route traffic control. 
“This is the first major step in imple- 
menting FAA’s frequency deployment 
plan for assigning additional radio fre- 
quencies to control air traffic,” stated the 
announcement. “The additional frequen- 
cies will assist FAA controllers in han- 
dling communications within the pres- 
ently crowded radio band to direct in- 
strument flight rules (IFR) traffic.” 
The FAA said that within 90 days after 
July 7, about 200 additional frequency 
assignments would be made. 


M & St L ‘Traffic’ Now ‘Sales’ 


The Minneapolis & St. Louis Railway 
Co., has announced that its traffic de- 
partment has been renamed the sales 
department. All rail freight salesmen 
have been given new titles reflecting 
the sales nature of their jobs, the line 
said. 


Legislative News 


Defense Plan to Forego Use of Ships 


Protested by Maritime Agency, Industry 


Commerce Department, Maritime Administrator Tell House Subcommittee 
That Diverting Transport of Military Personnel and Dependents to 
Air for Overseas Movements Would Bring Harm to Merchant Marine. 


The Department of Defense pro- 
posal to discontinue using commer- 
cial ocean passenger transport in 
favor of air carriage later this year 
ran into opposition June 30 from 
the Department of Commerce and 
from steamship interests. 


John J. Allen, Jr., Under Secretary of 
Commerce for Transportation, and Adm. 
Walter C. Ford, Acting Maritime Ad- 
ministrator, told the merchant marine 
subcommittee of the House merchant 
marine and fisheries committee that day 
that the Defense Department plan—out- 
lined only the day before in the hearing 
—would harm the American merchant 
marine economically. 

The subcommittee also heard testimony 
by J. Monroe Sullivan, of Washington, 
D.C., vice-president of the Pacific Ameri- 
can Steamship Association, and then 
recessed the two-day hearing subject to 
the call of the chair (T.W., July 2, p. 44). 


Revenue Decline Seen 


Mr. Allen testified that the Defense 
Department’s proposed move to use air- 


steamship 
that both maritime recapture and income 
tax would be reduced. 
After stating that the Defense Depart- 
ment had embarked on a program to 


divert gradually the transportation of 
military personnel and dependents from 
ocean to air transport, Mr. Allen said: 

“Although such a program has been 
under way for some time, with the De- 
partment of the Air Force airlifting 
approximately 94 per cent of the overseas 
movements of its military personnel and 
dependents, the Department of the Navy 
55 per cent and the Department of the 
Army 37 per cent, my first attention as 
Under Secretary was directed to this 
program in May of 1959. 

“At that time the Department of 
Defense was studying plans to commence 
in October, 1959, to gradually substitute 
air transport for substantially all sea 

rt in moving military personnel 
and dependents to and from overseas 
stations. 

“The plan called for a decrease in sur- 
face movements by about 10 per cent 
each month, with a corresponding in- 
crease in movement by air so as to reach 
@ practical minimum via surface carriers 
by July 1 of this year. Saving in trans- 
portation cost is said to be the motivat- 
ing factor... . 

“The Department of Commerce rec- 
ognizes that adequate and modern United 
States air and ocean shipping fleets are 
imperative to meet our commerce and 
defense requirements. In the troubled 
state of world affairs, it would appear 
to be extremely foolhardy to take any 
action which would in any way result 
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in a gradual deterioration of either of 
those industries. 


“In the recent Report on Transporta- 
tion Policy and Program of the Secre- 
tary to the President, we dealt at some 
length with (a) the role of the United 
States government in developing and 
implementing transportation policy, (b) 
the need for the maintenance of adequate 
and modern commercial air and ocean 
shipping fleets and (c) the procurement 
of services by the government from these 
commercial carriers. .. . 


“It is concluded that the policy of 
purchasing transportation by the De- 
partment of Defense for the transporta- 
tion of military personnel and their 
dependents overseas should reflect the 
need of the United States for reliance 
upon both United States-flag air and 
ocean shipping, and that any policy which 
would ultimately place sole reliance on 
one form of transportation would not 
be desirable.” 


Relied on by Industry 


Admiral Ford told the subcommittee 
that the privately owned and operated 
US. flag fleet stood at 36 ships in various 
services with a total capacity passenger 
lift of 13,801 passengers. 

“Since the end of World War II,” he 
said, “the operators of many of these 


3 ships have come to depend on the trans- 


portation of military personnel and their 
dependents for a part of their revenues. 
We are concerned here today with a 
loss of passengers, military and their de- 
pendents, due to decreased requirements 
by the Department of Defense for their 
transportation by commercial ships which 
are being diverted to airlift. 


“At this time, the vessels primarily 
affected by the airlift are those operating 
to Mediterranean, north Europe and 
trans-Pacific destinations. However, since 
the Department of Defense has permitted 
the accelerated use of MATS [Military 
Air Transport Service] and non-sched- 
uled chartered flights for such transpor- 
tation, the impact on revenues to the 
surface vessels has been considerable. 
The continued decline of these passen- 
gers available to the ocean carriers will 
place them in a serious financial position 
which eventually might result in aban- 
donment or curtailment of passenger- 
carrying units. 


“It is stated by the Department of 
Defense that the allocation of military 
passengers to merchant ships is a form 
of additional subsidy. It should be 
pointed out that the mere chartering of 
obsolescent aircraft is in itself a form of 
subsidy because the non-scheduled car- 
riers have no obligation to establish re- 
serves for replacement of their equip- 
ment as do the subsidized steamship 
operators. The cost of passage by sea in- 
cludes a portion of the vessel replacement 
cost. 


“In considering the cost of transpor- 
tation by MSTS [Military Sea Transpor- 
tation Service] nucleus ships it should be 
remembered that MSTS establishes no 
reserve fund for replacement. The cost 
of constructing new MSTS transports 
will come from future national defense 
budgets. 

“Furthermore the costs do not in- 
clude overhead, interest or investment or 
depreciation of their vessels. There is 
no accurate comparison of transportation 
costs between MSTS and the commercial 
carriers since MSTS does not take into 
account all items of expense which must 


TRANSPORT LEGISLATION IN CONGRESS 


ICC-PROPOSED MEASURES 





Alaska Water Regulation 
ICC Control Alaska RR.. . 
Alaska Truck Regulation. . 
Freight Car Shortages. . . 
Need for Motor Rights. . . 
Motor Rights Suspension. 
Water Rights Suspension. 
Carrier Directorships .... 
Transport of Explosives . . 
Criteria for Mergers... .. 
Motor Rights Enforcement 
Repeal Bulk Exemption. . 

Rail Mail Changes...... 
Court Defense of ICC. ... 
Second-Proviso Repeal .. 








Airport Act Extension. . . 
Rail Worker Benefits... . . 
Labor-Managem’t Reform 
Over-all Transport Study 
Passenger Tax Extension . 
Higher Mail Size, Weight 
Mail by Truck......... 
Mail by Plane .. ih 
Bar 4-Cent Mail Airlift . . 
Financing of Planes .... 
Alaska Road-Rail Study. . 
Ship Replacement Aid. . . 
Ship Mortgage Costs ... 
Bar on Dual Ownership 
Okay to Dual Ownership 
National Transport Week 
Highway Financing ..... . 
Bland Forwarder Repeal 
Nuclear-Power Tanker . 
Civil Aviation Penalties . . 
Certification by CAB .... 
CAB Court Procedures... 
End Some CAB Hearings . 
CAB Accident Functions. . 
Bar Ticket ‘Scalping’.... . 
Federal Aviation Policy. . 
CAB Access to Records. . . 
Air Subsidy, Mail ....... 
Reduced Air Transport. . . 
Certified Air Mail....... 
Foreign Rate Regulation. . 
Air Carrier Depreciation . 
Slow Rail Discontinuances 
Cargo Plane Guarantee 
Dual-Rate Extension 


BILL NO. 
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$1 
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HR 12381 
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S$ 498 
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HJ Res 602 

HR 10495 
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be assumed by the private steamship op- 
erator. 

“The ships we are talking about are 
not commercial carriers in wartime as 
they are all turned over to the Depart- 
ment of Defense for use as troop trans- 
ports in contrast with cargo ships which 
carry both commercial and military car- 
goes.” 


Shipping Officials Complain 

Mr. Sullivan, too, complained of the 
Defense Department’s proposal, saying 
that member companies of the steamship 
association were concerned by the “con- 
trast between policy statements issued 
by the Department of Defense on the 
one hand and implementation of con- 
trary practices on the other hand where 
our privately owned American merchant 
marine is concernd.” 

“Completely ignored by the Department 
of Defense,” Mr. Sullivan said “is the 
policy statement by the Congress as 
contained in the merchant marine act of 
1936. Also ignored were the numerous 
policy statements which have been made 
before congressional committees by high 
officials of the Defense Department. In 
fact, the Defense Department has ar- 
bitrarily acted in defiance of Congress. 


“We subsidize part of our merchant 
marine because of its defense value. 
Why not utilize this investment in order 
to keep the industry strong and get 
the most return from the taxpayer’s 
dollar? 

“Last fall, when a group of representa- 
tives of the steamship industry went to 
the Pentagon to discuss a press release 
which had been issued by the Depart- 
ment of Defense stating that the vari- 
ous services would be required to con- 
tribute sufficient funds from their budget 
to insure the operation of 16 passenger- 
troop ships operated as part of the nu- 
cleus fleet by MSTS, we were told that 
failure to mention the American mer- 
chant marine as an integral part of our 
national preparedness in the release was 
an error on the part of the Department 
of Defense. 

“We were assured that the policy of 
the department was to continue to rec- 
ognize the importance of this industry. 
Now it is obvious that this assurance 
was not well founded.” 

William F. Meeske, vice-president— 
passenger division of the Matson Naviga- 
tion Co., filed with the subcommittee a 
statement, saying, in part: 

“Matson submits that these further 
current transfers favoring air transpor- 
tation, from what was already a pitifully 
small proportion going by sea, are in- 
consistent with the need to maintain a 
strong merchant marine readily available 
in the event of national emergency. This 
policy has been stated many times by 
the Department of Defense, the executive 
branch of the government and by the 
Congress.” 


Ship Measures Signed 


Two bills dealing with vessels used by 
the American merchant marine were 
signed into law July 5 by President 
Eisenhower. 


One, S. 2618, authorizes the exchange 
of certain war-built vessels for more 
modern and efficient war-built ships 


rie by the government (T.W., July 2, 
p. 

= other, S. 3189, prohibits the op- 
eration in ‘the coastwise trade of a 
rebuilt vessel unless the entire rebuild- 
ing is effected within the United States. 


Bonner Voices Displeasure 
At Defense Dep‘t Proposal 
To Forego Commercial Ships 


The chairman of the House mer- 
chant marine and fisheries commit- 
tee spoke out June 30 in debate on 
the Department of Defense ap- 
propriation bill to protest the de- 
partment’s proposal to cease using 
commercial passenger ships to trans- 
port military personnel and depend- 
ents, starting September 1. A mem- 
ber of the appropriations committee 
agreed that the plan went against 
the views of a majority of that com- 
mittee. 


The conference report on the appro- 
priation bill (H.R. 11998) was then 
adopted that day by both the House and 
Senate and was sent to the President. 

The department’s proposal was re- 
vealed June 29 by departmental wit- 
nesses appearing before the merchant 
marine subcommittee of the House mer- 
chant marine and fisheries committee 
(T.W., July 2, p. 44), and was protested 
the next day by other government and 
industry spokesmen (see story elsewhere 
in this issue). 

Further Study Promised 


The merchant marine committee 
chairman, Representative Bonner, of 
North Carolina, took the floor June 30 
to inquire whether the proposal was in 
accord with the desires of Congress. An- 
swering him was Representative Mahon, 
of Texas, second-ranking member of the 
appropriations committee, who said: 

“The action is certainly not in keeping 
with the language of the report nor 
with the views of a majority of the mem- 
bers of the appropriations committee 
who deal in this field. This matter will 
have the further attention of the sub- 
committee on defense appropriations.” 

“This decision,” Mr. Bonner stated, “is 
in defiance of our merchant marine pol- 
icy and completely ignores the lessons 
we learned in World War I, World War 
II and Korea when we learned the value 
of having a merchant fleet in readiness 
to serve during emergencies. 

“Unless action is taken immediately to 
change this Department of Defense pol- 
icy directive, severe harm will be done 
to our passenger merchant fleet. This 
privately owned industry is part of our 
economic and military strength and is 
fully justified in planning on govern- 
ment agencies as customers as do other 
industries less vital to our national de- 
fense.” 


The discussion, with another represen- 
tative joining in, then went in this man- 
ner: 

Representative Mahon—This problem 
will have the further attention of the 
committee. 

Representative Bonner—Yes, but I 
want to say to the gentleman that this 
matter becomes effective September 1. 


Representative Mahon — Of course 
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nothing can be done in the conference 
report. We have to vote it either up or 
down. There is no language in the bill 
itself that is pertinent to this matter, 
but the committee will be glad to give 
consideration to the matter immediately. 

Representative Bonner—The language 
in the bill provides that funds for trans- 
portation be used for air transportation. 

Representative Mahon—The funds can 
be used for air transportation or for 
sea transport. 

Representative Bonner—It does not 
say that. 

Representative Mahon—There is over 
$600 million in this bill for both air 
and sea transportation. 

Representative Bonner—There is $80 
million specifically for air. 

Representative Mahon—We have ear- 
marked certain funds to be utilized by 
commercial air carriers. 

Representative Bonner—In view of this 
order from the Defense Department, it 
looks as if none of the transportation 
will be by surface carrier. 

Representative Mahon—I hope the 
gentleman’s fears are not well founded. 
I hope something can be done to rectify 
the situation. 

Representative Ford, of Michigan—I 
should like to give an answer to the 
question being discussed. In the bill, 
there is over $670 million for travel by 
passengers, of which only $80 million 
is actually set aside for air transporta- 
tion, the implication, of course, being 
that the remainder may be used for any 
other kind of transportation. 

Representative Mahon—The $670 mil- 
lion could be used for travel by MATS 
[Military Air Transport Service] or by 
ships or otherwise. ' 


Contempt Action Sought 
Against N.Y. Port Officials 


The House judiciary committee voted 
June 30 to cite three officials of the Port 
of New York Authority for contempt of 
Congress on grounds that they did not 
produce official records and documents 
requested by a subpoena of subcommittee 
No. 5 of the committee to be produced 
for a hearing June 29 in Washington. 

However, the chairman of the full 
committee, Representative Celler, of New 
York, said he would not ask the House 
to confirm the committee’s action until 
a meeting could be arranged with Gover- 
nors Nelson A. Rockefeller, of New York, 
and Robert B. Meyner, of New Jersey. 


The committee recommended that con- 
tempt citations be served on S. Sloan Colt, 
chairman of the authority; Austin J. To- 
bin, executive director, and Joseph G. 
Carty, secretary. 

Senator Javits, of New York, said July 
1 that the documents were not produced 
on instructions of the two governors. 

“I am advised,” the senator said, “that 
the governors’ instructions were based 
on the advice of their respective at- 
torneys general that there is a sub- 
stantial question whether all of the docu- 
ments subpoenaed can constitutionally 
be demanded of a state agency by the 
House committee and that the governors 
had, in fact, sought an opportunity to 
discuss this and other similar questions 
with the subcommittee.” 


The dispute arose in a proposed hear- 
ing called by the committee on H. J. Res. 
615, which would amend the 1921-22 
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compact of the port authority so as to 
require that further legislation which 
the legislatures of New York and New 
Jersey might enact to amend the com- 
pact be submitted for congressional ap- 
proval (T.W., April 2, p. 54). 


Cartage Conference Opposes 
‘Second Proviso’ Measure 


Approved by Senate Unit 


The Local Cartage National Con- 
ference has protested the wording of 
a bill (S. 3228) the Senate interstate 
and foreign commerce committee 
has reported to amend provisions of 
part II of the interstate commerce 
act for registering state motor car- 
rier certificates to permit carriers to 
operate within a state in interstate 
and foreign commerce (T.W., July 2, 


. 49). 

The bill would amend the second pro- 
viso of section 206(a)(1) to let state 
commissions grant the right to motor 
common carriers operating within a single 
state to engage in interstate operations 
within the boundaries of the state and to 
authorize the Interstate Commerce Com- 
mission to issue registration certificates 
to existing carriers engaged in interstate 
operations under terms of the present 
second proviso. 

But in a letter sent to Senator 
Smathers, of Florida, chairman of the 
surface transportation subcommittee of 
the committee, and to all members of the 
committee, James R. Lindsay, executive 
director of the LCNC, said: 

“It was with consternation that I read 
the announcement in the June 18, 1960, 
issue of Trarric Wor.tp, that a revised 
version of S. 3228—the bill to amend 
provisions of part II of the interstate 
commerce act for registering state motor 
carrier certificates to permit the carriers 
to operate within the state in interstate 
and foreign commerce—had received a 
favorable report vote by the Senate in- 
terstate and foreign commerce committee. 


Meeting on Compromise 


“A number of my members are vitally 
interested in this legislation. These mem- 
bers were opposed to the wording of the 
original bill. If you will recall, in view 
of opposition, you, as chairman of the 
subcommittee, recessed the hearings on 
this matter subject to the call of the 
chair. Pending the reconvening of the 
subcommittee, an effort was to be made 
to work out agreed language meeting the 
objections of the opponents of the bill. 

“The interested members of this or- 
ganization, through their attorney— 
David G. Macdonald, of Washington, D.C. 
—met with other interested parties in an 
attempt to resolve their differences. 

“On March 18, 1960, you introduced a 
revised bill which met the approval of 
the interested members of this group. 
Among the important modifications in 
the revised bill was a provision for the 
issuance of certificates of public conven- 
jence and necessity, rather than some 
ae called a ‘certificate of registra- 
tion.’ 

“As Commissioner Rupert L. Murphy, 
member, Interstate Commerce Commis- 
sion, pointed out before your committee 
on August 18, 1959, in reference to the 
original bill: 

“*The certificate of registration pro- 





posed in this measure is a new type of 
operating authority not heretofore pro- 
vided in the interstate commerce act, and 
it is not clear under the provisions of 
the bill as to what many of its charac- 
teristics would be with respects to the 
rights, duties, and responsibilities attach- 
ing thereto... . 


“Commissioner Murphy went on to 
suggest that: 


“*As a possible alternative to the cer- 
tificate of registration approach, the 
committee may wish to consider a pro- 
vision authorizing the grant of certifi- 
cates of public convenience and necessity 
under “grandfather” provisions similar 
to those set forth in section 2 of S. 1720 
(Eighty-fifth Congress), introduced at 
the Commission’s request, which also 
provided for the repeal of the second 
proviso.’ 

“The revised bill of March 18, 1960, in- 
corporated the Commission’s suggestions. 
Now for some inexplicable reason, a new 
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and different revised bill is reported 
favorably which once again provides for 
a ‘certificate of registration.’ The in- 
terested members of this organization 
are strongly opposed to this return to the 
original objectionable form. It is their 
view, that the bill in its present form does 
not adequately protect their present 
rights. 

“It appears that an effort is being made 

to push this matter through without ade- 
quate consideration of the factors in- 
volved and in disregard of the rights of 
those presently operating under the pro- 
viso. 
“For this reason, I request your help in 
either securing the needed revisions in 
the present bill or preventing the passage 
of this bill until adequate consideration 
has been given to insuring the rights of 
the proviso operators.” 


House Passes Railroad-Backed Measure 
To Bar Airlift of 4-Cent Surface Mail 


Bill to End Postmaster General’s Experiment of Arranging for 
Air Transport of Letters Not Carrying 7-Cent Air Mail Postage 
Is Adopted by Voice Vote After Debate and Sent on to Senate. 


The House on July 2 passed a rail- 
road-supported bill which, if finally 
approved also by the Senate, would 
forbid the Postmaster General from 
transporting first-class 4-cent letter 
mail by air except in emergency 
cases where surface transportation 
is deemed inadequate. 


Many House members took part in 
extended debate on the bill, H.R. 12595, 
which then was passed by voice vote and 
sent to the Senate. Railroad spokesmen 
had strongly supported the bill in hear- 
ings, but representatives of the Post 
Office and the Federal Aviation Agency 
expressed their opposition (T.W., July 2, 
p. 51). 

Leading off the debate in favor of 
H.R. 12595 was Representative (Mrs.) 
Granahan, of Pennsylvania, chairman of 
a special subcommittee which took testi- 
mony on the legislation. 


To Clarify the Law 


“I feel it imperative,” Mrs. Granahan 
said, “that the House pass the legisla- 
tion now before us, H.R. 12595, which 
will clarify the law with respect to trans- 
portation of mail by air. There is a press- 
ing need for this legislation to be passed 
so that it will serve as a declaration of 
congressional intent in the field of mail 
transportation. 


“I would like to emphasize that H.R. 
12595 makes adequate provision for air- 
lifting mail to and from Alaska and 
Hawaii and also provides for airlifting of 
military mail outside of the 48 contiguous 
states.” 

Similar sentiments were expressed by 
Representative Porter, of Oregon. He 
said: 

“The issue here right now is not the 
railroads versus the airlines. The issue 
is whether or not the Postmaster General 


can make his own law or whether this 
Congress makes the law. The issue here 
is not for or against fast and efficient 
mail service, and letting Americans who 
put a 4-cent stamp on their mail get it 
sent by airmail. 

“Let the Congress decide what to do 
about the airlift and let us make the 
Postmaster General obey the law.” 

Another proponent of the bill, Repre- 
sentative King, of Utah, told the House: 

“I am reluctant to build up an argu- 
meni in favor of this bill on the sole 
grounds that we need to protect the 
railroads. But the facts are rather clear 
that the historic role which the rail- 
roads have played in mail transportation 
is a factor which cannot be ignored. 
We need rail transportation. 

“Without in any way reflecting upon 
the efficient service which our air trans- 
port companies have provided for us, 
the fact still remains, first, that many 
persons in sending valuable documents 
by mail would rather that they be 
transported by railroad, and, second, that 
in time of extremely bad weather rail- 
roads are far more suitable and reliable. 

“These are factors which must be 
carefully weighed before launching out 
in the direction of a plan which may 
seriously cripple one of the finest, most 
historic and most permanently useful 
industries which we have. in this 
country.” 


Losses by Rails Feared 


Also reflecting the sentiment of backers 
of the bill were the remarks of two 
others who took part in the debate— 
Representatives Berry, of South Dakota, 
and Moulder, of Missouri. 


“T am not opposed to paying airlines 
for carrying this space-available mail, 


providing it is more efficient and better 
mail service can be obtained this way,” 
Representative Berry said, “but when 
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delivery is not speeded up, when trains 
are taken off because of the loss of 
business resulting from airlifting the 
mail, then I am very much opposed. 

“The government is subsidizing airlines 
and airports, much of it at the expense 
of the railroads. The built this 
country. They maintain a high level of 
employment. The economy of this coun- 
try has depended upon the railroads. 
Business should not be taken from them, 
particularly when mail service is not, 
improved thereby.” 

Then Representative Moulder said: 

“Should this nation again become in- 
volved in warfare, we will need the com- 
plete use of all facilities of our major 
transportation systems—air, rail and 
highway. We can’t get awsy from the 
fact that rails are and must continue 
to be a vital part of our transportation 
system—that there is a vast amount of 
haulage that can be accommodated in no 
other way. 

“No other form of transportation could 
meet the demands of a wartime nation. 
And once the passenger trains are gone, 
we cannot expect them to be again re- 
stored. Once the railway post offices 
are discontinued and hundreds of postal 
transportation clerks are displaced, there 
can be no return.” 


Opposition Is Voiced 


There was opposition from a number 
of members, as well. One such expression 
came from the ranking minority mem- 
ber of the House post office and civil 
service committee, Representative Rees, 
of Kansas. 

“IT think it might be well to call the 
attention to just what this legislation is 
all about,” he said. “Last year approxi- 
mately 80 million pieces of non-local 
first-class mail were carried every day. 
Five million pieces out of the 80 million 
pieces per day that we are talking about 
were carried by the airlift. 

“I believe you are making a mountain 
out of a molehill when you talk about 
the business that is being taken away 
from the railroads.” 
presentative Barry, of New York, 


said 


“As to serving the public, certainly 
the Postmaster General must bring the 
greatest service to the greatest number 
of people that he possibly can. There 
are times when railroad service cannot 
be relied on to transport mail between 
two given points as there is no railroad 
and it is sometimes necessary that the 
mail is transferred as many as three or 
four times in a circuitous route. 


“In reference to the matter of cost, if 
there are members in the Congress who 
are interested in economy let me say 
that the Assistant Postmaster General 
testified that $144,129 was saved in 1959 
by use of the airlift rather than the 
rail. Remember, too, that there is $325 
million worth of train revenue received 
oo the Post Office Department from 
mail. 

“Only $3.4 million is airlifted, or ap- 
proximatcly 1 per cent of the $325 mil- 
lion paid to the railroads. So we are 
talking about 1 per cent of the total 
mail revenue received. In fact, with an 
increase of rail revenue from the Post 
Office for the next fiscal year estimated 
to be $25 million greater than the last 
fiscal year, the entire airlift mail revenue 
equals only one-seventh of the increase 


the rails will receive in the coming fiscal 
year.” 

Another opponent was Representative 
(Mrs.) St. George, of New York, who 
said: 

“The railroads of this country, I know, 
are going through very grievous times, 
but if for that reason you are going to 
tell all of us that from here on out we 
have got to travel by rail, send our let- 
ters by rail, transact all our business by 
rail and scrap the airplanes, I know full 
well that that is not really your desire. 

“And, therefore, this kind of legisla- 
tion is bad, no matter how sympathetic 
you may be toward it—and I am very 
sympathetic to the purpose. I know that 


we all have sympathy for it and we are 


sorry to see these changes. Many of us 
have reached the age where we are quite 
nostalgic about the railroads. 

“But after all, we have got to look 
ahead and we have got to realize that 
is all it is, is a trial to see how far we 
can go. It is going to lead eventually to 
air mail all over the world. It is coming. 
Nothing you can do here will stop it.” 


Railroad, Civic Spokesmen 
Back Measures to Extend 


U.S. Loans for Commutation 


Officials of a railroad and two 
large eastern cities strongly urged 
subcommittee No. 1 of the House 
banking and currency committee 
June 30 to approve legislation this 
year to made federal low-cost loans 
available to municipalities and states 
to encourage improved mass trans- 
portation in city areas. 


Their testimony closed a two-day 
hearing on “commuter-service-loan” bills 
similar to S. 3278, a bill which the 
Senate passed June 27 (T.W., July 2, p. 
21). The Senate measure would make 
$100 million available through the Hous- 
ing and Home Finance ‘Agency, for loans 
to make possible improved mass trans- 
portation service in metropolitan areas. 


Heard by the subcommittee June 30 
were James M. Symes, chairman of the 
Pennsylvania Railroad; Mayor Robert F. 
Wagner, of New York City, and David 
Berger, city solicitor of Philadelphia. 


‘Vital to Communities’ 


Mr. Symes asserted that the federal 
government had extended a large 
amount of financial aid to forms of 
transportation other than the railroads. 
He said the railroads were vitally neces- 
a for the future of all the nation’s 
c 


“There is a tremendous potential for 
development and increased capacity in- 
herent in these suburban rail systems,” 
he said. “The use and development of 
that capacity and the provision of simi- 
lar services where the loads are justified 


ices are such that we cannot afford to 
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make capital expenditures for improve- 
ments. either can the local governments 
afford to make these expenditures by 
themselves. 

“Because of the tremendous financial 
burdens placed upon them by federal- 
aid expenditures for highways and other 
purposes, local governments today are 
hard pressed for funds and have seen 
their debt increase over 300 per cent 
since World War II. Therefore, the 
leadership needs to come from the fed- 
eral government, which has helped to 
create this physical and financial prob- 
lem. 

“We as private enterprise cannot af- 
ford to risk funds for passenger facili- 
ties and equipment to compete with these 
government-financed modes of trans- 
portation. This is why the federal gov- 
ernment must assist in providing funds 
for capital expenditures... . 

“H.R. 11330 and identical bills repre- 
sent and adequate vehicle with which to 
begin a transportation loan program 
upon which Congress can build in the 
future as the program proves to be suc- 
cessful in meeting the real need, which 
has alreadf been demonstrated.” 


Mayor Is Heard 


Said Mayor Wagner: 

“The proposed legislation recognizes 
that mass transit must be planned in 
conjunction with the extension of high- 
way systems. It recognizes that rail and 
rubber transportation are part of one 
over-all problem and it should be treated 
as such. 

“Tt recognizes that transportation 
should be planned to assist the sound 
and orderly development of our nation’s 
great metropolitan areas. It recognizes 
that a federal responsibility exists, along 
with local responsibility for maintaining 
and improving mass transportation. 

“This legislation is an approach to 
understanding the problems and chal- 
lenges posed by urban growth and 
change. Will it solve the massive trans- 
portation problems of our cities? It will 
not. But it certainly will help. 

“Tt is legislation that has the support 
of the mayors of our major cities. For 
these reasons I urge this committee to 
recommend the swift adoption of the 
proposed legislation.” 

City ‘Traffic Strangulation’ 


Mr. Berger told the subcommittee that 
two-thirds of the nation’s population 
lived in 160 metropolitan areas, and he 
added: 

“The nation’s economic loss from traf- 
fic strangulation in these major metro- 
politan centers is staggering. It has 
been estimated that the loss from the 
normal traffic jams in our 10 major 
cities alone amounts to $5 billion a 
year. Can our national economic effort, 
our national defense effort, our foreign 
policy afford such staggering losses? 

“The federal government also has a 
tremendous stake in our highway pro- 
gram, which is currently estimated in 
excess of $41 billion and is due to rise. 
About half of this amount must be spent 
in urban areas, and the only hope of 
flattening out the rising curve of these 
expenditures is to make a modest in- 
vestment in mass transportation. 

“The federal governmen also has a 
tremendous stake in urban renewal. It 
won’t do any good to pour vast sums 
into the restoration of our downtown 
areas if we don’t make it more conveni- 
ent for people to get there. 


“These cities are doing their utmost 
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to solve this problem. The assistance 
offered by the Williams bill is extremely 
modest and simply permits the use of 
federal credit to solve this critical prob- 
lem, This modest investment made now 
will eliminate the necessity for a salvage 
operation in the future whose cost will 
be staggering.” 


Minimum $1.15 Hourly Pay 
Wins Approval of House 


The House passed and sent to the 
Senate on June 30 a bill to increase the 
minimum wage from the present $1 an 
hour to $1.15 an hour and to add cover- 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 12920, to amend a provision of 
the railroad unemployment insurance 
act relating to days of unemployment. 
By Representative Barden, of North 
Carolina, 


MOTOR TRANSPORTATION 


S. 3794, to provide assistance to cer- 
tain states bordering the Mississippi 
River in the construction of the Great 
River Road. By Senator Humphrey, of 
Minnesota. 


AIR TRANSPORTATION 


H.R. 12894, to amend the federal avi- 
ation act to provide for issuance of rules 
and regulations pertaining to the elimi- 
nation or minimization of aircraft noise 
nuisance and hazards and to provide 
penalties for violations. By Representa- 
tive Halpern, of New York. 


WATER TRANSPORTATION 


H, Con. Res. 710, urging the Depart- 
ment of the Army to take no action 
toward discontinuance of the Panama 
Line pending congressional study (see 
story). By Representative Sullivan, of 
Missouri. 


GENERAL TRANSPORTATION 


S. 3795, to prescribe a federal code of 
administrative practice to govern pro- 
ceedings of federal departments and 
agencies (see story). By Senator Dirksen, 
of Illinois, and others. 


S. 3802, to narrow the “hot-cargo” ban 
in the labor-management reporting and 
disclosure act of 1959 (see story). By 
Senator Humphrey, of Minnesota. 


H.R. 12880, to make it an unfair labor 
practice for an employer or a labor 
organization to discriminate unjustifiably 
on account of age. By Representative 
Pucinski, of Illinois. 


H.R. 12937, to clarify application of 
the tax on transportation of persons for 
sightseeing tours to transportation charge 
stated in tariff. By Representative Harri- 
son, of Virginia. 


H. J. Res, 778, to make temporary 
appropriations for fiscal 1961 for which 
appropriations bills have not been passed 
(see story). By Representative Cannon, 
of Missouri. 


age for employes of interstate retail 
enterprises. 

The bill (H.R. 12677) continues the 
exemption, however, to “any employe 
with respect to whom the Interstate 
Commerce Commission has power 
to establish qualifications and maximum 
hours of service pursuant to the provi- 
sions of section 204 of the motor carrier 
act, 1935, or any employe of an employer 
subject to the provisions of part I of the 
interstate commerce act.” 


Originally, the House bill would have 
raised the wage minimum to $1.25 an 
hour, as proposed in S. 1046, which the 
Senate labor and public welfare com- 
mittee reported to the Senate and which 
was not acted on before the recess (T.W., 
June 25, p. 66). 


The House education and labor com- 
mittee, too, had proposed a graduated in- 
crease to $1.25, but by a close vote the 
House settled on $1.15. First, by a vote 
of 211 to 203, the House adopted a pro- 
posal by Representative Kitchin, of 
North Carolina, to replace the text of 
H.R. 12677 with the text of H.R. 12853, 
calling for an increase to only $1.15. On 
final passage the vote was 341 to 72. 


Bill on Pacific Coast Ship 
Building Reported to House 


A bill proposing to eliminate the 6 
per cent construction differential on 
ships built on the Pacific coast was re- 
ported to the House July 2 by its mer- 
chant marine and fisheries committee. 


In the report which accompanied the 
bill (H. Rept. 2089), the committee said 
there had been a “tremendous industrial 
expansion iri the west coast area over the 
past 20 years” and that west coast ship- 
yards “are in a position to compete 
equally on a nation-wide basis in bid- 
ding on ship-construction work.” 

The bill reported would amend the 
merchant marine act by removing a pro- 
vision which, the House committee said, 
gave west coast shipyards a “discrimina- 
tory advantage” over shipyards on the 
east coast, Gulf coast and the Great 
Lakes. 


Transport Agency Voted 


For National Capital Area 


A bill to establish a federal agency in 
the District of Columbia to be called the 
National Capital Transportation Agency 
received clearance July 1 when the Sen- 
ate and House accepted a conference re- 
port making compromises in the sepa- 
rate versions of the bill they had passed. 

The agency to be set up by the bill 
(H.R. 11135) would be empowered to 
prepare a transit development program 
for the metropolitan Washington, D.C., 
area, including adjacent sections of 
Maryland and Virginia, to acquire land 
for transit use, to construct transit facili- 
ties and to operate transit service (T.W., 
July 2, p. 52). The bill would give advance 
consent by Congress for the negotiation 
of an interstate compact to establish 
an organization to succeed the federal 
agency and to perform any other func- 
tions of a regional character entrusted 
to it by the compact. 

Accepted was a Senate amendment 
prohibiting operation of transit facilities 
by the new federal agency until after 
the establishment by Congress of a labor 
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relations policy. The compromise bill also 
provides that transit workers’ unions 
shall have the opportunity to review and 
comment on the transit development 
program of the agency. 


Senate Gets Bill Proposing 
To Have ‘Hot-Cargo’ Ban 


Apply Solely to Trucking 


Legislation to narrow the “hot- 
cargo” prohibition in the labor-man- 
agement reporting and disclosure act 
of 1959—the Landrum-Griffin bill— 
to only common carriers subject to 
part II of interstate commerce act 
has been introduced by Senator 
Humphrey, of Minnesota. 


The Humphrey bill (S. 3802) would 
amend the provision of Public Law 86- 
257 banning “hot-cargo” agreements 
then in force or negotiated in the future, 
with the exception of those in the con- 
struction industry and, in some cases, to 
the apparel and clothing industry (T.W., 
Sept. 5, 1959, p. 14). 

“The seventh and final amendment,” 
Senator Humphrey said of his bill, 
“would limit the prohibition on ‘hot- 
cargo’ agreements to common carriers 
subject to part II of the interstate com- 
merce act. 


“This is the way the bill read as orig- 
inally passed by the Senate last year, 
but the House extended the ban to 
cover all industries—although there was 
little if any evidence brought out during 
the course of the extensive hearings that 
‘hot-cargo’ contracts were a problem 
outside of the trucking industry.” 


Other Provisions of Bill 


Other amendments to the 1959 act 
proposed by Senator Humphrey in S. 
3802 would: 

@ Give the Secretary of Labor author- 
ity to exempt small unions—those with 
fewer than 200 members and less than 
$20,000 in annual receipts—from having 
to make annual financial reports to the 
Secretary. 

@ Permit union officers and employes 
handling union funds to be covered by 
blanket bonds. 

@ Delete the provision of the act pro- 
viding that nothing in the act, except 
as explicitly provided to the contrary, 
shall reduce or limit the responsibilities 
of unions or their officers under the laws 
of any state. 

@ Provide that when the National 
Labor Relations Board declines to assert 


’ jurisidiction in a labor dispute over 


which it has jurisdiction any state or 
territorial agency which exercises juris- 
diction shall apply and be governed by 
federal law and regulations. 

“The amendments which I offer to- 
day,” the senator told the Senate July 
1, “have been carefully considered. I 
can assure my colleagues that they in 
no way weaken the anti-racketeering 
provisions of the present law. 

“Their sole purpose and intent is to 
remove inequities in the law which work 
an unjust hardship and burden on 
unions. 


“I offer these amendments at this 


tion 


late date in the session, not with the 
expectation that they will be acted upon 
this year, but rather so that they may be 
studied between now and the convening 
of the LEjighty-seventh Congress, at 
which time I am hopeful that Congress 
will give serious consideration to im- 
proving the present law.” 


Indiana Practitioner Asks 
That Congress ‘Expunge’ 


‘58 Rate-Making Provision 


Approval by the Interstate Com- 
merce Commission of selective rate 
making by the railroads under sec- 
tion 15a of the interstate commerce 
act as amended by the transporta- 
tion act of 1958 is viewed with 
“alarm” by William L. Carney, ICC 
practitioner and operator of Middle 
West Traffic Service, South Bend, 
Ind. 


In letters he sent June 29 to Sena- 
tor Monroney, of Oklahoma, a member 
of the Senate interstate and foreign 
commerce committee, and Senator Cape- 
hart, of Indiana, Mr. Carney said that 

should “expunge” section 15a 
. He said his letter was prompted by 
the testimony presented by Chairman 
John H. Winchell, of the Commission, in 
a recent hearing by the Senate com- 
mittee concerning the decline of the 
coastwise and intercoastal shipping in- 
dustry (T.W., June 25, p. 67). 

The letter, in part, was worded as 

follows: 


“Of especial alarm is the approval by 
the Commission of the selective rate- 
making process now so diligently in- 
dulged in by the railroads which result 
directly from the apparent approve of 
Congress by enactment of section 15x(3) 
in the transportation act of 1958. 


‘Clock Turned Back’ 


“Approval of selective rate making by 
the railroads has turned back the clock 
in the transportation industry 50 years 
and permits only the law of the jungle 
to govern... 

“On the other hand, selective rate 
making by the railroads, as now prac- 
ticed, results in unreasonable reductions 
in rates on traffic which is suitable for 
motor carrier transportation and unrea- 
sonable increases on traffic not suited 
to motor carrier transportation. Thus, 
the latter group of commodities is sub- 
sidizing those movements which do not 
share their full burden of costs by pay- 
ing more than their share. 


“The ironical part of this is the fact 
that, as a result of the railroads’ selective 
rate- practices, commodities of 
high value which have traditionally 
borne the full burden of costs, plus a 
little extra to take up the slack in low- 
grade commodities such as coal, jour 
gravel or clay, are now moving 
that do not even pay their full a 
fully distributed costs, at the expense 
of the lower-grade traffic now bearing 
the full share of costs, plus. 


“In the past two years, the rate on a 
44,000-pound carload of road-building 
machinery from South Bend, Ind., to a 


west coast destination has been reduced 
from $3.84 to $2.97 per hundredweight; 
the rate on a 40,000-pound car of this 
same machinery to Dallas, Tex., has been 
reduced from $2.18 to $1.42 per hundred- 
weight, and from Peoria, Ill., to Atlanta, 
Ga., from $1.72 to $1.15 per hundred- 
weight. During this same period of time, 
the rate on ground clay from Olmstead, 
Tll., to Buffalo, N.Y., increased from 
$10.57 per net ton to $13.15 per net ton, 
and to Cleveland, O., from $9.34 per net 
ton to $11.63 per net ton. 


“As a matter fact, it costs more to 
ship to Buffalo, N.Y., than it does to 
Boston, Mass.—$12.88 per net ton. This 
situation has existed since December of 
1959 and after numerous meetings with 
rail representatives we are still unable 
to obtain an adjustment. These are 
only a minute part of the examples of 
the results of selective rate making over 
the past two years and as a matter of 
information the machinery has an 
average value of $1 per pound—clay—30 
cents, yet a load of clay to Buffalo N.Y., 
returns about 68 cents per car-mile. . . 


Section a ‘Hunting License’ 


“Insofar as the railroads are concerned, 
section 15a(3) is a hunting license and, 
after the slap on the wrists received 
by the Interstate Commerce Commission 
at the time of enactment, what inter- 
pretation does the honorable senator 
expect from that body. The rail interests 
state that Congress says “Thou shalt not 
hold an umbrella over competing modes 
of traffic; that is, if they cannot reduce 
rates to the level we can, but thou shall 
do so over those modes that have lower 
costs, who is the Interstate Commerce 
Commission to say no with 15a(3) on 
the books.’ 


“The writer deals basically with motor 
carriers but is well aware of the need 
for the rails. However, it is his opinion 
that the ills of the railroads are funda- 
mentally of their own design . . . Con- 
versely, the motor carriers over the 
years have progressed since 1935 to the 
point that they can handle double the 
traffic with half the amont of equipment 
then needed . . 


“Congress, with the enactment of 
section 15a(3), has successfully set the 
stage to ultimately drive the motor car- 
rier from the transportation field. With 
few exceptions, the auto carrier industry 
is dormant. One large carrier, since the 
inauguration of unreasonable rates on 
piggyback service, has been forced to lay 
off over 200 drivers and, with the un- 
reasonable reductions accomplished in 
the machinery field, like layoffs will be 
made there. Is this Congress’ answer to 
maintaining a strong economy?” 


“In conclusion, it is the writer’s firm 
opinion that, in view of the actions of 
the rail carriers since enactment of the 
transportation act of 1958, if we are to 
continue to have a st transporta- 
tion system consistent with the national 
transportation policy, it behooves Con- 
gress to so express themselves and the 
strongest expression which Congress 
could indulge in is to expunge section 
15a(3) from the act.” 


Temporary Funds for Agencies 


The House and Senate on July 1 ap- 
proved a joint resolution making tem- 
porary appropriations for the fiscal year 
Which started July 1 for federal depart- 
ments and agencies whose regular ap- 
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propriations bills had not been passed 
before Congress recessed July 3. The 


resolution was designated H. J. Res. 778. 


ICC to Receive $20,138,500 


For Current Fiscal Year 


Senate and House conferees reached 
agreement June 30 on the sum of 
$20,138,500 to be appropriated for salaries 
and expenses of the Interstate Com- 
merce Commission for the fiscal year 
which started July 1. The two houses 
then approved the report July 1. 

They reached agreement in consider- 
ing H.R. 11776, the independent offices 
appropriation bill for fiscal year 1961, 
which also carries funds for the Civil 
Aeronautics Board, the Federal Avia- 
tion Agency and the Transportation and 
Public Utilities Service of the General 
Services Administration. 

The $20,138,500 agreed on for the ICC 
compares with $20,500,000, the amount 
requested in the federal budget and ac- 
cepted by the Senate. In the House, how- 
ever, Only $19,777,000 had been approved 
earlier (T.W., June 25, p. 19). Appropri- 
ated for fiscal 1960, just ended, was 
$19,650,000. 

The CAB will get $7,392,500 for salaries 
and expenses and $65,000,000 for air car- 
rier subsidy payments, under the agree- 
ment reached by the conferees. The 
budget requests were $7,600,000 for 
Salaries and expenses, $68,984,000 for 
subsidy payments. In regard to the sub- 
sidy payments, the conference report 
contained the following language: 

“The conferees agree with the state- 
ment contained in the Senate report re- 
lating to the need to reverse the trend of 
increased subsidy payments to air car- 
riers. The board should examine care- 
fully and critically some of the adminis- 
trative costs and allowances that make 
up expenses of the carriers. The amount 
of profit allowed the carriers by the 
board is apparently being increased above 
the present 8 per cent level. Careful 
consideration should be given to the 
granting of any increase, as other govern- 
ment agencies allow only a 6 per cent 
rate of return.” 

For the FAA, the conferees agreed in 
an appropriation of $690,494,000, com- 
pared with the budget request of $713,- 
000,000. 

The GSA will get $2,375,000 for its 
transportation service. This was not in 
issue in the conference, as both houses 
voted the same amount. The budget re- 
quest for the TPUS was $2,400,000. 


Congress Completes Action 
On Air Certification Bill 


A House-Senate conference committee's 
“compromise” version of H.R. 7593, a 
bill to give the Civil Aeronautics Board 
authority to certify supplemental air 
carriers and to limit the type and extent 
of their service, was adopted by the Sen- 
ate July 1 and by the House July 2. The 
measure was sent to the President. 

The conferees on the bill agreed to set 
up the supplemental class for a period of 
20 months from the date of enactment 
of the bill, rather than 12 months as in 
the original House bill, and 24 months, 
as in the original Senate version (T.W., 
July 2, p. 51). 

The bill also was broadened to make 
eligible any persons whose applications 
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for supplemental certificates might be 
pending on the date of enactment. Such 
applications would be subject to action 
by the board, which would have discre- 
tionary authority to issue any certificate. 

The legislation was requested by the 
board after the U.S. Court of Appeals for 
the District of Columbia had handed 
down a decision last April in which it 
ruled that the CAB had no authority to 
issue blanket authority to a number of 
supplemental air carriers, as it had done 
in January, 1959. 


Van Zandt Pushes Measure 
Calling for Federal Agency 


To Assess Barge User Fees 


Urging passage of his bill to as- 
sess and collect user charges for the 
use of inland waterways, Represent- 
ative Van Zandt, of Pennsylvania, 
said July 2 that federal expenditures 
for navigation on the inland and in- 
tracoastal waterways had totaled 
more than $2.6 billion and had been 
“increasing rapidly in recent years.” 


In remarks put in the appendix of the 
July 2 Congressional Record, Represen- 
tative Van Zandt said the barge industry 
was “a mature and financially strong in- 
dustry,” and thus “should be required to 
take its place in transportation on a self- 
sustaining basis, bearing its own costs 
under conditions of fair competition with 
other modes.” 


Mr. Van Zandt is the author of a bill 
(H.R. 12395) to establish an Inland 
Navigation Commission to assess and 
collect user charges for the waterways 
(T.W., June 4, p. 55). A similar bill (S. 
3608) has been introduced in the Senate 
by Senator Beall, of Maryland. 


“The taxpayers of this country,” Mr. 
Van Zandt said, “should have long-over- 
due relief from the burden of financing 
the ever-increasing demands of the 
waterway operators and their advocates. 
They clamor for appropriations from the 
Treasury not only to cover the operation 
and maintenance cost of existing naviga- 
tion improvements, but in addition the 
cost of extravagant enlargements and 
extensions of existing waterways. 


‘Economical’ Transport Question 


“These users of our waterways also 
enjoy the benefits from the creation of 
new projects year by year—all of this 
with no provision whatever for reim- 
bursement of the Treasury for the 
facilities and service furnished them by 
the public. These extortionate demands 
are always asserted, and justification 
attempted by a claim of cheap and 
economical transportation. 

“T ask in all fairness: How can trans- 
portation be called economical or cheap 
when it falls upon the federal govern- 
ment to absorb a great share of the 
cost? How can this transportation be 
termed economical when the burden is 





Hydrofoils to Puerto Rico 


H.R. 3900, a bill to permit the use of 
foreign-built hydrofoil vessels in = 
coastwise trade with Puerto Rico, 
cleared for the President July 2 with pas- 
sage of the bill by the Senate: 


carried by the general tax receipts of 
the federal government and therefore, 
by all the taxpayers rather than the 
users of the waterway and the operators 
of carrier lines? 

“H.R. 12395, will, in fact, free the 
long-abused taxpayers of this country 
from an unjust and ever-increasing 
burden of expenditures for transporta- 
tion facilities for the advantage of a very 
limited group. It will place the respon- 
sibility for financing these facilities 
squarely upon the commercial interests 
who can best judge the economic value 
of their own demands. 

“In conclusion, H.R. 12395 will not 
impede, but will positively enhance the 
efficiency and economy of our transpor- 
tation system. Furthermore, it will lend 
dignity and responsibility to the de- 
mands of carriers that operate on our 
inland waterway system. And finally, 
it will be instrumental in eliminating 
the waste that now exists in our inland 
waterway navigation programs.” 


House Group Seeks Delay 


In Liquidating Panama Line 


Representative Sullivan, of Missouri, 
chairman of the Panama Canal sub- 
committee of the House merchant ma- 
rine and fisheries committee, introduced 
a resolution July 2 urging that the 
Department of the Army take no action 
toward discontinuance of the govern- 
ment-owned Panama Line until a study 
by Congress. 

Introduction of the measure (H. Con. 
Res. 710) followed an “executive” session 
of the subcommittee July 2 with officials 
connected with the ship line—John A. 
Beckett, assistant director of the Bureau 
of the Budget, and George Holmes 
Roderick, Assistant Secretary of the 
Army. 

Mrs. Sullivan said afterward that the 
Bureau of the Budget had recommended 
to the Secretary of the Army that the 
line be liquidated. She also made public 
the text of a letter she sent to Secretary 
of the Army Brucker and Maurice H. 
Stans, director of the Budget Bureau. in 
part, the letter said: 


“T have been greatly concerned upon 
hearing a report that the director of the 
Bureau of the Budget will recommend 
that the Panama Line, running from 
New York to Haiti to Cristobal, be dis- 
continued. As the chairman of the sub- 
committee on the Panama Canal, greatly 
interested in the problem of the efficient 
operation of the canal, I was shocked 
to hear that this might be done be- 
tween now and when Congress returns 
in January. 


“Our subcommittee has been involved 
in a number of matters concerning the 
canal during this past session of Con- 
gress and has tried to set up hearings 
on the subject of the Panama Line, but 
withheld doing so until we were able 
to receive a copy of the Drake Report 
which was the result of a study re- 
quested by the Bureau of the Budget. 
The committee had requested the bureau 
to furnish a copy of the consultants’ 
report, but we neither received a copy 
nor did we receive an acknowledgement 
of our request. 


“I implore you to please refrain from 
taking such action on this line until the 
subcommittee has had a chance to hold 
hearings -on. the matter, which. I def- 
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initely intend to do once the new Con- 
gress convenes next January.” 


Federal Code of Practice, 
15-Year Terms at Agencies 
Suggested by Sen. Dirksen 


A proposal to prescribe a federal 
code of administrative practice cov- 
ering proceedings in the federal de- 
partments and agencies and to ex- 
tend the terms of agency members 
to 15 years has been made in the 
form of legislation introduced by 
Senator Dirksen, of Illinois. 


The Senate minority leader introduced 
his bill (S. 3795) on July 1 for himself 
and Senators Wiley, of Wisconsin, and 
Hruska, of Nebraska. Senator Dirksen 
said the bill was an “improved” version 
of S. 2849, which he and Senators Wiley 
and Hruska introduced in January (T.W., 
Jan, 23, p. 56), and he explained the new 
bill to the Senate as follows: 

“The basic changes which have been 
made strengthen the independence of the 
various departments and agencies in the 
conduct of their proceedings. The bill 
proposes that the terms of agency mem- 
bers be lengthened to 15 years and that 
——. be then ineligible for reappoint- 
ment. 


Hearing Commissioners’ Findings 


“It also provides that any rules or 
policies which they properly issue shall 
be binding on the findings made by a 
hearing commissioner and that the 
agency may review his conclusions of law. 

“On the other hand, the bill provides 
that where a matter is not heard by the 
agency but referred to a hearing com- 
missioner the findings of fact by the 
commissioner shall be final except to the 
extent that they are not supported by 
substantial evidence or are contrary to 
duly promulgated rules or policies. 

“The same standard of review applies 
where one department or agency re- 
views the decision of another agency. In 
that case, as well, the findings of fact 
of the subordinate agency are subject 
only to a limited review while the con- 
clusions of law are subject to complete 
review. The desire has been to re- 
emphasize the authority which an agency 
has for independent judgment and yet 
to clearly place on it the responsibility 
for the decisions which it reaches. 


Publication of Decisions 


“A provision has also been added to 
provide for more-adequate public in- 
formation on the decisions issued by an 
agency and for their publication if it 
appears desirable. 

“The bill also provides for a commis- 
sion to annually review this code of 
practice and to recommend to Congress 
and to the President changes in it, in- 
cluding changes in the proceedings 
which are excepted from it. 

“I feel that with the study which S. 
2849 has received and with the very 
helpful suggestions which have been 
submitted with respect to it, this new 
bill will provide a much-improved sys- 
tem of handling administrative. matters. 
I.am introducing: it pr yorw tec haney econ 
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Chessie can help you 
get the most from 
special-purpose cars 





Development pioneer and owner of one of the largest yo 
fleets of specialized equipment, Chesapeake and Ohio Ce 
Railway continues its acquisition of special cars for na 
the special needs of its customers. Today, one out a 
of every five of Chessie’s nearly 40,000 modern . 
merchandise freight cars is especially designed or op 
equipped. They include a wide variety of tailored- Ch 


to-use boxcars, gondolas, hoppers and flat cars... 
all offering important transportation savings. 


When your raw materials, components or com- 
modities find application in C&O special-purpose 
cars, you can benefit from easier, faster loading and 
unloading . . . better protection . . . more compact 
shipments . . . reduced dunnage . . . greater capac- 
ity loads. And, in any car on The Chessie Route, 
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Chessie’s wide range of special-purpose cars in- 
clude insulated compartmentizers (above), quick- 
loaders, covered hoppers and hooded gondolas. 


your shipment is under the constant surveillance of CLIC, 
Car Location Information Center. This miraculous combi- 
nation of electronic tape, teletype and alert people furnishes 
a dependable up-to-the-minute report on your car. 


Your resourceful C&O representative will welcome an 
opportunity to prove the advantages of shipping via The 
Chessie Route. 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 


Ooilinaabitty, in Thaveypeitation 
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This hooded gondola protects coiled steel from 


weather; 


is fitted with special cradle structure 


which eliminates need for dunnage, facilitates 


loading and unloading. 





Chesapeake and Ohio is a leading user of D/F 
cars of many types, all contributing to shipper 
savings in time, dunnage costs; allowing heavier 
loading and practically eliminating cargo shifting. 





46 


though it is late in the session in order 
that it will be available for considera- 
tion and comment between now and the 
time that the next Congress begins.” 


Highway Authorization Bill 
Gets Congressional Okay 


The biennial bill to authorize expendi- 
tures for highway construction in fiscal 
years 1962 and 1963 received final con- 
gressional approval July 2 with ac- 
ceptance of the conference report by 
both the House and Senate. The measure 
was sent to the White House to await 
action on it by the President. 

The bill (H.R. 10495) calls for the ex- 
penditure of $925 million in each of the 
two fiscal years. That same amount has 
been authorized for the fiscal year ending 
June 30, 1961 (T.W., May 21, p. 82). 

Two amendments which the Senate 
made June 29 were dropped in conference. 
One would have extended the interstate 
system of highways from 41,000 to 41,300 
miles. The other would have added $100 
million in each of fiscal 1962 and 1963 
for the so-called A-B-C highway pro- 
gram. 


Senate Puts Off Action 
On Murphy ICC Nomination 


The Senate recessed July 3 without 
taking action on the nomination of 
Timothy J. Murphy to be a member of 
the Interstate Commerce Commission, but 
the Senate did adopt a resolution pre- 
serving the status quo of pending nomi- 
nations on which it had not acted. 

Approval of the nomination of Mr. 
Murphy—who would fill out the term of 
‘Anthony F. Arpaia, expiring December 
31, 1964—was recommended “with some 
reluctance” by the Senate interstate and 
foreign commerce committee (T.W., 


Statistics 


‘Unabated’ Decline of Ship 
Construction in Last 30 


Months Reported by AMMI 


A reduction in the order book of 
the world’s shipyards that began in 
the late summer of 1957 had con- 
tinued unabated, resulting in an 
order-book loss of more than 20 mil- 
lion deadweight tons in two and one- 
half years, the American Merchant 
Marine Institute reported July 1. 


In a special study of the “Merchant 
Fleets of the World,” the institute 
stated that on January 1, 1960, there 
were 346 million deadweight tons on 
order, world-wide. This, it said, repre- 
sented a reduction of 37 per cent when 
compared with the post-World-War-II 
high of 55 million deadweight tons on 
order or under construction in July, 
1957. Tonnage currently on order also 
represented a loss of 17.7 per cent (7,- 
page deadweight tons) during 1959, it 


“This reduction in recent years, even 


June 25, p. 39). The committee’s position 
was based on occasional support of 
Republican political candidates by Mr. 
Murphy, a professed Democrat. 

Late on its final day, the Senate 
adopted S. Res. 351, which provides that 
“the status quo of nominations now 
pending and not finally acted upon at 
the time of taking such adjournment 
shall be preserved.” 


Extension of Travel Tax 
Is Approved by President 


President Eisenhower late June 30 
signed the bill extending the 10 per cent 
federal excise tax on the transportation 
of persons to June 30, 1961. 

Congressional action had been com- 
pleted two days earlier on the bill (H.R. 
12381), which negated the action taken 
a year ago to have the tax cut to 5 
per cent as of this June 30. Extension 
of the tax at the full 10 per cent rate 
was voted this year after several re- 
quests by the President for the extension 
(T.W., July 2, p. 51). 


Money for Mail Transport 


The bill setting $548,700,000 for trans- 
portation costs of the Post Office De- 
partment in the fiscal year starting July 
1 was signed into law June 30 by the 
President. The sum in the bill (H.R. 
10569) was $1,700,000 than had been re- 
quested in the President’s budget (T.W., 
Feb. 27, p. 57). 


Pilotage on Great Lakes 


President Eisenhower on June 30 
signed into law a bill (S. 3019) setting 
out certain pilotage requirements in the 
navigation of United States waters of the 
Great Lakes. 


though of staggering proportions, still 
leaves an order book of almost four 
times the 88 million deadweight tons 
on order, world-wide, in January, 1950. 
Current orders also represent 50 per 
cent more tonnage than the 22 million 
deadweight tons on order at the height 
of the Korean conflict. 


Paradox Seen 


“Current world construction is quite 
@ paradox if one takes the time to con- 
sider the high level of laid-up tonnage 
and the continued low level of bulk 
freight rates. On January 1, 1960, laid- 
up tonnage, world-wide, due to lack of 
cargoes totaled 9.4 million deadweight 
tons, as compared to virtually none dur- 
ing the Suez crisis and at the height 
of the Korean War. Freight rates took 
a nose dive in the spring of 1957 and 
have continued to remain at rock bot- 
tom levels. 


“The report indicates that the con- 
tinued delivery of tonnage from new 
construction without adequate 
for retirement of ‘over-age’ or obsolete 
tonnage has aided in aggravating the 
world shipping slump. In 1957, 
of the world delivered 10.8 million dead- 
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weight tons of new merchant vessels 
while scrapping, world-wide, in 1957 
totaled only 775,000 deadweight tons. In 
1958, deliveries totaled 12.8 million dead- 
weight tons while scrappings totaled 
2.3 million deadweight tons. In 1959, 
deliveries totaled 12.7 million deadweight 
tons while scrappings totaled almost 5 
million deadweight tons. Included in 
vessels scrapped in 1959 and 1958 were 
1.2 million and 674,000 deadweight tons, 
respectively, from our national defense 
reserve fleet. This reserve fleet tonnage 
sold for scrap has not been bidding for 
cargoes and will not alter the freight 
rate picture. 


World’s Merchant Vessels 


“The world fleet of merchant vessels 
continues to grow at a faster pace than 
the volume of world trade and the in- 
crease in tonnage scrapped in the last 
two years has not been sufficient to coun- 
teract the new constitution. In fact, 
world trade volume in 1958 and 1959 is 
below the 960 million tons moved in in- 
ternational trade in 1957. In sharp con- 
trast, on January 1, 1960, the world fleet 
of merchant vessels totaled 146,712,000 
deadweight tons as compared to 116,732,- 
000 deadweight tons on January 1, 1957. 
This represents a tonnage gain of almost 
30 million deadweight tons or 25.7 per 
cent. Increased sea speed and improved 
loading facilities have added further to 
the carrying capacity of the world fleet.” 

The institute concluded: 

“If vessel tonnage continues to in- 
crease at a faster pace than available 
cargoes, the report indicates that a large 
amount of tonnage will remain laid-up 
and liner vessels will continue, in many 
cases, to sail partially loaded. Under the 
replacement programs of the United 
States subsidized operators, old tonnage 
is scheduled for lay-up in national de- 
fense reserve fleet sites on delivery of 
replacement tonnage.” 


Average U.S. Rail Haul 
Showed Increase in 1958 


The average rail haul per ton, for the 
US. as a system, was 444.55 miles, and 
per carrier it was 239.30 in 1958, accord- 
ing .to information contained in the 
June issue of “Transport Economics,” 
the monthly comment issued by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The 1958 figures were increases over 
the comparable 1957 figures of 429.20 for 
the U.S., and 230.77 per carrier. 

In 1958, the average haul per ton by 
motor common carriers was 270 miles, 
compared to 267 in 1957, and 163 miles 
for motor contract carriers, compared 
with 167 in 1957. 

The average haul by pipeline in 1958 
was 307.19 miles for crude oil, compared 
with 304.50 in 1957. The average pipeline 
haul for oil products was 277.95 miles, 
compared with 283.39 in 1957. 

Hauls by air were not covered in the 
report. 

Certain yearly figures since 1939 were 
given for each mode of transportation, 
with the exception of contract motor 
carriers and pipelines in 1939, the first 
year shown. 


“Throughout the period,” the bureau 
said, “the motor contract carrier hauls 
have been the shortest, but have shown 
a tendency to become longer in recent 
years, although the average 1958 haul 
was shorter than in 1957. Thus, the 1958 





July 9, 1960 


First-Class Care...Low Freight Fare 


in the last 
nt to coun- 
. In fact, 
and 1959 is 
oved in in- 
sharp con- 
world fleet 
146,712,000 
to 116,732,- 


an available 
that a large 
ain laid-up 
e, in many 
. Under the 
the United 
old tonnage 
national de- 
delivery of 


bs 
1 


Plush Treatment...Rush Treatment 


Not quite that plush, perhaps... but Riddle Airlines does handle 
your cargo with kid gloves. 


There’s nothing exaggerated about the ‘Rush’, however. Riddle 


means RUSH...on the ground and in the air. Cargo goes 
“T.N.T.”’— Tonight Not Tomorrow! 
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Statistics 


figure is 73.4 per cent greater than that 
in 1943. Fluctuations for motor common 
carriers have been more irregular (up 
and down, as against the almost con- 
tinuous rise, of the contract carriers) 
and within’ a much narrower range, 
with the longest average about 41 per 
cent greater than the shortest. For 
United States railroads as a system, un- 
der war conditions the 1943 length of 
haul (the longest in the periods shown) 
was 33.6 per cent longer than in 1939 but 
this rail haul was shorter than in 1943 
in all subsequent years shown in the 
table. Rail hauls per carrier (affected 
somewhat by mergers) have generally 
tended upward, except for a 1943 war- 
time ‘hump’ exceeded in 1958. Pipeline 
hauls of crude oil have shown a gen- 
erally upward trend in the postwar pe- 
riod, while hauls have varied little in the 
three years, 1955-1958. Products hauls 
did show somewhat more of a change 
from 1957 to 1958 than had occurred in 
the three previous years. These pipeline 
hauls have tended to be longer than the 
per-carrier hauls by motor or rail, 
though shorter than the rail ‘system’ 
hauls.” 


Rail Net for Five Months 
Of 1960 Is $195 Million; 


May Income Data Reported 


Estimated. net income of Class I 
railroads in May amounted to $47 
million, as compared with $72 million 
in May, 1959, and $27 million in May, 
1958, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of 
American Railroads and made public 
July 6. 

Net income for the first five months 
of 1960 was estimated at $195 million, 
as compared with net income of $234 
million in the period of 
1959 and net income of $75 million in 
the corresponding period of 1958, the 
AAR said. 

“Net railway operating income of Class 
I railroads in May, 1960, before deduc- 
tion of interest and other fixed charges, 
was $61 million as compared with $87 
million in May, 1959, and $44 million in 
May, 1958,” said the AAR. “For the first 
five months of 1960, net railway operat- 
ing income totaled $273 million, as com- 
pared with $324 million for the first 
five months of 1959 and $166 million for 
the corresponding period of 1958. 

“In the 12 months ended with May, 
1960, the railroads’ rate of return aver- 
aged 2.54 per cent. Rate of return, cal- 
culated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, included mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
five months of 1960 amounted to $4.064 
million as compared with $4,126 million 
in the same period of 1959, a decrease of 


corresponding 
1959, a decrease of 1.1 per cent. 


“There were 29 Class I railroads that 

earn their fixed charges in the 

months of 1960, of which 19 

the Eastern District, three in the 

Southern Region, and seven in the West- 
ern District. 


Eastern District 

“Class I railroads in the Eastern Dis- 
trict in May, 1960, had an estimated net 
income of $14 million, compared with a 
net income of $28 million in May, 1959, 
and a deficit of $2 million in May, 1958. 
In the first five months of 1960 their es- 
timated net income was $54 million, 
compared with a net income of $70 mil- 
lion in the first five months of 1959 and 
a deficit of $37 million in the correspond- 
ing months of 1958. 

“Operating revenues of railroads in 
the Eastern District in the first five 
months of 1960 totaled $1,741 million, a 
decrease of 0.4 per cent compared with 
the same period of 1959. Operating ex- 
penses totaled $1,386 million, a decrease 
of 0.6 per cent compared with 1959. 

Southern Region 

“Class I railroads in the Southern 
Region in May, 1960, had an estimated 
net income of $6 million, compared with 
$9 million in May, 1959, and $5 million 
in May, 1958. In the first five months 
of 1960 their estimated net income was 
$36 million, compared with $40 million 
in the first five months of 1959 and $32 
million in the same period of 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first five months of 1960 totaled $592 
million, a decrease of 0.6 per cent com- 
pared with the 1959 period, while op- 
erating expenses totaled $457 million, a 
decrease of 0.1 per cent compared with 
1959. 

“Class I railroads in the Western Dis- 
trict in May, 1960, had an estimated net 
income of $27 million, compared with 
$35 million in May, 1959, and $24 million 
in' May, 1958. In the first five months of 
1960 their estimated net income was $105 
million, compared with $124 million in 
the first five months of 1959 and $80 mil- 
lion in the same period of 1958. 

“Operating revenues of railroads in the 
Western District in the first five months 
of 1960 totaled $1,731 million, a decrease 
of 2.8 per cent compared with the 1959 
period, and operating expenses totaled 
$1,353 million, a decrease of 1.8 per cent 
compared with 1959.” 


Rail Capital Outlay for ‘60 
Estimated 13.4% Above ‘59 


The total of gross capital expenditures 
of Class I line-haul railroads for the year 
1960 has been estimated at $928.0 million, 
which is 13.4 per cent more than the 
actual expenditures for the year 1959, 
according to the June issue of “Transport 
Economics,” the monthly comment pub- 
lished by the Commission’s Bureau of 
Transport Economics and Statistics. 

Estimates furnished the bureau by 106 
carriers for the last three quarters of 
1960 indicated total gross capital expendi- 
tures of $735.5 million for those nine 
months. Preliminary estimates previ- 
ously furnished by the carriers indicated 
total gross capital expenditures of $859.2 
million for 1960. 

The carriers’ estimates indicated that 
for road in 1960 would be 
about 25.9 per cent above those for 1959, 
and that equipment expenditures would 
increase 8.0 per cent, the bureau reported. 
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The 1960 expenditures for equipment are 
expected to account for 66.0 per cent of 
the total capital expenditures as com- 
pared with 69.4 per cent in 1959, accord- 
ing to the bureau. 

Gross capital expenditures for addi- 
tions and betterments for March, accord- 
ing to the bureau, aggregated $71,360,000, 
which was 7.6 per cent more than the 
$66,308,000 reported for the same month 
in 1959. For the first three months of 
1960, the total expenditures increased 
21.5 per cent while those for road and 
equipment increased 11.4 per cent and 
26.0 per cent respectively. 


Port of Long Beach Posts 
Its Highest Annual Tonnage 


(From Los Angeles Bureau of Traffic World) 


With one more month to be reported 
on for the fiscal year ended June 30, 
1960, the port of Long Beach, Calif., has 
already posted the highest annual ton- 
nage total in its history of 49 years, 
according to Charles L. Vickers, general 
manager of the port. 


“A record tonnage in May—which 
saw the harbor handle over one million 
tons for the first time—brought 
Beach’s eleven-month total to 9,520,600 
tons,” Mr Vickers said, June 27. 


“This exceeds the port’s previous high 
for 12 months of 9,398,376 tons, estab- 
lished in 1958-59, and virtually assures 
achievement of the _ ten-million-ton 
milestone by June 30, end of the 1959-60 
fiscal year. 

“The May total of 1,091,358 cargo tons 
handled supplants the short-lived record 
for a single month of 944,806 tons set in 
March, 1960.” 


The new record made in May consisted 
of 499,783.91 tons of inbound cargo and 
591,574.90 tons of commodities outward 
bound, said Mr. Vickers. He reported 
that port accountants estimated that 
the harbor’s increased business “will 
push gross revenue for the year over 
3,000,000 for the first time since the port 
began operations in 1911.” 


Truck Bill Clearings Fall 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended June 24 
were off 8.3 per cent from the same week 
in 1959. Total volume for the latest pe- 
riod was $17,028,432, compared with $18,- 
563,181 last year. 


TWA Passenger Records 


Trans World Airlines has reported a 
new single-day record for trans-Atlantic 
air travel, with the movement of 1,148 
passengers on July 1 from New York’s 
International Airport to points over- 
seas. “This all-time high was 252 pas- 
sengers more than the record high set 
by TWA on June 29,” it added. 

TWA said it established another one- 
day record with the total boarding of 
4104 passengers at New York’s three air- 
ports. “The previous high occurred on 
June 17, when a total of 3,508 passengers 


on July 1 totaled 2,956.” 
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a fleet 
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with 
permanent 
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drop-center 
heavy duty 


standard type 


UNION PACIFIC Railroad pro- 
vides a variety of flat cars to 
meet the requirements of ship- 


pers in the western territory we 
serve, 


Constant additions to the Union 
Pacific fleet of freight cars 
means shippers have the advan- 
tages of latest type equipment, 
for the quality of freight service 
we strive to maintain. 


85 ft. for over-the-highway trailers and automobile transports 


WHENEVER YOU SHIP IN OR THROUGH THE WEST 


PACIFIC 
RAILROAL 
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In th blic interest? ... 
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INDEPENDENT OWNERSHIP = COMPETITION = LOW FREIGHT RATES 
or out of the public’s pocket! 


Easier Truck Loading 


Cargo rides back into the trailer after being 
lifted above the tailgate by this new crane de- 
signed for a new line of cargo trailers being 
built by Aerobilt Bodies, Inc., a subsidiary of 
the Grumman Aircraft Engineering Corp. Aerobilt 
says that the hoist, operated either manually or 
electrically, facilitates the loading and unload- 
ing of trailer cargo without either an elevated 
platform or hydraulic tailgate. The company 
says the self-contained crane rail equipment 
can pick up and spot cargo any place within 
Aerobilt’s trailer or on the street or platform. 
The crane handles contained cargo up to 3,500 
pounds by use of an electric hoist, up to 600 
pounds when utilized manually. 


COMMON OWNERSHIP = MONOPOLY « HIGH FREIGHT RATES 


B & O Office Relocation 


It was decided by the Federal Government years ago that rail- The Baltimore & Ohio Railroad Co.., 
roads should not own interest in competing water carriers. And has announced that its Philadelphia 
that was put into law with the Panama Canal Act of 1912: The freight and passenger sales and district 
government saw that ownership of competing water carriers, on claim tp thee have sc Righty a rae 
the Great Lakes and inland waterways, was being used by the Read erminal, _— 

. ‘ns streets, from the railroad’s former pas- 
railroads to stifle competition. senger station at Twenty-fourth and 
There is no right reason, today, to reverse that earlier decision. Chestnut streets, which the B & O has 


A ; “ contracted to sell. The railroad’s general 
Ultimately, rail ownership would lead to a leveling of rates at feight traffic and coal traffic departments 
the higher rail level. Many shippers would be denied the lower- will be located in rooms 711 and 722, 


cost barge rates they now enjoy and the cost of transporting respectively, of the Reading Terminal. 

many commodities would rise sharply. The B & O’s district claim agent will be 
located in room 720. 

The end result would be higher costs to the consuming public. 


We ask again, “Is it in the public interest? —or out of the 
public's pocket? U.S.-Australia Jet Service 


Qantas Airways, Australia’s jet airline, 

has announced that it will introduce a 

sixth jet service weekly between the 

F E fb é R A L United States and Australia on Septem- 
ber 1. 

Hugh M. Birch, the airline’s North 

BARGE LINES Inc. American manager, said that “the new 

fA service will mean flights to Australia 


from San Francisco every day except 
611 E. Marceau ¢* St. Lovis 11, Mo. «© TWX SL 542 X-U 6017 Wednesday and from Australia on every 
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The NASA-USAF-Navy X-15 manned rocket gets a vital part. . 


pad’s general 


ian. | X95 part flies first 3000 miles by Air Express 


The scene: Edwards Air Force Base, Calif. Crack engineers work ‘round the clock to ready the X-15 

for its flight to the brink of outer space. Its engine, built by Thiokol in Denville, New Jersey, packs 

a 400,000 HP punch—more than the power of two giant ocean liners! Because of an accelerated 

assembly schedule, some parts—like this turbine pump control—are installed right on the flight line. 
n x They must be shipped fast, with kid-glove handling. In 

between e 


5 on Septem- short, a job for low-cost AiR EXPRESS. Give your business —— 
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v’s jet airline, 


SNe | products FIRST TO MARKET... . FIRST TO SELL. 
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day except Monday.” Qantas operates 
Boeing “707” jets to Sydney from San 
Francisco via Honolulu and Nadi (Fiji). 


Navajo to Broaden Service 
Through New Acquisition 


Navajo Freight Lines Inc., of Denver, 
says the recent authority granted it by 
the Interstate Commerce Commission 
to exercise temporary control of General 
Expressways, Inc., will link Navajo’s 
western operations with most of the 
large cities of the midwest and on the 
east coast. 


Authority for the temporary control 
of the Chicago trucking line was granted 
by the ICC last month in MC-F-7530, 


Navajo Freight Lines, Inc.—Control— 
General Expressways, Inc. (T.W., June 
11, p. 99). 

Saying that the two companies have 
common terminal points at South Bend 
and Fort Wayne, Ind., Chicago and St. 
Louis, Navajo added: 

“This will link the Denver-based motor 
carrier, with its extensive western oper- 
ations, with most of the principal cities 
of the midwest and the east coast. 

“General Expressways has authority 
between such midwestern cities as Min- 
neapolis, St. Paul, Des Moines, Milwau- 
kee and Chicago and principal cities in 
Ohio, Michigan and Indiana and the 
eastern cities of Buffalo, Syracuse, Al- 
bany, New York City, with service to 
Washington, D.C., and Baltimore, Md. 

“This will enable the shipping and re- 








Bulk Congo... 





...@ big, beautiful factor in Portland Harbor’s success! Hats off to the 
heavyweight that helped Portland become the Pacific Coast dry cargo 
tonnage leader for the third consecutive year! Portland Public Docks, 


under centralized management, is now driving for leadership in all 


cargoes. That’s Portland Harbor, a livewire port that wants your cargo 


and knows how to serve it! 


50th Anniversary Year 


PORTLAND 


PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N. W. Front, Portland, Oregon 








Eastern Representative: Buckley & Co., 170 Broadway, New York 38, New York 
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ceiving public to receive improved serv- 
ice between all of the cities in the mid- 
west and east, and such midwestern and 
western cities as Kansas City, Omaha, 
Denver, points in west Texas, Albuquer- 
que, Phoenix, Las Vegas, Los Angeles and 
San Francisco, all of which are pres- 
ently part of the Navajo Freight Lines’ 
system.” 


Navajo also was recently granted au- 
thority by the ICC to acquire tempor- 
ary control of San Leandro Freight 
Lines, Inc., of San Leandro, Calif. (T.W.., 
July 2, p. 83). 


A New 
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Vertical Conveyor 





Described as utilizing a revolutionary new prin- 
ciple in vertical movement of packaged or unit 
commodities, the ‘Escaveyor’ has been introduced 
by the Standard Conveyor Co. The company 
describes the ‘Escaveyor’ as the only machine of 
its type on the market and ideal for verticai 
movement of commodities in buildings in which 
freight elevators are slow and lack of space 
prohibits installation of ordinary inclined con- 
veyors. Standard said the ‘Escaveyor’ generally 
costs less to purchase and install than other 
types of vertical conveyors. 


‘Pan-Am’ Orders New Jets 


Pan American World Airways, Inc., has 
announced that it has ordered three new 
Boeing “707” Intercontinental jet air- 
craft for addition to the “Pan Am” fleet 
of 29 “707” jets. Total cost of the three 
aircraft would be $16.5 million, the air- 
line said. 


Latin American Jet Runs 


Panagra (Pan American-Grace Air- 
ways) has announced that beginning 
July 1 it will increase its DC-8 jet service 
to Panama, Peru and Argentina from 
two to four round-trip flights weekly. 


P & O—Orient Headquarters 


P & O—Orient Lines, worldwide Brit- 
ish steamship company which operates a 
fleet of liners in the Pacific, has opened a 
new North American headquarters at 155 
Post street, San Francisco. 


The administrative and sales offices are 
located in the new headquarters and all 
shoreside operations of the company are 
centered there. 
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Confidential Report No. 17 


“T specify both inbound and outbound ship- 
ments. Sometimes a customer will request a 
certain carrier. If there is an excessive freight 
charge, the sales department will suggest to 
the customer that he use another carrier. I 
do not conduct negotiations of this sort. My 
job is to ship the cheapest and the best way. 


“We ship all over the country. On a few occa- 


about comparative rates, the number of car- 
riers, the availabilities of carriers located at 
the point. The location that checked out 
best, from a traffic standpoint, was the one 
that was picked. 


“T read docket information because it might 
be directly concerned with my carriers or 
there might be something in there that might 
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NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
varters revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 
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occasion to look up the Question and Answer 
section and educational articles in TRAFFIC 
Wor tp. I believe there was an article on 
samples of test questions on the A.S.T.&T. 
and on the I.C.C. practitioners exam which 
I dug up and studied. 


“Occasionally I read the ads — mostly I just 
glance through them. Those that are of the 
most interest to me are ads about new types 
of equipment that I obviously must be con- 
cerned with in my operation, and those that 
are unusual and, of course, I’m always inter- 
ested in a carrier’s services.” 
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... Closer to the major Far Eastern and 
Pacific trade centers than any other 
California port, providing quicker 
delivery to your customers overseas! 





“I'd read this Port of San Francisco ad 
because it looks interesting. It's very 
quick to read, too. But aside from 
that, we do some exporting and 
so I'm interested. We have a 
New York export office that handles 
all of our export traffic. | will, 
however, check rates and make 
comparisons of various overseas 
freight line rates. | will also determine 
which ports we will use on the basis 
of their facilities and the freight costs. 


a 


“When carriers publish schedules in their 
ads, | look at them. Schedules are always 
a problem. You have to weigh truck 
schedules versus rail schedules and 
try to recognize which method of 
transportation will give you the best 
service to various destinations. That’s 
why maps are good, too. I’m familiar 
with the Navajo operation. We work 
with Navajo for shipments to and from 
our new plantin... 
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Performance Proof No. 115 


Compartmentizer keeps 





Reduces damage by 80%— 
cuts loading time by 2\. man-hours, 
saves ‘30.00 in car preparation 





Producing <i! of these benefits— measurable 


and G&F. Heavy inverchange increased pos- 
benefits—is all in a days work for the Pullman- 


sibilities of damage. Yet the only damage to 
Standard Compartmentizer. It can produce this load was caused by « hidden nail left in 
these and more for most any shipper of the side lining of the car from a previous ship- 
box car lading and do it day after day, load ment. Total damage for the load— $5.60. 
aaa The complete picture story of how Carnation 
Carnation proved these performance benefits uses the Compartmentizer to cut loading time, 
in the recent stop-off shipment shown on reduce damage, and save car preparation costs 
these pages. They loaded 48,045 Ibs. of seven for themselves and their consignees is showa 
different products and carton sizes in Milwav- on these pages. Check this performance proof 
kee car #8760 at their Watertown, Wisconsin for yourself, then get in touch with Pullman- 
distributing point. Destinations were Augusta Standard for information on how you can use 
and Savannah, Georgia. Six roads handled the the Pullman-Standard Compartmentizer to 
car: the Milwaukee, C&EI, L&N, P&N, SAL, get many of the same benefits. 


PULLMAN-STANDARD 


OD FOUTH MICHIGAN AVENUE CHICAGO 4 RLMOT 





Leading —8y using Compartmennier-equipped bor cars Carnation shown 
can take fullest advantage of modern mecnanica! handing equip. needed Compartmentized shipments heip Carnation on 
iment There's no clutter of special parts to mtertere—WM tracks (as 


These shipper-conscious carriers 
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Minneapolis: 
Contra of Georgie St. Louis 
New York Central 
Northern Pacihc 






Yat Stop — The first stop consignee was Ine 
JP Keenan Company 


















Ask for them by name... 
Compartmentizer-equipped box cars 


Ports, “savings in Duitheading and coopering.. totals sbout $30.00." 


“This is a very interesting ad. 
Perhaps | could use compartmentizer 
cars like this on trans-loading 


“| would look at this Pan-Atlantic ad. It’s useful for stop-off shipments. This type 
information. | like to see specific information of ad appeals to me because it ties 
in ads. For example, information about schedules, in with some of my shipping 
about expansion of facilities, about new problems. It is good because it shows 
territories that carriers may be covering, about the operation and shows how they 
new equipment that are really innovations and not do it. This equipment could be 
just old features blown up to look like new things. adapted for separating shipments 
In that category | place things like piggy-back in a car where | have to drop off 
when it first came out. And also information about shipments along the way. I’m going 
materials handling equipment if it is really new. to look into this more thoroughly.” 
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Interviews with shippers 
to be put into HANDBOOK 


Each of these Traffic Manager Interviews is based on what one 
particular traffic manager has to say about his freight buying 
responsibilities and interests. Advertisers and their agencies tell 
us that this is helpful to them, that it sparks ideas for improving 
their advertising. 

But the very method of tuning in on one traffic manager at a time 
raises interesting questions: What do these individual comments 
add up to? What patterns emerge from the total of all the inter- 
views? What are the elements that make an advertising campaign 
to traffic managers effective? 


Up to this point, answers to questions like these have been left 
for each reader to deduce. Now we feel the time has come to 
organize the comments from the field, and arrange them in logical 
sequence. We are, therefore, starting to put together a HANDBOOK 
that will quote ‘dozens of traffic managers and other shipper 
executives on such topics as: 


Who makes a company’s transportation policy? 

Who actually selects carriers? 

What kinds of information do these people want? 

What are their job responsibilities? 

How does the Traffic Department work with other 

departments, such as Production, Purchasing, Sales? 
In addition to these organized comments by traffic managers, the 
HANDBOOK will review the principles of industrial advertising as 
they apply to transportation services, to help carriers set up 
specific advertising objectives and use the tool of advertising to 
reduce the over-all cost of sales. A final chapter will report several 
recognized ways of measuring the results of advertising. 


As chapters of the HANDBOOK are prepared, portions of them will 
be published in this space, so you can begin to make use of them 
in planning, preparing and placing your own advertising and 
promotion. 

Meanwhile we thought you’d like to know that such a HANDBOOK 
is in the works, and that a copy will be reserved for those of you 
who are interested. , 
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Packaging for Windshields 


The ‘walk-in-safepack’ recently adopted by the 
Shatterproof Glass Corp. is described as a new 
shipping carton for curved automobile wind- 
shields’ which combines a ‘safepack’ internal 
packing unit with the features of an outside 
carton that may be dismantled for ease in access. 
Shown in the panels above (top) a ‘walk-in- 
safepack’ is loaded by an operator; (center) 
the loaded base of the package is ready for 
storage with top and sides removed, and (bot- 
tom) top and sides are in place ready for sealing. 


Maine Central Demonstrates 
Shock Registering Device 


A device that registers the severity of 
shocks and bumps has been introduced 
by the Maine Central Railroad Co., as a 
phase of its perfect-shipping campaign. 

Called an “impactograph,” the pendu- 
lum-like instrument is designed primarily 
as an educational tool to switching crews 
with the importance of smooth, efficient 
coupling of freight cars. The Maine Cen- 
tral plans similar demonstrations of the 
device in freight yards throughout its 
system. 

The “impactograph,” installed on the 
step of a car about to be loaded in the 
yards of the St. Croix Paper Co., went 
through switching moves without reg- 
istering anything but normal coupling 
impacts, well below the level that would 
cause damage to the car’s contents. On 
hand as the device was demonstrated 
were John F. Marquis, traffic manager for 
the St. Croix Paper Co., John T. Robert- 
Son, assistant superintendent, Maine 
Central Railroad, members of Mr. Mar- 
quis’ department, and Maine Central 
crews. 


Introduction of the “impactograph” 


was part of a nation-wide railroad per- 
fect-shipping campaign, the Maine Cen- 
tral said. Similar efforts to reduce dam- 
age-in-transit were being made by high- 
way and air carriers, the line said. 


Eastern’s Freighters Link 


Chicago, Altanta and Miami 


Eastern Air Lines, Inc., has an- 
nounced the start of “flying freighter” 
service from Miami to Atlanta and Chi- 
cago, with connecting service from San 
Juan, Puerto Rico. 

Eastern says its program of expansion 
of all-cargo service has resulted in serv- 
ice connecting the New York-Newark, 
N.J., metropolitan area with Mobile, 


57 


Ala., New Orleans and Houston and with 
San Juan and Miami. The “flying 
freighter” service utilizes “Super C” 
Constellations capable of carrying over 
3,400 pounds of cargo at more than 300 
miles an hour, according to Eastern. 


Puerto Rico Service by Alcoa 


The Alcoa Steamship Co. has an- 
nounced direct cargo-passenger service 
to Puerto Rico from Mobile, Ala., and 
New Orleans. The service will begin July 
13 from Mobile, July 15 from New Or- 
leans. 

The addition of a direct call at San 
Juan, Puerto Rico, would double the 
number of sailings it offered to that port 
Alcoa said. 
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move for them—call Wheaton. 
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carefree move by Wheaton Van 


Your Wheaton agent also moves 
trade show displays and ex- 
hibits, electronic devices, office 
equipment. 







LONG DISTANCE MOVING —50 STATES 


OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 





GMC Has Mobile Diesel Training Units 
The first of a fleet of six new GMC ‘Mobile Diesel Service Training Units’ is shown leaving GM's 
truck and coach division factory at Pontiac, Mich., to take up the work of training GMC diesel 
truck mechanics across the country. Standing beside the unit, from left, are Calvin J. Werner, 


general manager of the division; J. C. Marek, general service manager, and R. C. Woodhouse, 
general truck sales manager. 


Wheaton Van’s New World Headquarters 


gs rz 


Wheaton Van Lines, Inc., has moved into this new 10,000-square-foot general office building in 

the northeast section of Indianapolis. Designed to serve as world headquarters for Wheaton’s 

long-distance moving operations, the structure houses the administrative, sales, traffic, accounting, 

and contracts departments. Having a red Roman brick exterior, with a modernistic glass and 

aluminum entrance, the building also has automatic heating, air conditioning, tile flooring, 

and sound-proof ceilings. Adequate parking space is provided on the tract standing about a 
block from a four-lane divided highway. 


ETMF Building New Little Rock Facility 


East Texas Motor Freight, of Dallas, has announced that it will open a new half-million-dollar freight 

terminal in August at Little Rock, Ark.—its third new facility in the last 12 months (T.W., June 25, 

p. 136). Illustrated above, the latest center is to have a dock 80 by 203 feet long for loading and 

unloading 32 units simultaneously.” H. L. Johnson, vice-president—operations, says the terminal will 

have an air-conditioned office and driver area of 6,240 square feet, and a 11,288-square-foot main- 

tenance shop. ETMF opened a $350,000 terminal in Shreveport iast September, ana a 3300,000 
facility in San Antonio two months later. 


New Impulse Sealing Equipment 


Weldon Corp. has announced a new line of 
thermal impulse sealing units which permit sale 
in the price range of ordinary hot bar sealers. 
The units utilize a rapid heating and cooling ac- 
tion to achieve optimum seals no skill required 
on the part of the operator. The rapid heating 
effect is achieved by pulsing a thin ribbon of 
high temperature alloy with a high current 
for a short time interval. After the heating 
current is cut off, the extremely low thermal 
capacity of the alloy ribbon results in an effec- 
tive reversal of heat flow, and a rapid resultant 
cooling action. Pictured is the Weldotron Seal- 
boy model. 


Swedish American Expands 


Great Lakes Cargo Fleet 


The Swedish American Line has an- 
nounced that four of its freighters used 
in the Great Lakes trade have under- 
gone extensive overhaul and have been 
lengthened by 47 feet to increase cargo 
capacity by about 700 tons and 44,000 
cubic feet each. 

It said the ships were the “Carlsholm,” 
“Torsholm,” “Borgholm,” and the “Vax- 
holm.” A spokesman said each now had 
two holds forward and new equipment 
of two wing tanks having capacity of 
63,650 cubic feet each, for the transport 
of latex. 

He said the Swedish American Line 
also had ordered four 7,000-ton freighters 
at the Crichton-Vulcan Yards at Abo, 
Finland, which would be delivered in 1962 
and 1963. Additionally, he said, several 
other ships would be entered in the 
Great Lakes trade. 


Rubberized Tanks for Truck Use 


Van Tank, a rubberized fabric container, de- 
signed by the Goodyear Rubber Co., for the 
conversion of empty truck trailers into Auid- 
hauling vehicles, is shown above. Goodyear says 
that disposable plastic liners inside the con- 
tainers enable the tanks to carry liquid edibles, 
printing ink, glue, liquid tallow and some petro- 
leum products. 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
statistics . .. and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


. Harry L. Gay, Manager, Service Department 
Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 
Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 


| (0 Watching Service 
i © Document Service 


| Name and Title 


| Firm 


C) Research 
() Special Services 


| Nature of Business 
| Address 


| 
| City 
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New Tank Truck Transport 


This pneumatically-discharging tank-truck transport has been developed by Delta Tank Manufactur- 
ing Co., Inc., Baton Rouge, La., and is said to have a year-round working life due to special 
structural design. Company spokesmen say it is fully convertible from use as a hauler of pulverized 
materials, such as dry cement, fly ash and lime, to seasonal use as a transporter of fuel oils and 
low-pressure liquids. The conversion from solid to liquid carrier is accomplished by two men in as 
little as six hours, according to the manufacturer. It says that the pneumatic discharge of pulverized 
solids is through flexible hose at rate of 100 barrels or more in 18 to 20 minutes and that efficient 
delivery range is up to 250 feet from the transport. Sales and service for the new unit is handled 
on an exclusive national basis by Trailmobile, Inc. 


New North Kansas City Terminal for C B &Q 


= 


The Chicago, Burlington & Quincy Railroad expects to cut terminal handling time on less-carload 
freight substantially with this new $1,750,000 North Kansas City, Mo., freight house, according 
to G. R. Glover, vice-president, traffic. Serving both the railroad and its wholly-owned subsidiary, 
Burlington Truck Lines, Inc., the terminal replaces a smaller multi-story structure in Kansas City. 
Four covered tracks can hold 60 freight cars and there are 116 dock loading spots. Freight is 

moved inside the house on platform trucks connected to a floor conveyor system. 


Buffalo inadvertently Omitted 
The listing for the port of Buffalo, 


Heavy lift equipment: Mobile cranes to 70 
tons. 


Bulk unloading facilities: Largest grain 


N.Y. was inadvertently omitted from the 
digest of port terminal facilities in the 
United States and Canada beginning on 
page 140 of the June 25 “Terminal Oper- 
ations and Warehousing Number” of 
TraFFIc WorLD. It is reproduced below as 
it should have appeared: 


Buffalo 

Niagara Frontier Port Authority 
432 City Hall 

Buffalo 2, N.Y. 

John A. Ulinski, Executive Director 


terminal in U.S. with 50,000,000 bu. capacity. 


Containerized or fishyback shipments: Larg- 
est unloading facilities for new autos in U.S. 
suitable for handling containerized or fishy- 
back shipments. 

Storage: 440,000 sq. ft. enclosed; 960,000 sq. 
ft. open; numerous bonded whses. in vicin- 
ity. 

Shi ie rail tracks: 4,200 ft.; conn. with 
ae CN, DL&W, ERIE, LV, NYC, NKP, PRR, 

AB. 

Special Services: Coal dumper, customhouse 
brokers, foreign freight forwarder, consular 
offices, commercial banks, international air- 


and headquarters for 9th U.S. Customs 
trict. 
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D-C, Record Year Behind, 
To Expand More in 1960 


Record-breaking revenue for 1959 and 
a goal for 1960 including expansion of 
facilities and services and a sales quota 
of $50 million 
(which, if attained, 
would make the 
1960 operating rev- 
enues about 10 per 
cent higher than 
those of 1959) have 
been announced by 
George J. Kolowich, 
Jr., president of 
Denver Chicago 
Trucking Co., Inc., 
Denver. 

Mr. Kolowich 
said, in a message 
to shareholders in 
the company’s annual report, that gross 
revenues in 1959 for the company’s dry 
freight division and its two subsidiaries, 
Denver Chicago Trucking Co. of Ken- 
tucky and the Denver Chicago Trans- 
port Co., were $45,302,290, compared with 
$38,469,327 in 1958. 


G. J. Kolowich, Jr. 





Items 


In 1959, he stated, the company spent 
more than $3 million for expansion and 
for improvements in rolling equipment, 
and at the year’s end its fleet comprised 
2,023 units, compared to 1,644 at the end 
of 1958. 

He said “goals” for this year included 
construction of a terminal facility in 
St. Louis for about $500,000, and he 
added: 

“The present facility at Chicago will 
also be expanded and improved to handle 
the increased tonnage being carried by 
the firm’s eastern division. Expansion 
‘from within’ will keynote much of D-C’s 
activity this year, with considerable at- 
tention devoted to further developing 
existing facilities, procedures and serv- 
ices to attain maximum efficiency and 
provide maximum customer service.” 

Discussing the annual report, the com- 
pany said: 

“The increasing importance of foreign 
commerce and continued growth of im- 
port-export activities have been recog- 
nized by D-C. Steps were taken in 
1959 to increase D-C’s share of this lu- 
crative and growing segment of com- 
merce. A trip by two D-C officials in 
late spring, 1959, resulted in favorable 
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contacts with manufacturers, steamship 
companies and brokers, and representa- 
tion was established for military and 
commercial freight originating in Japan 
and the Far East, making possible a 
single-package, ship-truck service to im- 
porters in this country. 

“An import-export department. was 
created, with headquarters in Denver, 
and the assignment of full-time foreign 
trade specialists in port cities of Seattle, 
San Francisco, Los Angeles, Chicago and 
New York City. Prospects are excellent 
for a greater volume of foreign trade 
during the year ahead.” 


Air Force Members Finish 


Airline Management Course 


Twelve U.S. Air Force officers and air- 
men have completed an airline man- 
agement course conducted by Braniff 
International Airways, Inc., in coopera- 
tion with the Department of Defense. 

The 12 are instructors at the depart- 
ment of transportation training at Shep- 
pard Air Force Base, Wichita Falls, Tex., 
the training center for all Air Force 
personnel engaged in transportation mat- 
ters. 


NYC Color Advertisement 


The New York Central System has 
planned a series of color advertisements 
built around the theme of the “Road to 
the Future,” according to Robert S. 
Eisenhauer, the Central’s director of 
public relations and advertising. The 
Central’s “ads,” using symbolic rather 








STORAGE 


facilities for any product suitable for outdoor stockpiling are main- 
tained at Presidents Island, Memphis, Tenn. This terminal—served by 





river, rail, and truck—is convenient to the major markets of the South 
and Southwest. Your UBL representative will be glad to work with 
you to detail possible ways this “open-air warehouse” can facilitate 
and speed delivery of your products while reducing your transportation 
costs. Full information is available from any UBL office—Cincinnati, 





INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 
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UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 









Common and contract carrier 
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TRAFFIC WORLD July 
than literal illustrations, will appear in Walsh, said the purchase, approved b 
ANYTHING... -ANYWHERE | TraFric WorRLD and in several other na- the Interstate Commerce Commission, cae 
| tional magazines. would enable his company to furnish ratec 
ANY TIME truckload or less-truckload service to the 
dome A t C d east or west coast from any place in its 
territory. C & L had interstate author- e 
SHIP BEST WAY-— re vanapey? 2s eu ity to serve all cities and towns in Ohio, Air 
Orders 6,500 Shipping Units while Stuttgart had authority between 
é Memphis, Tenn., and Little Rock, Ark., Set 
UNITED AIR FREIGHT The award of two contracts totaling he said. Jo 
$1,428,245 to United Steel Fabricators, Henry A. Collbey, general sales man- ats 
Inc., Wooster, O. for 6,500 steel shipping ager of PIC-Walsh, opened a new ter- Cor 
containers has been made known by minal for the company June 20 at — 
Brig. Gen. William B. Bunker, com- (Columbus, O. According to its announce- ee 
mander of the Army Transportation ment. PIC-Walsh operates 97 tractors, Pane 
900 fast, extra care schedules Material Command in St. Louis. 300 trailers and 215 pieces of ‘city equip- mee 
a day on DC-6A Cargoliners Five thousand of the containers will ment. Atla: 
DC-7B Cargoliners be 6 feet 3 inches high, 6 feet 10% 
-+ ROW oe oa pte inches wide and 8 feet 6 inches long. . _ Mi 
new DC-8 Jet Mainliners They will have a capacity of 295 cubic Soo Line Plans TOFC ing : 
feet and 9,000 pounds maximum weight i desig 
| each. The rest of the containers, for Service for Minot, N.D. weig 
airborne shipments, will have the same : ; The 
dimensions except ‘for the length, which The Minneapolis, St. Paul & Sault has 
will be 4 feet 3 inches. Capacity is 135 Ste. Marie Railroad will start direct two 
cubic feet and 9,000 pounds maximum  single-line piggyback service between and 
weight. Chicago, St. Paul-Minneapolis and Mi- poun 
Each “Conex” container is mounted ™°+, N-D., about August 1, John B. Ben- “this 
on skids to permit handling by fork- son, assistant traffic manager, North to wi 
lift trucks and has lift rings at the top Dakota district, announced. Schedules to ea 
corners for crane hooks. The contract Will call for delivery in Minot on the Th 
award is the second to United Stee] Secomd morning out of Chicago. Mr. 
Fabricators from the Army, which two “Soo Line’s initial Minot service,” Mr. texti 
years ago had 4,000 containers built for Benson said, “will include all freight elect 
$874,880. handled on rail billing and loaded in type' 
railroad-owned trailers under so-called macl 
r plan 2. We will be prepared to establish phon 
Two Truck Lines Purchased piggyback service under any of the other equi 
- plans that Minot shippers feel will suit cals, 
| By PIC-Walsh Freight Co. their needs.” 
Traffic to Minot will be handled in the 4 
ee = 1C-Walsh Freight Co., of St. “Western Soo-per,” a through train be- Air' 
for uis, has announced the purchase of tj .en Chicago, the Twin Cities and th 
Cincinnati Lebanon Express, Inc., and , ere 4 In I 
Stuttgart Truck Line. PIC-Walsh says Canadian border. Comparable east-bound n 
. T L | acquisition of those motor carriers will service will be provided, the Soo Line Fri 
| enable it to provide direct service be- a. = . is agric 
s tween points in Ohio, Indiana, Illinois, oading ramp and track are being : 
A package or a load Missouri, Kansas, Tennessee and Arkan- built near the Soo Line’s locomotive oa 
Route it Ryder sas. service building in Minot to handle the aeser 
| Julius Blumoff, presiding of PIC-  truck-trailer service. Minot will be the said 
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United to Expand Chicago Facilities engine 
@ om 

Curtis Barkes (center), senior vice-president—property and facilities of United Air Lines, is shown cover. 
posting a sign on the 51-acre tract five miles northwest of Chicago’s O’Hare Field where, he says, includi 
United will build a $7 million executive office structure and a $2 million training center for manage- 11 tra 
ment and stewardess personnel. With him are Paul K. Newberg (left), executive vice-president of the from 3 
CHICAGO, BURLINGTON & QUINCY Gust K. Newberg Construction Co., and William Hartman, partner in Skidmore, Owings & Merrill, T say: 
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first piggyback point west of the Twin 
Cities for the Soo Line, which inaugu- 
rated TOFC service in 1955. 


Air Express International 
Sets Weight-Break Points 


John E. Muhlfeld, vice-president— 
sales of the Air Express International 
Corp., announced that for shippers of 
products in 14 groups of manufacture, 
AEIC on June 30 made effective sub- 
stantial savings through establishment 
of new weight-break points to 99 trans- 
Atlantic destinations. 


Mr. Muhlfeld says AEIC is now provid- 
ing a specific commodity rate structure 
designed for shippers of small packages 
weighing from 24 down to one pound. 
The minimum charge per consignment 
has been reduced to $5, and there are 
two low weight-break points set at 25 
and 50 pounds, in addition to the 100- 
pound weight level, he says, adding that 
“this means that shippers will not have 
to wait to assemble their bulk shipments 
to earn AEIC’s lower-than-airline rates.” 


The new series of rates, according to 
Mr. Muhlfeld, applies to shippers of 
textiles, furs, hat bodies, wearing apparel, 
electrical appliances, office machines, 
typewriters (as distinct from _ office 
machines), phonograph records, radio, 
phonograph, TV and communications 
equipment, machine parts, pharmaceuti- 
cals, drugs and chemicals. 


Airline Reports Increase 
In Produce Air Freighting 


Fruit, vegetables and similar fresh 
agricultural products are moving by air 
freight in sharply increasing volume 
from the Pacific coast to eastern markets 
according to American Airlines, Inc. It 
said that total produce shipped east- 
bound on American in 1959 represented 
an increase or more than 1,500 per cent 
over 1957. It estimates that by 1964 it 
will fly more than 340,000 ton-miles of 
produce over its coast-to-coast routes. 










eres 


Length Limitations Considered 


Development of a _ diesel-powered, 90-inch- 
bumper-to-back-of-cab road unit designed to 
pull a 40-foot trailer within an over-all length 
of 50 feet has been announced by the Diamond 
T Motor Truck Co., Chicago. Shown above, the 
‘990’ model also is said to provide ease of 
engine accessibility with detachable fenders, and 
@ one piece fiberglass engine compartment 
cover. A wide range of options are available, 
including choice of six Cummins’ diesel engines, 
11 transmissions, and 10 rear axles in capacities 
from 22,400 pounds to 29,000 pounds: Diamond 
T says a liberal use of aluminum throughout 
makes the vehicle lightweight. 
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Tariff Guide No. 5 


By E. Albert Ovens, Vice Pres. & Dean 
Academy of Advanced Traffic 


Issued: April, 1960. Naming: Principal rail, motor carrier, 
piggyback and freight forwarder tariffs, both class and com- 
modity, applying throughout the United States. 


Book Department 
The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 
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DIRECT CARGO EXPRESS SERVICE 


to the Mediterranean & points East. American Export Lines provides depend- 
able schedules to and from the Mediterranean, Portugal, Spain, North 
Africa, Adriatic Sea, Black Sea, Red Sea, India, Pakistan, Ceylon, Burma. Cali 


any American Export Lines office. American Export Lines 
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Personal News 


Ernest F. Holvay has appointed gen- 
eral traffic manager of Aldens, Inc., Chi- 
cago mail order house and retail store, 
succeeding H. L. 
Peterson, _retired. 
Mr. Holvay was 
formerly general 
manager for Gold- 
blatt Bros. depart- 
ment store chain. 
He is an Interstate 
Commerce Com- 
mission practition- 
er and a founder 
member of the 
American Society 
of Traffic and 
Transportation. He 
was chairman of 
the committee which compiled the Na- 
tional Retail Merchants Association’s 
“Manual for Reducing Transportation 
Costs.” He also has served as a traffic 
Management engineer for Manage- 
ment Systems, of Chicago. 


E. F. Holvay 


Burt R. Osterman has been appointed 
regional traffic manager for Pennsalt 
Chemicals Corp. at Tacoma, Wash., Hugh 
C. Land, vice-president, has announced. 
Prior to joining Pennsalt in early 1959, 
Mr. Osterman was employed for five 
years in the traffic department of the 
Southern Pacific Co. He has been as- 
sociated with various transportation 
groups in the Seattle and Tacoma areas. 
He was graduated from the University 
of Washington, where he majored in 
transportation. He is an Interstate Com- 
merce Commission practitioner. 


William Flacks has been named traffic 
manager at the Warren, O. plant of the 
Bridgeport Brass Co. of Bridgeport, Conn. 
He was formerly traffic manager of the 
Flemington (N.J.) plant, a position he 
had held since joining the former 
Hunter-Douglas Aluminum Corp. in 
1947. Hunter-Douglas was purchased by 
Bridgeport Brass in 1956. Mr. Flacks is 
@ past president of the Alumni Associa- 
tion of Traffic Managers Institute, a 
member of the Nassau Suffolk Traffic 
Club, and a member of the transporta- 
tion committee of the Long Island Cham- 
ber of Commerce. 


Stephen F. McDermott has been ap- 
pointed traffic manager in charge of 
transportation for the American Car & 
Foundry division of ACF Industries, Inc., 
John E. Angst, division vice-president 
for marketing, has announced. Mr. Mc- 
Dermott, whose new position carries re- 
sponsibility for all traffic operations 
within ACF’s railroad car-building di- 
vision, came to ACF Industries in 1927, 
from the Central Railroad Co. of New 
Jersey. He is a member of the National 
Freight Traffic Association, the Traffic 
Club of. New York and the Atlantic 
States Shippers’ Advisory Board. 


Harry F. Klocker, general traffic man- 
ager of the purchasing and traffic de- 
partment of Monsanto Chemical Co., St. 
Louis, has been appointed special as- 
sistant to the department director. Irby 
L. O’Brien has been appointed general 
traffic manager, su Mr. Klocker. 
Mr. Klocker joined Monsanto in 1936 as 
assistant traffic manager, and was ap- 


pointed general traffic manager in 1947. 
Prior to that he served for a number of 
years with the Missouri-Kansas-Texas 
Railroad as assistant general freight 
agent. Mr. O’Brien joined Monsanto in 
1947 as assistant general traffic manager. 
He was formerly with the Illinois Cen- 
tral at Chicago, becoming as- 
sistant general freight agent in 


Chester D. Roberts, of Tacoma, Wash., 
has been appointed to a new position of 
traffic manager for the Western Chemi- 
cal Division of 
Hooker Chemical 
Corp., James G. 
Baldwin division 
general manager, 
has announced. Mr. 
Roberts joined 
Hooker as assistant 
traffic manager at 
the Tacoma plant 
after being freight 
traffic representa- 
tive for the Rock 
Island Railroad. He 
had earlier served 
with several con- 
struction and transportation firms since 
1936. He is a past president of both the 
Pacific Northwest Shippers Advisory 
Board and the Tacoma Industrial Traffic 
Association and past chairman of the 
transportation committee of the Tacoma 
Chamber of Commerce. He is a practi- 
tioner before the Interstate Commerce 
Commission and a member of the Ameri- 
can Society of Traffic and Transporta- 
tion. 


C. D. Roberts 


CARRIERS 
RAIL 


Robert M. Heflin has been appointed 
lumber agent and assistant to the pur- 
chasing agent at Baltimore, Md., for the 
Baltimore & Ohio Railroad Co., succeed- 
ing E. B. Isenogle, who retired after 47 
years of service on the B & O. Mr. Heflin 
was formerly assistant general store- 
keeper. J. R. Frease has been appointed 
general superintendent of transportation 
at Baltimore. C. W. Shaw, Jr. succeeds 
Mr, Frease as superintendent of the Mon- 
ongah division at Grafton, W.Va. John 
Edwards has been named superintendent 
of the Indianapolis division, succeeding 
the late R. J. Roeder, and Allen W. John- 
ston succeeds Mr. Edwards as assistant 
superintendent at Baltimore. J. A. Cay- 
wood has been appointed assistant chief 
engineer-maintenance at Baltimore, suc- 
ceeding C. E. Jackman, promoted to chief 
engineer. J. T. Collinson has been named 
to Mr. Caywood’s former position of en- 
gineer, maintenance of way. 


W. C. Rubien, district freight and 
passenger agent at New York City for 
the Denver & Rio Grande Western Rail- 
road Co., retired June 30, after 22 years 
of service on the Rio Grande. 


R. L. Stevenson, general agent for the 
Chicago, Burlington & Quincy Railroad 
at Houston, Tex., has been appointed 
general agent at Oklahoma City, Okla., 
succeeding B. C. Milliken, retired. Mr. 
Stevenson joined the Burlington as a city 
freight agent at Dallas, Tex., in 1947. 
Before being appointed general agent at 
Houston in April, 1957, he served at Dal- 
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las as traveling freight and passenger 
agent and as commercial agent. John W. 
Weingarten, general attorney of the Bur- 
lington Railroad’s central region at 
Omaha, retired June 30, after almost 50 
years with theC B & Q. 


Laverne W. Schroeder, district super- 
visor of rail-highway sales for the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad, at Chicago, has been appointed 
traveling freight and passenger agent 
at Omaha, succeeding V. E. Lawrence, 
retired. Mr. Schroeder started with the 
Milwaukee Road in the traffic depart- 
ment at Omaha in 1951 and was ad- 
vanced to the positions of city freight 
agent and city freight and passenger 
agent there before being appointed dis- 
trict supervisor at Chicago in May of 
this year. Donald A. Stoelk has been ap- 
pointed city freight agent at Des Moines. 
He joined the Milwaukee in 1955. 


Jay R. Angle has been appointed staff 
assistant in the office of Vice-President 
J. E. Doyle, at Cleveland, for the Chesa- 
peake & Ohio Railway. Mr. Angle was 
graduated from Michigan State Uni- 
versity and studied transportation law 
at Rutgers University. He has been 
freight service representative of the 
C & O since 1953, at Detroit, Grand Rap- 
ids and New York. Other changes an- 
nounced include the promotion of R. J. 
Hall from general agent at Indianapolis 
to district freight agent at Huntington, 
W.Va. He is succeeded by C. R. Miller, 
who has been freight service representa- 
tive, and Mr. Miller is succeeded by 
Dwight C. Carroll. Other freight service 
representatives appointed are R. E. 
Bryant and Ottis T. Williams, Jr., at 
Richmond, James L. Mitchell at Colum- 
bia, S.C., and John L. Bost, at Pittsburgh. 


Harold R. O’Brien has been appointed 
traffic manager at Chicago, for the 
Elgin, Joliet & Eastern Railway Co., J. 
Walter O'Neill, assistant vice-president 
—traffic, has announced. Other appoint- 
ments announced included that of M. G. 
Lupo as assistant traffic manager, and 
Dwight W. Anderson as general freight 
agent. Donald G. Olson has been named 
manager-sales service, and Michael J. 
Moran has been named assistant man- 
ager-sales service, both at Chicago. All 
changes were effective July 1. 


John F. Sharkey, executive general 
agent of the Illinois Central Railroad, 
retired July 1, after 38 years of service. 
After summer vacation employment on 
the IC beginning in 1918, Mr. Sharkey 
joined the railroad full time in 1922 as 
a stenographer-clerk at Clinton, Ill. He 
became executive general agent in the 
railroad’s law department in 1958. 


John N. Supple, city passenger agent 
at Chicago, for the Great Northern Rail- 
way, has been named district freight and 
passenger agent in Cleveland, O., suc- 
ceeding F. L. Cobb, retired. John O. 
Pendleton, city ticket agent at Chicago, 
has been appointed city passenger agent 
at Cleveland, and C. Fred Glover, assist- 
ant city ticket agent, has been appointed 
city ticket. agent at Chicago. The ap- 
pointments became effective July 1. 


George E, Lee has been elected a vice- 
president of the Illinois Terminal Rail- 
road Co., effective July 1. He was for- 
mer general counsel for the Illinois 
Terminal, and started with the road 
in 1957 as general solicitor. He is a 
graduate of the Washington University 
School of Law. He was formerly corpo- 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port ... with 
no delays en route. 


There’s no problem 
of capacity, either— 
every Seatrain vessel 
carries the equivalent 
of a 100-car train; and 
flexibility is a “built 
offices were moved on May in” feature of Sea- 
16, 1960 from New York City train service. If you 


to Edgewater, N.J., to insure don’t have a rail sid- 
shippers the advantages of 


maximum coordination be- 
tween our general head- 
quarters staff and our op- 
erating division right at the 
scene of our loading and 
unloading operations. 


New Location of 
General Offices 


Seatrain Lines, Inc. general 


TELEPHONES 


(N.Y.) LOngacre 4-5500 
(N.J.) WHitney 5-6600 


ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 

It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 


J 





in piggyback shipping 


DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER car.oanine co. 


General Offices: 323 W. Polk St., Chicago 7, lil. 
Phone: HArrison 7-7780 


TO, FROM 
9 GREAT 


OR THRU 
STATES 


MISSOURI + KANSAS + ARKANSAS 
OKLAHOMA -« TEXAS - TENNESSEE 
MISSISSIPPI - ALABAMA - FLORIDA 





ASSOCIATED TRUCK LINES, Inc. 


GRAND RAPIDS, MICH 


FIRST IN 
MICHIGAN 


SERVING 





rate attorney for the St. Louis plant 
of the Curtis-Wright Corp., 1941-1945, 
and later became corporation attorney 
for the A. P. Green Firebrick Co. at 
Mexico, Mo. 


Walter A. Light, general coal freight 
agent for the Norfolk & Western Rail- 
way Co., has been appointed coal traffic 
manager - service, 
succeeding Daniel J. 
Howe, who retired 
June 30, after 44 
years with the road. 
Mr. Light was em- 
ployed in 1927 as 
a stenographer in 
the transportation 
department and 
moved to the 
freight traffic de- 
partment four 
years later as sec- 
retary to the coal 
traffic manager. He 
became chief clerk in 1934, general 
freight agent in 1952, and general coal 
freight agent in 1959. Jacob Schmuck, 
Jr., succeeds Mr. Light as assistant gen- 
eral coal freight agent. Retirements an- 
nounced by the Norfolk & Western are 
those of Marshall N. Obenchain, assist- 
ant general freight agent at Roanoke; 
Lawrence N. Helm, division freight agent 
at Bluefield, W.Va., and Edward J. 
Schettler, Cleveland general agent. Law- 
rence P. Murray succeeds Mr. Oben- 
chain. John T. Adams, Jr., has been pro- 
moted from assistant commerce agent 
to assistant general freight agent, and 
Howard E. Tuttle, chief clerk to assistant 
freight traffic manager, has been pro- 
moted to assistant commerce agent. J. 
Allen Grasty, assistant to general coal 
freight agent at Roanoke, succeeds Mr. 
Helm at Bluefield. Frank W. Anderson, 
Jr., district freight agent, succeeds Mr. 
Schettler as general agent at Cleve- 
land. Harry Paul, Jr. commercial agent 
at Charlotte, N.C., succeeds Mr. And- 
erson. In another move, Carroll T. 
Fisher, Jr., commercial agent in Jack- 
sonville, Fla., was transferred to Louis- 
ville, Ky., succeeding L. Davis Weaver, 
who was promoted to assistant district 
manager, coal traffic, in Cincinnati. An- 
other retirement announced was that 
of Jesse H. Gearhart, assistant to the 
president, after 51 years of service. Mr. 
Gearhart joined the N & W in 1908 at 
Crewe, Va., as a stenographer to the 
road foreman and clerk to the car fore- 
man. He transferred to the motive power 
department in Roanoke in 1909 and in 
1911 moved to the office of the second 
vice-president and general manager. He 
was promoted to chief clerk in the presi- 
dent’s office in 1922 and to assistant to 
president in 1935. 


Thurman B. Martz has been ap- 
pointed general industrial agent at Er- 
win, Tenn., for the Clinchfield Railroad 
Co., effective July 1, succeeding George 
M. Timberman, who resigned to accept 
@ position with the Louisville & Nash- 
ville Railroad Co. 


Karl J. Grimm, commercial agent for 
the Louisiana Midland Railway Co., 
Baton Rouge, La., resigned, effective July 
10, to accept a position as transporta- 
tion director for the Baltimore (Md.) As- 
sociation of Commerce, R. J. Marks, vice- 
president of the railroad, announced. 


M. E. Sillin has been appointed general 
agent at Omaha, Neb., for the Louisville 
& Nashville Railroad Co., and John M. 
Brock has been appointed general agent 


W. A. Light 
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at Anniston, Ala. Other appointments 
include those of Emmett G. White to the 
position of division freight agent at Mo- 
bile, Ala.; Claude H. Ryan, to division 
freight agent at Chattanooga, Tenn.; 
John E. Nall, to district freight agent at 
Lexington, Ky.; Reese G. McGee, to com- 
mercial agent at Chicago, and James E. 
Hart, to commercial agent at Cincinnati. 
H. Graves Edmondson, general agent at 
Chattanooga, and Hoyt W. Lee, division 
freight agent at Mobile, both retired 
June 30. Mr. Edmondson had nearly 
49 years, Mr. Lee nearly 51 years of 
service on the L & N. 


William D. Edson has been appointed 
district industrial engineer for the New 
York Central Railroad at New York, 
Charles B. Fleming, general manager of 
the railroad’s New York district, has an- 
nounced. Mr. Edson has been materials 
handling engineer for the company since 
October, 1959. Donald J. Kays has been 
appointed supervisor, freight sales serv- 
ice at New York City. Claude C. Samp- 
son division freight sales manager at 
Columbus, O., retired June 30. 


Gus O. Oliver has been appointed as- 
sistant traffic manager at Pittsburgh, 
Pa., for the Missouri Pacific Railroad Co. 
Philip J. Mohr has been appointed com- 
mercial agent at St. Louis, and W. F. 
Dunkman has been appointed assistant 
general auditor. The position of gen- 
eral accountant formerly held by Mr. 
Dunkman has been abolished. 


R. F. Goodson has been appointed 
freight traffic agent at Charlotte, N.C., 
for the Piedmont & Northern Railway 
Co., effective July 1, L. R. Lawson, vice- 
president and traffic manager, has an- 
nounced. Mr. Goodson succeeds H. B. 
Doster, promoted. 


Harry B. Gauntt, assistant general 
manager of the Reading Railroad, has 
been named general manager, succeed- 
ing Arthur N. Jewell, who died June 24. 
Mr. Gauntt began his rail career as a 
brakeman in 1941 at the Port Richmond 
marine terminal in Philadelphia, Pa. 
He was named superintendent of the 
Philadelphia division of the Reading on 
October 21, 1957. He became assistant 
general manager last June 1. William 
F, Dervan, of Brookline, Mass., has been 
appointed commercial coal agent at Bos- 
ton. Mr. Dervan joined the Reading’s 
New England office in 1949 as a stenog- 
rapher, was named chief clerk in 1954, 
and traveling freight agent in 1956. 


F. J. Wright has been appointed as- 
sistant freight traffic manager for the 
Santa Fe Railway in San Francisco, ef- 
fective July 1. He succeeds J. R. Walter, 
who moves to Topeka, Kan., as freight 
traffic manager. Mr. Wright entered 
Santa Fe service in the operating de- 
partment at San Francisco in September, 
1936. He was named general freight agent 
at Chicago on October 1, 1957, and held 
that position at the time of his recent 
appointment. Arthur A. Moser, general 
freight agent, succeeds Mr. Wright. Al- 
though he retains his present title, Mr. 
Moser assumes charge of Western Trunk 
Line rates, industrial matters for the 
company east of the Missouri river, in- 
cluding Chicago, and supervision of sales 
under the jurisdiction of the Fort Madi- 
son, Ia., agency. J. A. Grygiel, assistant 
general freight agent at San Francisco, 
presently on leave of absence to serve 
with the Western Traffic Association in 
Chicago, has been appointed general 
freight agent at Chicago, succeeding Mr. 
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—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 


under “Movers.” 


SPEED YOUR FREIGHT 


swe NICKEL PLATE 


next day deliveries between 
CHICAGO, PEORIA, ST. LOUIS AND 
TOLEDO, CLEVELAND, BUFFALO 
second morning deliveries between 
CHICAGO, PEORIA, ST. LOUIS 
AND NEW YORK, BOSTON, 
OTHER EASTERN POINTS 


THE RAILROAD 
THAT RUNS 

BY THE 
CUSTOMER'S 
CLOCK 

GENERAL OFFICES 


Terminal Tower, 
Cleveland 1, Ohio 





Moser. C. A. Holcombe, assistant treas- 
urer, has been named secretary and 
treasurer at Topeka, Kan., succeeding 
Charles A. Menninger, who retired June 
30. C. R. Lake, paymaster, has been 
named assistant treasurer and H. C. Mil- 
liken, assistant paymaster, has been pro- 
moted to paymaster. All changes became 
effective July 1. Fred F. Foery, general 
agent for the Santa Fe Railway at Cin- 
cinnati, O., since 1947, retired June 30, 
after 45 years of railroad service. P. L. 
Neiswanger, division freight and pas- 
senger agent at El Paso, Tex., has been 
named to succeed Mr. Foery,s effective 
July 1. 


I. G. Brooks has been appointed gen- 
eral freight agent at Richmond, Va., 
effective July 1, for the Seaboard Air 
Line Railroad Co., and J. R. Purvis has 
been appointed assistant general freight 
agent there. 


Howard E. Salo has been appointed 
general agent at San Francisco, Calif., 
for the Soo Line Railroad, succeeding 
Edgar M. Ostby, who retired June 30, 
after 42 years of service. H. F. Schu- 
macher has been appointed freight claim 
agent at Minneapolis, Minn., succeeding 
A, E. Larson, retired. H. J. Tieben has 
been appointed assistant freight claim 
agent. 


Frank W. Wiley, district freight agent 
for the Southern Railway System, has 
been promoted to foreign freight agent 
in the traffic department at New York 
City, effective July 1. Melvin W. Morris, 
commercial agent, has been promoted 
to district freight agent there. Mr. Wiley 
was appointed commercial agent in 1949 
and district freight agent in 1953. Mr. 
Morris joined the Southern’s traffic de- 
partment in 1948 at Charlotte, N.C., 
and in 1955 was promoted to commercial 
agent at New York City. A. G. Shook, 
general agent, freight and passenger 
departments, retired June 30. Robert 
Lee Crawford, Jr. foreign freight agent 
at New York succeeds Mr. Shook at 
Miami. 


H. F. Brauch has been appointed cor- 
porate assistant secretary for the Wabash 
Railroad, Herman H. Pevler, president, 
has announced. Mr. Brauch, who started 
with the Wabash in 1926, has been serv- 
ing as chief clerk in the executive de- 
partment since 1953. 


M. W. Roper has been elected vice- 
president—assistant to president, effec- 
tive June 29, of the Western Pacific Rail- 
road Co., F. B. Whitman, president, has 
announced. 


Earl T. Mollahan, member of the rail- 
roads’ Western Trunk Line Standing 
Rate Committee, retired July 1, after 49 
years in the railroad freight transporta- 
tion field. John R. Ahlstrom, assistant 
general freight agent for the Santa Fe 
Railway at Topeka, Kan., succeeded Mr. 
Mollahan, Mr. Ahlstrom has been with 
the Santa Fe traffic department since 
1933. Mr. Mollahan began his railroad 
career with the Chicago & North Western 
in 1911. Later he was employed by the 
Illinois Central, the Chicago Great West- 
ern, and the Rock Island. He went to 
the Western Trunk Line Standing Rate 
Committee in 1927. 


MOTOR 


Stanley P. Troxel has rejoined Aero 
Mayflower Transit Co., of Indianapolis, 
as a district manager, after an absence 
of 12 years. In addition to his new 
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duties as manager of a district which 
includes all of California and the west- 
ern half of Nevada, Mr. Troxel will serve 
as assistant to L. R. Benson, vice-presi- 
dent and western regional . Mr. 
Troxel was formerly vice-president of 
western state operations for North 
American Van Lines. He joined the Aero 
Mayflower company originally in 1935 
after obtaining his master’s degree from 
the University of Michigan. He re- 
mained with Mayflower until 1948 when 
he became assistant general traffic man- 
ager for North American. He subse- 
quently served as safety director, oper- 
ations manager and vice-president of 
operations, western states. 


Jacob L. Heisey has been appointed 
sales representative at the Harrisburg, 
Pa., terminal of Eastern Express, Inc., 
succeeding Lewis W. Van Fleet, who was 
named manager of operations for East- 
ern Express in Boston, Mass., and Prov- 
idence, R.I.. Mr. Heisey will be serving 
the Williamsport, Pa., and Harrisburg 
West Shore areas. He joined Eastern 
Express in January, 1959, serving first 
as teletype operator and then as dis- 
patcher at the Harrisburg installation. 
William M. Hawkins has been appointed 
director of public relations, succeeding 
Robert M. Saxton, resigned. Robert E. 
Bays has been appointed office manager 
at the Harrisburg, Pa., terminal, and 
William P. Brown has been named of- 
fice manager at the New York terminal. 


Patrick J. Conlon has been appointed 
director of sales for Motor Transport 
Revision Bureau of Chicago, Ill. He 
received the degree of bachelor of 
science in business administration at 
Tri-State College, Angola, Ind. in June, 
1959. He majored in motor transport 
management and holds an associate 
professorship at Tri-State, where he 
taught the past year. 


Charles S. Miller has joined the sales 
staff of Associated Transport, Inc., and 
will be located at Pittsburgh, Pa. He has 
been active in sales and traffic affairs in 
the Pittsburgh area for the last 10 years. 


Wade H. Tomlinson has been appointed 
safety director of Burnham’s Van Serv- 
ice, of Columbus, Ga., B. Leroy Burnham, 
president, has announced. Mr. Tomlin- 
son will have responsibility for maintain- 
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ing and broadening Burnham’s fieet 
safety program. He was claims supervisor 
for Liberty Mutual Insurance Co. in At- 
lanta when he joined Burnham’s. 


Jim Lindsey, executive director of the 
Local Cartage National Conference at 
Washington, D.C., has resigned, W. A. 
Kortenhaus, president, has announced. 


William P Roulinavage, of Rochelle 
Park, N.J., has been appointed general 
traffic manager of New York-New Bruns- 
wick Express Co., 
Inc. of Edison, N.J., 
Jack Schneider, ex- 
ecutive vice-presi- 
dent has announced. 
Mr. Roulinavage 
attended Pennsyl- 
vania State Col- 
lege and the Acad- 
emy of Advanced 
Traffic, New York 
City. For the last 
12 years he has 
been general traffic 
manager of Branch 
Motor Express Co. 
He is a charter member of the Omicron 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity in New York. Nor- 
man Rovine, vice-president, sales, of 
NY-NB Express Co., has announced ap- 
pointment of the following new traffic 
representatives: E. C. Leppert, Jr., who 
will cover the north Jersey area from 
the Hoboken, N.J. terminal; T. A. Dietz, 
who will serve customers in Brooklyn 
and Westchester, N.Y., from the Hobo- 
ken terminal; and R. R. Stevall, who will 
serve customers in the central New 
Jersey area, from the Edison terminal. 


W. P. Roulinavage 


Edward J. Kelly, former manager of the 
Cleveland terminal for Chicago Express, 
Inc., has been promoted to general opera- 
tions manager, Harold D. Gorman, presi- 
dent, has announced. Mr. Kelly joined 
Chicago Express in 1958. He started his 
career in trucking in 1929, and has spent 
most of the last 30 years in operations. 
He was director of operations with Ra- 
mus Truck Lines for 10 years prior to 
joining Chicago Express. 


M. P. Mester has been appointed dis- 
trict sales manager at Chicago for Mc- 
Lean Trucking Co., John T. Barnes, sales 
vice-president, has announced. Mr. 


TRAFFIC WORLD 


Mester, formerly Chicago city sales man- 
ager, will be responsible for sales activi- 
ties in the Chicago area for both McLean 
Trucking Co. and its subsidiary, Hayes 
—- Lines, Inc. He joined McLean in 
952. 


WATER 


Edward T. Desmond has been named 
freight sales representative, at Miami, 
for Eller & Co., Inc., of Fort Lauderdale, 
Fla., general agent for the Grace Line. 
Mr. Desmond is a former executive 
vice-president of the Chamber of Com- 
merce of the Americas. Most recently 
Mr. Desmond served as publisher and 
editor of The Miami Marin-Air, a 
monthly magazine devoted to Florida’s 
international trade. 


William Chernus, director of European 
trade development for the port of Los 
Angeles, has been reappointed to that 
position for two years, effective July 1. 
After two weeks of consultation with the 
port’s staff, local shippers and steam- 
ship line executives in Los Angeles, he 
will return, about July 15, to his head- 
quarters in Oslo, Norway. 


Patricio Falcone has been appointed 
general manager for the Chilean Line 
(Compania Sud Americana de Vapores) 
in the United States and Canada, suc- 
ceeding Pedro Serrano, who has been 
assigned to other duties in Chile. Mr. 
Falcone joined the company in 1953, and 
held the position of assistant general 
manager at the time of his transfer to 
his new position in the United States. 


OTHERS 


Cc. C. Lattimer has been appointed 
executive vice-president of D. H. Over- 
myer Warehouse Co., with headquarters 
in Toledo, O., D. H. Overmyer, presi- 
dent, has announced. Mr. Lattimer 
joined the company in 1951 as office 
manager and was vice-president in 
charge of operations in 1959, when he 
left the company to become general man- 
ager of Associated Grocers Wholesale 
Co., an association of independent 
grocers of Toledo and the surrounding 
area. 


Lawrence F. Bateman has been elected 
chairman of the board of directors of 
Griswold & Bateman Warehouse Co., 
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Clark L. Bradley, president and chief 
executive officer has announced. Other 
officers elected include John B. Zurmueh- 
len, vice-president; E. H. Bateman, sec- 
retary, and P. J. Carter, treasurer. 


AIR 


Edwin F. Stetson has been appointed 
assistant to John S. Bragdon, newly ap- 
pointed member of the Civil Aeronautics 
Board. Mr. Stetson has been with the 
board since April, 1954, serving in the 
capacity of attorney with the Bureau 
of Hearing Examiners, the Bureau of 
Enforcement and the Office of General 
Counsel, 


Donald G. Shay has been appointed 
manager of the Seattle-Tacoma Inter- 
national Airport, effective July 1, How- 
ard M. Burke, general manager of the 
port of Seattle, has announced. Mr. 
Shay, who has been associated with the 
airport since 1947, succeeds Earle S. Big- 


ler, retired. Robert M. Spicer succeeds 
Mr. Shay as superintendent of opera- 
tions. 


Miss Mary A. Taylor, senior travel ad- 
visor on the Chicago sales staff of United 
Air Lines, has been named manager of 
special events at San Francisco. Miss 
Taylor will provide travel assistance and 
advice for women’s organizations in the 
San Francisco area. Donald C, Cannalte, 
a former reporter for the Alhambra 
(Calif.) Post-Advocate, has been ap- 
pointed publicity representative in Los 
Angeles, succeeding R. C. Novak, re- 
cently named Honolulu regional pub- 
licity manager. 


M. J. Lapensky has been elected comp- 
troller of the Northwest Orient Airlines. 
He will have direct responsibility for all 
company accounting functions and fi- 
nancial reports, as well as its statistical, 
regional comptroller and electronic com- 
puter programming units. He joined 
Northwest in 1945 as a cost accountant. 


Traffic Clubs 


Ohio Valley Club Officers 


The Ohio Valley Traffic Club, Wheeling, W.Va., 
at a recent meeting, elected new officers and 
board members for the ensuing year, who consti- 
tute the group shown here. Front row, from left: 
E. H. Bach, traffic manager of Blaw Knox at 
Wheeling, W.Va., first vice-president; J. A. 
Brown, district sales manager of the Pennsylvania 
Railroad Co., at Wheeling, president; P. A. Har- 
mon, general traffic manager of Mobay Chemical 
Co., at New Martinsville, W.Va., director. Second 
row: J. R. Steele, assistant traffic manager of Olin 
Mathieson Chemical Corp., at Omal, O., treas- 
urer; F. D. Hauk, freight agent of the Pennsyl- 
vania Railroad Co., at Wheeling, director; W. J. 
Singleton, assistant director of sales of Pony Ex- 
press, Inc., at Wheeling, second vice-president. 
Third row: D. W. Sell, chief clerk to trainmaster 
of the Baltimore & Ohio Railroad, secretary; J. 
M. Boyle, traffic department of the Wheeling 
Steel Co., director, and W. O. Lyons, terminal 
manager of Pony Express, Inc., director, all of 
Wheeling. Mr. Brown announced that during the 
first years activities, the membership increased 
from 55 charter members to 113 members. 


The Harbor tion Club, 
Long Beach, Calif., held its second an- 
nual harbor cruise July 8, on the “Shear- 


water.” The ship departed from the 
Pierpoint Landing at Long Beach at 7:15 
p.m. for a three hour cruise past the 
Los Angeles-Long Beach harbor facili- 
ties and along the coastline. 


The Women’s Transportation Club of 
Oklahoma City held a meeting July 7. 
Leone Allen, Gail and Kinta Miller were 
in charge of the meeting. At the June 
meeting, John Hamilton, chief mete- 
orologist of the United States Weather 
Bureau at Rogers Field, was guest 
speaker. He discussed a three-year study 
of tornadoes and the conditions under 
which they develop, conducted by the 
federal government. 


The Los Angeles Transportation Club 
observed “Los Angeles Harbor Depart- 
ment Day” June 28, at which Jack Park- 
inson, assistant general manager of the 
Los Angeles Harbor Department, was 
the guest speaker. Kermit Sadler, traffic 
manager of the habor department, was 
chairman of the day. 


The Women’s Traffic Club of Oakland, 
Calif., will hold its annual installation 
July 16 at the Concord Inn, Concord, 
Calif. The officers to be installed are: 
Mildred Brien, president; Agnes Baker, 
vice-president; Lela Budge, treasurer; 
Nellie Wanless, recording secretary, and 
Lydia Chamberlin, corresponding secre- 
tary. Directors are: Saka Robinson, Jo 
Ann Kriken, and Florence Williams. 


The Transportation Club of Bloom- 
ington (Ill) will hold its annual “Play 
Day” golf outing at the Elks Country 
Club in Lincoln, Ill., July 27, William 
F. Gale, publicity manager has an- 
nounced. 


The Mobile Traffic and Transporta- 
tion Club has scheduled a “Smorgasbord” 
for July 12 at the Mobile Yacht Club. 
George Miles is chairman of the com- 
mittee on arrangements. 


The Cincinnati Traffic Club will hold 
a golf outing July 14 at the Summit Hills 
Country Club. Tom Fitzgibbons, of 
Dance Freight Lines, is chairman of the 
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‘outing. The club also announced that 


its “Ladies’ Baseball Party” will be held 
July 22 at Crosley field. John McEnroe, 
of Continental Transportation, is chair- 
man of this affair. 


The Transportation Club of Louis- 
ville will have a weekend outing July 16 
and 17 at the French Lick Sheraton 
hotel, French Lick, Ind. The club’s an- 
nual stag outing will be held at the South 
Park Club August 9, J. A. Sladen, chair- 
man-publicity committee, has announced. 


The Tri-State Traffic Club, Cumber- 
land, Md., has planned a “shrimp feed” 
for July 13, at the Ali Ghan Shrine 
Country Club. 


The Portland (Ore.) Transportation 
Club has scheduled a two-hour tour of 
harbor facilities for July 22. The tour 
has been arranged by Marsh Corbitt, 
special representative of the Commis- 
sion of Public Docks. 


The Worcester Traffic Association will 
hold its annual outing July 18 at the 
Wachusett Country Club, West Boylston, 
Mass. K. C. Angell is chairman of the 
general committee, and T. F. Mullins is 
chairman of the “affairs committee.” 





Miss Esther Schabacker (left) of Associated Trans- 
port, Inc., chairman of the ways and means com- 
mittee of the Women’s Traffic Club of New York, 
presents a check for $908.13 to Mrs. J. Truman 
Bidwell of the board of governors of the New 
York Arthritis and Rheumatism Foundation. The 
contribution consisted of the proceeds of the 
traffic group’s recent annual ‘Straw Hat’ luncheon 
card party. The club decided that this year the 
luncheon should be used in support of the fight 
on arthritis. 





Delta Nu Alpha 


West Michigan Chapter Installs New Officers 





The West Michigan Chapter No. 137, at a meeting June 20 in the general offices of Steelcase, Inc., 
Grand Rapids, Mich., installed the new officers for 1960-61 who constitute the group pictured here. 
Seated, from left, Theodore L. Cutler, of the Chesapeake & Ohio Railway, first vice-president; Hugh 
D. Campbell, director of traffic of the Associated Truck Lines, Inc., president, and Gilbert E. Bowie, 


traffic manager of Reynolds Metals Co., second vice-president. Standing, from left, Howell H. Hays, 
general agent of the Illinois Central Railroad, secretary; Earle F. Flinn, assistant general freight 
agent of the Canadian National Railways, at Chicago, regional vice-president. Officers not shown 
include William F. Schultz, of the traffic department of Kelvinator Division of American Motors, Inc., 
treasurer, and John H. Bultje, of the K.V.P. Corp., Kalamazoo, Mich.; a member of the board of 
directors. Continuing on the board are C. V. Johnson, traffic manager of Continental Motors Corp., 
Muskegon, Mich., and Ford Stephens, executive assistant of Michigan Express Inc. (All officers from 
Grand Rapids, unless otherwise indicated.) 


Louisville Chapter No. 112 at a recent 
meeting, installed the following officers: 











Joseph J. Czerwonka, sales representa- 
tive of the Denver-Chicago Trucking 
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Co., president; Robert G. Thorn, rate 
analyst of Girdler-Tube Turns Corp., 
first vice-president; Gordon L. Richens, 
district freight representative of the Rock 
Island Lines, second vice-president; 
Samuel W. Bard, assistant traffic man- 
ager of the Louisville Cement Co., 
secretary, and John D. McGee, freight 
traffic representative of the Chesapeake 
& Ohio Railway Co., treasurer, Erv A. 
Jande, manager of Universal Carloading 
& Distributing Co. was elected director 
for a three-year term. 


Dayton (O.) Area Chapter No. 159 at 
its annual dinner meeting June 15, in- 
stalled William J. Hechler, of Frigidaire 
Division of GMC, as 
president, Other of- 
ficers installed 
were: George C. 
Janicki, of Delco 
Products division, of 
GMC, first vice- 
president; Hugh C. 
Bunn, of Standard 
Register Co., second 
vice-president; Wil- 
liam E. Schneider, 
of CCC Highway, 
Inc., secretary, and 
Robert E. Dinges, of 
Jet Express, Inc., 
treasurer. Directors installed included 
Alex V. Pietrzak, of Tait Manufactur- 
ing Co.; John Fissel, Jr., of Roadway 
Express, Inc., and Robert H. Magoto, of 
Interstate Motor Freight System. Richard 
H. Hauser, of Eastern Express, Inc., the 
chapter’s first president, was appointed 
historian. The guest speaker was Gordon 
C. Campbell, assistant manager, Truc- 
Train Sales, of the Pennsylvania Rail- 
road, who spoke on “Piggyback.” 





W. J. Hechler 


Gateway City Chapter No. 88, Jack- 
sonville, Fla., at a recent meeting, elect- 
ed the following officers for the ensuing 
year: James L. Martin, commercial 
agent of the Southern Railway System, 
president; Bruce F. Macrae, of Ray Har- 
ris and Associates, first vice-president; 
Donald O. Massingale, rate analyst for 
the Great Southern Trucking Co., sec- 
ond vice-president, and Jimmie L. Miller, 
sales representative of R-C Motor Lines, 
secretary and treasurer. Elected to the 
board of directors were: William C. 
Davis, plant traffic manager of the St. 
Regis Paper Co.; Clifton B. Chapman, 
traveling passenger agent for the South- 
ern Railway System, and William E. 
Sullivan, chief tariff Bureau, Florida In- 
trastate Rate Bureau (motor carriers). 


Memphis (Tenn.) Chapter No. 162 at 
a meeting June 20, installed the follow- 
ing new officers: Fred Heimlicher, Jr., 
freight traffic manager of the Illinois 
Central Railroad, president; J. K. Gor- 
don, vice-president—traffic and sales, 
Gordons Transports, Inc., first vice-pres- 
ident; V. Alexander, owner of V. Alex- 
ander Co., second vice-president; F. L. 
Pillow, chief clerk of the Chicago & 
North Western Railway, secretary; C. W. 
Watkins, general agent for the Texas 
& Pacific Railway, treasurer, and S. C. 
Morris, regional traffic manager of Sears, 
Roebuck & Co., historian. E. Wither- 
spoon, traffic representative of the Un- 
ion Barge Line Corp., was installed as 
director for a three-year term. The pro- 
gram included a panel presentation on 
piggyback by L. A. Schellenberger, gen- 
eral merchandise agent for the [illinois 
Central Railroad, and R. P. Murray, 
manager of Springmeir Shipping Co. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 
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Help Wanted 


FREIGHT SALES MANAGER with established 
shipper contacts requiring high earnings and 
real future. Chicago area. Write complete 
resume to Box 2105. 


AUDITOR—Canadian and U.S.A. freight bills 


in Calif. Give details of experience. Write 
Box 2106. 


REPRESENTATIVE WANTED in your terri- 
tory. From your desk you can earn a sub- 
stantial addition to your income. Only writ- 
ten contacts with your clients! Write for 
particulars and further details to VKEK-Of- 
fice, Vienna 66, P.O.B. 128, Austria. 


RATE CLERK preferably with chemical rate 
experience New York area. Salary open. 
Write Box 2107. 


TRAFFIC MANAGER. 30, experienced all 
phases transportation, warehousin; dis- 
tribution. Seeks growth position. ill re- 
locate. Box 2108. 








Educational Books and Courses 


PRIVATE TRUCKING GUIDE. This new 
guide provides information on all aspects of 
private carriage, and is an outstanding aid 
not only in describing how best to establish 
such operation but also in answering many 
other important questions on cost saving 
opportunities in shipping via private motor 
vehicles. Price is $6.95. BOHMAN INDUS- 
TRIAL TRAFFIC CONSULTANTS, PUB- 
LISHERS, GARDNER, MASSACHUSETTS. 


1.C. PRACTITIONERS. The only practicai 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Preight Forwarder Act, LLEGE OF 
ADVANCED TRAFFI State-. 


C, 404 Madison 
Bldg., 22 West Madison St.. Chicago 2. Tl. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and ship 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it.. Essential 

of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, aoe 
money will be refunded. Wm. C. 
Company, Publishers, Dubuque, ae 





Reprints of Traffic World feature mate- 
rial can now be obtained at nominal 
cost, with attractive discount prices in the 
larger quantities—Write: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 











july 


traffic dates 


13-14 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 

august 

25-27 American Movers Institute (annual meeting), Sheraton Park hotel, 
Washington, D.C. 

september 

7-8 Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 
13 Southern Traffic League (annual meeting), Mobile, Ala. 

14-15 Allegheny Regional Advisory Board, Bedford Springs hotel, Bed- 
ford, Pa. 

14-15 Southeast Shippers Advisory Board, Admiral Semmes hotel, Mobile, 
Ala. 

15-16 Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 

15-16 New England Shippers Advisory Board, Lake Tarleton Club, Pike, N.H. 

15-16 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 

20-21 Great Lakes Regional Advisory Board, Pic-Fort Shelby hotel, Detroit. 

20-21 Ohio Valley Transportation Advisory Board, Neil House, Columbus, O. 

20-22 Southwest Shippers Advisory Board, St. Anthony hotel, San An- 
tonio, Tex. 

22-23 National Small Shipment Traffic Conference (annual meeting), 
Chicago. 

27-28 Middlewest Shipper-Motor Carrier Conference (annual meeting), 
Lowry hotel, St. Paul. 

28-29 Atlantic States Shippers Advisory Board, Ten Eyck, Albany, N.Y. 


july 


traffic club annual dinners 


29 Shenandoah Traffic Club, Winchester, Va. 
august 
17. North Bay Women’s Transportation Club, Vallejo, Calif. 
21 Traffic Club of Denver, Denver. 
23 Manitowoc-Two Rivers Traffic Club, Manitowoc, Wis. 
september 
15 Women’s Traffic & Transportation Club of New Orleans, New 
Orleans. 
october 
4 Transportation Club of Tacoma, Tacoma, Wash. 
5 Women’s Traffic Club of Fort Wayne, Fort Wayne, Ind. 
7 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
8 Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
11 Transportation Club of Decatur, Decatur, Ill. 
12 Women’s Traffic Club of Omaha, Omaha. 
14 Columbus Traffic Club, Columbus, Ga. 
14 Charlotte Women’s Traffic Club, Charlotte, N.C. 
19 Transportation Club of Evansville, Evansville, Ind. 
20 Women’s Traffic Club of San Francisco, San Francisco. 
20 Toledo Transportation Club, Toledo, O. 
26 Indianapolis Traffic Club, Indianapolis. 
26 Transportation Club of Des Moines, Des Moines. 
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From TRAFFIC WORLD, 
July 13, 1935 


Potential economies of better 
than $56 million a year by coordi- 
nating services and unifying 
terminal operations were shown 
in a second report on economy 
possibilities of regional coordina- 
tion projects submitted to Co- 
ordinator Eastman by V. V. 
Boatner, director of the federal 
coordinator’s section of regional 
coordination. 


* 


It was made known that about 
September 1 the America France 
Line and the American Hampton 
Roads-Yankee-Oriole Line, gov- 
ernment-owned services, would 
be consolidated to cut expenses. 


* 


In its first research report, the 
National Live Stock Loss Pre- 
vention Board said American 
farmers and shippers were losing 
$3 million a year through the 
death and crippling of livestock 
on the way to market. Studies as 
to the comparative losses on train 
and truck shipments showed that 
14 per cent more cattle died on 
trains than on trucks, but 38 per 
cent more were crippled on trucks 
than on trains. 


* 
The director of the Shipping 


Board Bureau in the Department 
of Commerce issued an order di- 
recting the bureau’s division of 
regulation to conduct an investi- 
gation of the charges and prac- 
tices of common carriers by water 
in foreign commerce in connec- 
tion with the storage of import 
property at New York City, Bos- 
ton, Philadelphia, Baltimore and 
Norfolk. 
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‘nctuding routes of Motor Cargo. purchase av- 
thorized by ICC order effective May 16. 1960. 
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CF maps a complete service 


Whatever your business, it operates more profitably 
when your goods and supplies move smoothly. As 
your transportation requirements become more com- 
plex, you are best served by a carrier who combines 
know-how in many fields with the ability to do a 
complete job. 

This ability is characteristic of Consolidated Freight- 
ways. Terminals, pick-up fleets and schedules are 
geared to perform reliable short haul distribution. 
Along all our routes, Daysaver thru-schedules bypass 
intermediate terminals to provide swift service on 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


CONSOLIDATED FREIGHTWAYS 


longer hauls. Specialists are in charge of handling 
perishables, export-import, and other traffic requir- 
ing particular knowledge or training. Separate 
divisions transport commodities in bulk, do heavy 
hauling, warehousing, cartage, containerizing. 
Whatever your transportation need, you can depend 
on Consolidated Freightways or one of its versatile 
divisions to do the whole job, and do it well. Why not 
let us work for you? 
Consolidated Freightways Information Center 
Box 32, Chicago 50 TWX Bellwood 172 








and the railroads 


Documents that shape Man’s destiny . . . designs that will put 
him in Space . . . books that teach his young . . . containers that 
protect perishables and safeguard his health. All have one thing in 
common—Paper. Without it our civilization could not exist. 


And without Railroads, the Paper Industry could not be 
the progressive, efficient business that contributes so much to 
our daily lives. For only rails can provide the Paper 
Industry with a tonnage transportation system that is unmatched 
for efficiency, economy and dependability. 


Much of this tonnage is carried in cars equipped with 
National Railroad Specialties. That’s because National products 
make a substantial contribution to better railroading. 


A-22A 
Transportation Products Division 
NATIONAL “*\s:: CASTINGS COMPANY 
Cleveland 6, Ohio 
National specialties include: 


COUPLER + YOKES + DRAFT GEARS 
FREIGHT TRUCKS «+ JOURNAL BOXES 





PART 2 


ICC NEWS 


DECISIONS 


New York-Philadelphia Motor Rates 
Frisco ‘Control’ of C of G Trusteeship 
Pipeline Valuation .... : 
Merger of Southern Pacific Terminal Co. 
Central States ‘5a’ Amended Agreement 
Memphis Terminal Compliance Date 
Mackinac Straits Ferry Divisions 

Rate for ‘Deferred’ Carrier Service 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 

No Suspension of REA Textile Tariffs 
Rail Carload Credit Case Date 
Greyhound Accounting Method . 
Meat-Hauling Exemption Order Delayed 
Suspended Tariffs .... 

Tariffs Not Suspended ... 

Digest of Commission Orders 


Orders Stayed 
Modified Procedure Cases ... 


APPLICATIONS AND PETITIONS 
Pre-Hearing Session for Oilfield Haulers 
Order Interpreting TOFC Authority 
Finance Application 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS . 


RECOMMENDED REPORTS 

Carrier Has ‘Strained’ Certificate 

Released Ratings on Dry Goods in East 
Loveland Barge Service at Tampa 

NJ. Company In Unauthorized Operations 
Motor Finance Proposals .... 

Exemption for California Carrie 

Motor Recommended Reports 


C & N W Purchase of M & StL 
ICC Cases Assigned for Hearing 


JULY 9, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 74 


STATE COMMISSION NEWS 101 
MARITIME BOARD NEWS 103 
AERONAUTICS BOARD NEWS 105 
COURT NEWS 106 


> Late Regulatory News may be found 
on pages 11, 12 and 13 of Part 1 


STATE COMMISSION NEWS 


Alabama Examiner Rules on Question 
Of Demand for Contract Carriage . 

Florida Bus Fare Rise 

N.Y. Central Station Move 

New York Bus Line Merger 


MARITIME BOARD NEWS 


San Diego Opposes Matson’s Service Cut 

Ownership. of Vessels Not Necessary 
To Common Carrier Status 

Shipping . Agreements Filed 

Probe of MSTS Cargo Practices 


AERONAUTICS BOARD NEWS 


Pacific Military Mail Rate Approved .. 
Bids by Charter Lines for MATS Business 


COURT NEWS 


Demand by FMB for Ship Pact Data Stayed 
No Ruling on Reviewability of ICC 

‘No Suspension’ Action 
Court Orders Production of Ship Records .. 
Lawrence Comments on High Court Decision 
Rail Explosives Violation 
Motor Act Prosecutions .. 
Shipping Decisions .. 
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Interstate Commerce 
Commission News 


LTL, Any-Quantity New York-Philadelphia 


Motor Commodity Rates Ordered Increased 


Finding That a ‘Rate War’ Exists in the Area, Commission, Division 2, 
Orders Certain Motor Carriers to Observe Prescribed Class Rates 
As Minima, With Exceptions, For Less-Truckload, Any-Quantity Rates. 


Having made note of the earlier 
issuance, in “the class-rate case” 
(Middle Atlantic Conference v. A.A.A. 
Trucking Corp., 302 ICC 499), of an 
order prescribing mininum class 
rates and ratings so as to abate a 
“rate war” among motor carriers 
operating between the areas of New 
York City and Philadelphia, the 
Commission, division 2, by a report 
and order made public July 5, has 
required the same motor carriers to 
observe as minima for their LTL and 
any-quantity commodity rates, with 
certain exceptions, the minimum 
class rates and ratings prescribed in 
“the class-rate case.” 

In \a report and order in No. 32412, 
Middle Atlantic Conference v. A.A.A. 
Trucking Corp. et al., embracing No. 
32412, Sub. 1, Middle Atlantic Conference 
v. Comet Express, Inc., and No. 32498, 
Candy or Confectionery, LTL—Phila. to 
New York, the division made general 
findings as follows: 

“We find: (1) That the maintenance 
of numerous and different less-truck- 
load and any-quantity commodity rates 
named in the tariffs described in the ap- 
pendix hereto has resulted in a rate war 
among the motor common carriers of 
property in the area, is interfering with 
the establishment of a just and reason- 
able rate adjustment which is needed to 
yield adequate revenues and constitutes 


a destructive competitive practice in 
contravention of the national transpor- 


tation policy. 
“2. That the said less-truckload and 


rant the assailed rates, or other such 


not less than 30 days’ notice, and there- 
after to abstain from, publishing rates 


which were less than those on the bases 
found just and reasonable in the in- 


stant report. 
Tariffs Listed 
In the appendix, the division listed the 


tariffs published by or participated in by 
the defendants, which contained the as- 


Algernon E. Fitzpatrick, doing business 
as A. E. F. Interstate tion 
Service, tariff MF-ICC No. 2; Association 


DECISIONS 


The division said that since the hear- 
ing Joseph T. Braun, doing business as 
Atkinson Motor Freight Co., Inc., had 
canceled his individual tariff, MF-ICC 
No. 9. It said the proceeding included 
all assailed rates contained in the car- 
rier’s individual tariffs which had been 
subsequently published either in the 
tariffs of the Middle Atlantic Confer- 
ence or in those of Middlesex Trans- 
portation Co. 

Conference Complaints 

The division said that the conference, 
in its complaints, sought an order re- 
quiring the cancellation of the assailed 
rates, and the prescription of the de- 
fendants’ class rates, with minor ex- 
ceptions, as minima on the same articles. 
In No. 32498, the division said, the Com- 
mission instituted an investigation into 
and concerning the lawfulness of certain 
less-truckload commodity rates of Clin- 
ton C. Fund, Jr., applicable on candy 
and confectionery from and to points 
in the New York-Philadelphia areas. 
The respondent indicated that it merely 
wanted to maintain rates on those com- 
modities which would be competitive 
with the rates of the defendants in the 
complaint proceedings, the division said. 


“The defendants were defendants or 
are successors-in-interest of defendants 
in the class rate case,” the divison said. 
“Therein, division 3 prescribed minimum 
class rates and ratings, finding ‘that the 
maintenance of numerous and different 
class-rate levels in the considered area 
is unjust and unreasonable; that the 
situation disclosed by the record is in 
the nature of a rate war among the 
motor common carriers of property in 
the area, is interfering with the estab- 
lishment of rates which are needed to 
yield adequate revenues, and is caused by 
destructive competitive practices among 
the defendants and respondents in con- 
travention of the national transportation 
policy and that the described situation 


“In arriving at those conclusions, the 
division, at page 512 of the report, con- 
sidered the numerous commodity rates 
established by some defendants to meet 
the lower class rates on the same arti- 
cles maintained by other defendants. It 
stated: 

“*The establishment of numerous 
commodity rates to meet the lower 
nonconference class rates might not, 
in and of itself, be considered as 
inimical to the maintenance of an 
adequate motor-carrier transporta- 
tion industry in the area if it were 
not paralleled by the unsound finan- 
cial condition of the carriers which 
have substantial in the 
area, as indicated by the revenue and 
expense data of record. 

“*The requirement of just and rea- 
sonable class rates and classifications 
is not met by the maintenance of 26 
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July 9, 1960 


levels of class rates in the same area 
and between the same points. Where 
lower class rates are established to 
obtain or divert traffic from other 
carriers, and they are met by reduced 
commodity rates to regain the lost 
traffic, rate cutting in one of its most 
vicious aspects is present. Such prac- 
tices clearly contravene the national 
transportation policy declared by 
Congress, and, if allowed to continue 
unchecked, will destroy the rate 
structure, to the detriment not only 
of the participating carriers but of 
the shipping public, through the in- 
ferior service which inevitably would 
follow.’ 


“In the class-rate case there was testi- 
mony that the establishment of the class- 
rate structure through a minimum rate 
order should enable the cancellation of 
many commodity rates. Following the 
entry of such an order, 200 of the 435 
commodity-rate items naming less-than- 
truckload and any-quantity rates in a 
conference tariff were canceled. The re- 
tained 235 commodity-rate items are the 
most important, and few, if any, less- 
than-truckload and any-quantity rates 
published in other tariffs have been can- 
celed. The conference contends that the 
unhealthy situation found to exist in the 
class-rate case persists, and can be cured 
only by the elimination of all less-than- 
truckload and any-quantity commodity 
rates and, with minor exceptions, the 
prescription of the class rates as minima. 


“The order in the class-rate case be- 
came effective on January 10, 1958. In 
the last six months of 1957, the confer- 
ence received 68 requests, 44 as rate pro- 
posals and 24 as independent actions, 
from its members to establish reduced 
less-than-truckload and any - quantity 
commodity rates. In the first six months 
of 1958, it received 106 such requests, 57 
rate proposals and 49 independent ac- 
tions, which represent an increase of 56 
per cent over the last six months of 
1957. On January 26, 1956, the con- 
ference members maintained 304 items 
naming less-than-truckload and any- 
quantity rates. Although 200 such items 
were canceled following the effectiveness 
of the class-rate order, there were 257 
items in effect at the time of the hear- 
ing. Thus, 153 new items were added 
since January, 1956. In 1957, the con- 
ference filed 20 protests with the Com- 
mission against the establishment of re- 
duced less-than-truckload and any- 
quantity commodity rates. It obtained 
suspension or satisfaction in connection 
with 18 of its protests. It filed approxi- 
mately the same number of protests and 
obtained relatively the same relief in 
the first six months of 1958 as it did for 
the full year of 1957. All this, the con- 
ference contends, indicates that the or- 
der in the class-rates care spurred rather 
than deterred rate cutting.” 


The division said that the unhealthy 
situation found to exist in the class-rate 
case persisted. 


“The defendants’ over-all financial 
condition is unsound, and destructive 
rate-cutting continues,” it said. “In 
general, the multitudinous less-truck- 
load and any-quantity commodity rates, 
which the many heretofore-indicated 
differences, together with the tendency 
of such rates to spread under the pressure 
of shipper competition for markets, re- 
fiect and foster destructive competitive 
practices which jeopardize an otherwise 
just and reasonable rate structure. A 
just and reasonable rate structure is in- 





dispensable in promoting adequate and 
efficient service and in fostering sound 
economic conditions in transportation, 
among the principal objectives of the 
national transportation policy.” 


Rates on Commodities 


The division discussed at some length 
the assailed rates on individual com- 
modities or commodity groups. 


As to candy and confectionery, the di- 
vision concluded that “in the interest of 
eliminating the diversity of rates for the 
same haul, and to place the rates in the 
area on the level approved for applica- 
tion throughout the territory, the as- 
sailed less-truckload commodity rates on 
candy and confectionery should be in- 
creased to the level sought in the 
amended complaint” of the MAC. Be- 
tween New York zone 1 and Philadel- 
phia, it said, the rates on that basis 
would be $1.25 a 100 pounds on ship- 
ments of less than 2,000 pounds; 98 cents 
on shipments of 2,000 to 5,999 pounds, 
and 82 cents on shipments of 6,000 
pounds and over. Those rates, it said, 
were 30, 10 and 9 cents higher, re- 
spectively, than the assailed rates of 
Eagle Truck Transport and the MAC 
members. As so increased, the assailed 
rates appeared to be lawful, division 2 
said. 

The division concluded that rates on 
textiles lower than the exceptions bases 
specified in the report were not war- 
ranted. As to sanitary pads and “other 
articles,’ including absorbent cotton, 
facial tissues, toilet paper, mops, and 
soap paper, the division said it appeared 
that commodity rates were required to 
participate in the traffic. It added that 
“we conclude that a just and reasonable 
basis would be the level of the Class 100 
rates.” 

Rates Canceled 


The commodity rates as to which the 
division required outright cancellation 
were on commodities specified or grouped 
by the division as follows: 

Incandescent electric lamps; extracts, 
flavoring compounds or imitation flavors, 
NOI; household products and related 
articles; toilet preparations; grease, oils, 
feed softener, sizing and soap; buffing 
or polishing compounds, cleaning, scour- 
ing, or washing compounds, paint and 
paint materials and sizing, NOI; food- 
stuffs, can keys, conduit pipe and con- 
nections, paints and glassine; drug and 
cigar store supplies; fiour compound; 
canned goods; invert sugar; plastic film 
or sheeting. 

The evidence regarding these com- 
modities did not establish the existence 
of special circumstances and conditions 
which would justify the maintenance of 
the assailed commodity rates, the di- 
vision said. 

Division 2 concluded that described 
special circumstances justified the 
maintenance of the assailed commodity 
rates on the following commodities: 


Plastic materials and products; drugs, 
medicines, chemicals and toilet prepara- 
tions; chemicals and related articles; 
and naphthalene, other than crude, and 
carbolic acid and related articles. 

With respect to those commodities, 
the division said: 


“The less-truckload traffic considered 
in this section is characterized by reg- 
ularity of movement, large volume and 
the tender of multiple shipments at one 
time. Less than the customary termi- 
nal service is rendered. We conclude 
that the maintenance of these assailed 
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rates is justified by such special circum- 
stances.” 
Competitive Rates 

On other commodities, the division ap- 
proved the maintenance of less-truck- 
load commodity rates because of competi- 
tion faced by the defendants, but said 
that where contract carriers furnished 
the competition such commodity rates 
should be on a level no lower than the 
contract carrier rates. The commodities 
were identified as china or earthenware 
Plumbers goods; plastic materials or 
products; tanks; copper and brass cable 
and wire; clothing; flavoring syrup. 
Clarifying its conclusions with respect to 
these commodities, the division said that 
the present rates on flavoring syrup 
might be continued and that those on 
clothing, as indicated in the report, 
should be adjusted to reflect the original 
relationship to the rail rates. 

The division added that it seemed 
necessary to make clear that it did not 
hereby require any reductions to the 
level of contract-carrier rates. 

“We merely conclude, as indicated, that 
the assailed rates are not unlawful where 
they are not lower than such competi- 
tive rates,” it said. 

Commissioner Charles A. Webb, dis- 
senting in part, said: 

“T am unable to agree with the findings 
of the majority in regard to the unjust- 
ness and unreasonableness of the as- 
sailed less-than-truckload or any quan- 
tity commodity rates on candy and con- 
fectionery, and paper and paper articles. 
There appears to me to be sufficient just- 
ification in each instance for rates below 
the class rate level. In particular, while 
certain shippers of candy have indicated 
a willingness to accept rate increases on 
their products, the large increases re- 
quired by the findings here do not appear 
justified.” 


ICC Bars Frisco ‘Control’ 
Of Trusteeship of Central 
Of Georgia Railway Stock 


In order for it to remain bene- 
ficial owner of the Central of Geor- 
gia Railway stock which it now owns, 
the St. Louis-San Francisco Railway 
must agree to a voting trusteeship 
of its stock so worded that the Cen- 
trai of Georgia will be operated 
independently, according to a sup- 
plemental report of the entire Com- 
mission in Finance No. 19159, Cen- 
tral of Georgia Railway Co., Control, 
embracing No. 31977, Central of 
Georgia Railway Co., Investigation of 
Control. 

The Commission found that the voting 
trust agreement proposed by the Frisco, 
as an alternative to complete divestiture 
by it of all interest it might have in the 
Central of Georgia, should not be ap- 
proved unless modified in acordance with 
the terms prescribed by the Commission 
in its instant report. The issuance of 
an order was withheld, pending submis- 


sion of a proposed voting trust agree- 
ment, executed in accordance with the 
Commission’s findings and an indication 
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from the voting trustee that the pro- 
posed trust would be accepted. 

The trust agreement submitted to the 
ICC for its approval was an outgrowth 
of a Commission decision in No. 31977 
in which the Commission found that 
the Frisco had unlawfully acquired con- 
trol of the Ceneral of Georgia. In 
Finance No. 19159, the Commission de- 
nied an application of the Frisco for 
authority to acquire control of the Cen- 
tral of Georgia. The Commission re- 
quired the Frisco to divest itself of con- 
trol of the Central of Georgia. On Sep- 
tember 15, 1959, + pode atime b 2 aed 
$5,000 in a federal court for 
in the unlawful control and oe treencamer ed 
filed application with the Commission 
for approval of a trust agreement. 

The Commission said that the trust 
agreement provided among other things, 
that the voting trustee, the Hanover 
Bank of New York, “shall not vote the 
trusteed stock, or cause the trusteed 
stock to be voted for any amendment 
to the corporate charter of the Central 
of Georgia of the issuance by Central 
of Georgia of additional shares of any 
class of capital stock having voting 
power or any security convertible into 
stock of the Central of Georgia, having 
voting power, the sale of a substantial 
part of the assets of Central of Georgia, 
or the merger or consolidation of Cen- 
tral of Georgia, without the prior con- 
sent in writing of the registered holders 
of voting trust certificates representing 
more than 50 per cent of the shares of 
stock of Central of Georgia at the time 
held by the voting trustee... .” 


The Commission said that the Illinois 
Central Railroad had advocated that 
the Frisco be required to sell the stock. 
In discussion of this contention, the 
Commission said: 


“We realize that Illinois Central’s pro- 
posal that Frisco divest itself of its 
Central stock through a paragraph in 
the trust agreement requiring the trustee 
to sell the stock during a stated period 
of time would, if adopted, lead to the 
eventual forced sale of the stock with 
@ consequent monetary loss to Frisco, 
an adverse effect upon that company’s 
credit, and injury to other, innocent, 
stockholders of Central. Nevertheless, 
in our opinion it is also undesirable that 
the stock be held indefinitely in a static 
state by the trustee on Frisco’s behalf, 
thus precluding the merger or other 
unification of control with another rail- 
road or railroads, even though the same 
may be in the public interest and in the 
best interest of Central. Although we 
do not propose to fix a time limit for 
the sale of Central stock, for the 
reasons previously stated, we will require 
that, in addition to the releases of the 
trusteed stock provided for in paragraph 
7 of the agreement, the trustee will 
release, subject to our approval and 
authorization, the trusted stock to any 
railroad company or companies, offering 
to purchase the same upon terms and 
conditions which we find just and rea- 
sonable.” 

The Commission said that in its prior 


com- 
plete divestiture, it did not intend that 
the Frisco should take advantage of the 
proffered alternative by retaining som 
control over the management or the op- 


eration of the Central. For the Frisco 
eee ee ee 
voting trust alternative, the Commission 
said. 


One of the changes the Commission 
required in the trust agreement, by the 
instant report, was that the agreement 
should be modified to provide that the 
voting trustee, would be entitled, and 
that it would be the duty of the — 
trustee to vote the trusteed 
“independently and impartially, se 
cising its best judgment, for all purposes, 
free from any participation, suggestion 
or control of any party whatsoever, “ex- 
cept as provided elsewhere in the agree- 
ment. 

Commissioner Donald P. McPherson 
wrote a dissenting-in-part expression. 
The report bore notations that Com- 
missioner Clyde E. dissented 
and that Chairman John H. Winchell 
and Commissioners Howard G. Freas and 
Charles A. Webb did not participate. 


Commissioner McPherson said he was 
unable to approve the report of the ma- 
jority “to the extent that paragraph 6 
and 7 of the trust agreement are ap- 
proved as changed.” 

“Paragraph 6 as submitted,” he said, 
“ties the trustee too closely to the Frisco 
and paragraph 6 as revised does not pro- 
vide sufficient guidance for the future 
operation of the Central by the trustee. 
The relationship of the trustee, the Fris- 
co, and the Central, should be described 
with more particularity. Paragraph 7 as 
revised in the report does not provide 
sufficient protection for the investment 
of the Frisco nor that the best interest 
of the Central or Frisco will be consid- 
ered before any sale is approved. The 
Frisco should have the right to disap- 
prove the sale of the stock of Central, 
but, in any event, the right of the trus- 
tee of the Central to negotiate the sale 
of the stock and to participate in any 
purchase proceeding should be described 
in more detail... .” 


Pipeline Valuation 


The final value for rate-making pur- 
poses of the property of the Detroit 
Southern Pipe Line Co., owned and used 
for common carrier purposes, has been 
found by the Commission, division 2, to 
be $1,024,100, as of December 31 1959. 
The finding was made in a report and 
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order in Valuation No. 1285, Detroit 
Southern Pipe Line Co. (1959 Report). 
Protests, if any, must be filed with the 
Commission in Washington, D.C., by 
July 27. 


Merger of Southern Pacific 
Terminal Co. at Galveston 


Into T & N O Is Approved 


Merger of the properties of the 
Southern Pacific Terminal Co., situ- 
ated in Galveston, Tex., into the 
Texas & New Orleans Railroad Co., 
located in the states of Texas and 
Louisiana, for ownership, manage- 
ment, and operation, has been ap- 
proved by the Commission, division 
4, subject to the conditions for the 
protection of employes prescribed in 
Oklahoma Railway Co. Trustees 
Abandonment, 257 ICC 177. 


The division, in approving the merger, 
by a report and order in Finance No. 
20978, Texas & New Orleans Railroad Ce. 
—Merger — Southern Pacific Terminal 
Co., referred to the T & N O as “Texas” 
and to the terminal company as “Termi- 
nal” and dismissed application of the 
Southern Pacific Co. (“Pacific”) for au- 
thority to acquire control of the proper- 
ties of the Southern Pacific Terminal Co. 
The division said that “Pacific” already 
controlled directly both the “Texas” and 
the “Terminal” companies. 

“Both Texas and Terminal,” the divi- 
sion said, “are members of the Southern 
Pacific System. Except for directors’ 
qualifying shares, both are wholly owned 
by Pacific. The line of railroad of Texas 
is located within the States of Texas and 
Louisiana. Terminal’s properties are sit- 
uated in Galveston, Tex. These properties 
have been operated by Texas, under a 
lease agreement dated March 1, 1927. . . 


“Terminal’s properties consist of 8.96 
miles of yard tracks and sidings connect- 
ing with rail lines in Galveston and im- 
provements, including yard offices, diesel 
servicing facilities, and a diesel fueling 
plant. There are also 243.38 acres of wa- 
terfront land in Galveston included in 
the properties. The value of the proper- 
ties for rate-making purposes was found 
by the Commission, as of June 30, 1918, 
to be $3,022,112. Net additions and bet- 
terments since that date to August 31, 
1959, are reported as $1,448,710 (credit).” 


The division said the purpose of the 
merger was to eliminate unnecessary 
corporate existence of “Terminal,” can- 
cel the lease of its properties, and Place 
their ownership in the hands of “Texas.” 
It said that “Texas” would settle its 
rent and other accounts with “Terminal” 
and purchase for cash, from its general 
funds, at a price of approximately 
$515,000, all of the physical properties 
of “Terminal” at the ledger value of 
the land involved, plus the depreciated 
value of “Terminal’s” other tangible 
properties as reflected by its books of 
account on the date of sale. The present 
lease by which the properties of “Ter- 
minal” were operated would be termi- 
nated and the company would be liqui- 
dated on consummation of the trans- 
action, the division said. 


Although the application described 
the transaction as a lease cancellation 
and an acquisition, “we have considered 
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similar transactions as mergers,” said 
division 4. 

The division said the transaction 
would not result in any increase in 
total fixed charges or in the guaranty or 
assumption of the payment of dividends 
or fixed charges, and that the trans- 
portation service to the public would not 
be affected. No other railroad sought 
to be included, the division said. 

Under terms of the Commission’s 
order in the proceeding, the transaction 
must be consummated within 180 days 
from June 24, the date of the order. 


Amended ‘5a’ Agreement 
Of Central States Motor 
Bureau Approved by ICC 


Certain further amendments to a 
rate-making agreement between and 
among carriers that are members of 
the Central States Motor Freight 
Bureau, Inc., have been approved by 
the Commission, division 2, by a sup- 
plemental report and order in Sec- 
tion 5a Application No. 33, Central 
States Motor Common Carriers— 
Agreement. 


“In Central States Motor Common 
Carriers—Agreement, 299 ICC 1773,” the 
division said, “the Commission affirmed 
findings in prior reports, 289 ICC 517 
and 297 ICC 497, approving, subject to 
certain terms and conditions, an agree- 
ment filed under section 5a of the in- 
terstate commerce act, relating to pro- 
cedures for the consideration, initiation 
or establishment of rates, charges, rules, 
regulations and practices applicable to 
the transportation of property by mem- 
bers of Central States Motor Freight Bu- 
reau, Inc, (called the bureau), within 
Central Territory, as described in the 
prior reports. The agreement submitted 
in conformity therewith was approved 
by order entered on May 22, 1957, effec- 
tive July 19, 1957. Subsequent amend- 
ments to the agreement were approved 
by orders entered on February 4, 1958, 
December 4, 1958, and May 26, 1959. 


Amendments Protested 


“By petition filed on July 29, 1959, the 
bureau, on behalf of its member appli- 
cants, requests approval of certain fur- 
ther amendments. ... The amendments 
relate to procedures for determining and 
establishing division of joint charges, 
emergency procedure for changes in tar- 
iffs, notice of independent action and 
publication of similar rates for all mem- 
bers, and liability for the cost thereof. 
Upon protest of Dixie Ohio Express, Inc., 
a member of the bureau, the matter was 
ordered to be handled under modified 
procedure.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are immunized from 
prosecution under the antitrust laws with 
respect to agreements among themselves 
pertaining to rate making and related 
matters when such agreements have 
Commission approval. 

The division said that the protestant 
opposed only certain of the amendments 
relating to divisions of joint charges. 

“There has been a growing demand for 
the establishment of a workable pro- 
cedure for the consideration, determi- 
nation, and publication of divisions of 


joint rates and charges,” the division said. 
“Article II, section 7(b) of the agree- 
ment, as previously approved, provides 
for special meetings to consider joint 
charges and divisions thereof. The con- 
sidered amendment of this paragraph is 
not a change of substance. 


Proposed Changes 
“The change in article X, section 7, 
provides specific authority for the ap- 
pointment of a committee or committees 
to recommend schedules of suggested di- 
visions within Central Territory. 


“Article XI, section 2, and article XV, 
section 6, are entirely new. Under the 
former, each member who desires to par- 
ticipate in the consideration of divisions 
and to have those agreed upon published 
for its account is required to execute the 
‘standard form division agreement’ there- 
in set forth, providing mutual covenants 
which, in effect, make the bureau the 
member’s agent for the publication of 
division schedules. Under the latter, it is 
provided that the bureau at the direction 
of the board of directors will publish 
schedules of the divisions recommended 
by special meetings of members or by 
committees under article X, section 7. 
The division agreement expressly reserves 
to the individual carriers the free, un- 
restricted, and unrestrained right ‘to take 
independent action at any time with 
respect to any division matter.’ 


“More than 60 per cent of the ship- 
ments handled by the protestant are in 
joint-line service, and approximately 50 
per cent of its revenue is derived from 
joint-line traffic, of which 10 per cent 
moves within Central Territory. It esti- 
mates that 75 per cent of the joint-line 
traffic originates or terminates in Central 
Territory. The protestant is regarded 
primarily as a long-haul carrier both 
within Central Territory and between 
that area and Southern Territory. Stat- 
ing that methods. of dividing revenue 
‘considered equitable by the long haul 
carriers are not always looked upon 
favorably by the short haul carrier,’ the 
protestant expresses the fear that since 
‘the long haul carriers are definitely in 
the minority’ in Central Territory, ‘they 
do not have an equal opportunity to have 
their views considered favorably.’ It in- 
sists that it is impossible to accord a 
carrier free and unrestrained right of 
independent action in respect to divisions, 
and that thus the proposed amendment 
cannot be approved under secton 5a(6). 


“The agreement covers only revenue 
on traffic moving within Central Terri- 
tory. The joint-line traffic within that 
territory in which the protestant par- 
ticipates constitutes about 6 per cent of 
its system volume and 5 per cent of its 
revenue. 


“Section 5a(2) specifically refers to 
agreements relating to divisions. The 
amendment to article XI, section 2, ex- 
pressly stipulates that individual mem- 
bers shall have the right of independent 
action with respect to any division mat- 
ter. Obviously, this would entail the 
cancellation of participation in the joint 
rates which are the source of the revenue 
to be divided. However, section 216(f) 
of the act empowers us to prescribe just, 
reasonable, and equitable divisions where 
existing divisions ‘(whether agreed upon 
by such carriers, or any of them, or 
otherwise established), are found unlaw- 
ful, and we may require the adjustment 
to be made effective from the date of 
the complaint. No sound basis appears 
for declining to approve the proposed 
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amendment regarding divisions, as urged 
by the protestant. 

“With respect to the amendments 
which are unopposed, the changes in 
the language of article XIII, sections 3 
and 5, are designed to save time and 
unnecessary correspondence. The 
changes in article XIV, section 2, con- 
cerning notice of independent action, 
are for’ simplification and to relieve 
members from detailed examination of 
docket bulletins. The amendment to 
article XV, section 5, regarding tariff 
cost, is a return to wording originally 
approved. These amendments are not 
prohibited by sections 5a(4), (5), or (6). 

“We find that approval of the pro- 
posed amendments is not prohibited by 
paragraph (4), (5) or (6) of section 5a 
of the act, and that by reason of the 
furtherance of the national transpor- 
tation policy, the relief provided by para- 
graph (9) of section 5a should apply 
with respect to the making and carry- 
ing out of the agreement as thus further 
amended. 

“An appropriate order will be entered.” 

The effective date of the order ap- 
pended to the report is August 16. 


Memphis Terminal Granted 


Compliance Date Extension 


The Commission division 3, by its 
twenty-eighth report on further hear- 
ing, to which is appended an order, in 
Ex Parte No. 171, Memphis Union Sta- 
tion Co. (RS & I-Ap. No. 847), has 
granted an application of the Memphis 
Union Station Co. for an aditional ex- 
tension of time, to March 31, 1962, with- 
in which to comply with the require- 
ments of section 136.302 of the Com- 
mission’s rules, standards and instruc- 
tions, as they apply to the installation 
of route locking throughout the limits 
of the station interlocking. 

The division said the management of 
the station took the position that, in 
view of the present-day light density of 
traffic, if the interlocking were not al- 
ready installed, it would not under any 
circumstances consider installing an in- 
terlocking plant. As another reason for 
postponement, the applicant said that 
on April 1, 1962, the operating agree- 
ment under which the user lines oper- 
ated would expire. 


The division said it was inclined to 
agree with certain railway labor pro- 
testants that “there must be an end to 
these repeated extensions.” It said it was 
true that the applicant had a good safety 
record and that movements were pre- 
sently protected to a high degree. 
However, it said it did not agree that 
movements were as well protected as 
they would be if the applicant were in 
proper compliance. 


“Concerned as we are about appli- 
cant’s failure to fully comply in this 
matter, because of the mitigating cir- 
cumstances above discussed, and in the 
light of applicant’s past safety record,” 
division 3 said, “we find justification for 
granting an additional two-year exten- 
sion of time solely for the purpose of 
completing the necessary installation 
and to reach full compliance. At the 
expiration of this time, however, we 
shall expect applicant to immediately 
come into compliance. 
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“We find that applicant has estab- 
lished sufficient cause justifying an 
additional extension of time, until March 
31, 1962, within which to comply with 
the requirements of section 136.302 of 
the Commission’s rules, standards and 
instructions insofar as it applies to the 
installation of route locking through 
interlocking limits at Memphis Union 
Station interlocking, Memphis, Tenn., 
subject to the condition that train and 
engine movements through the inter- 
locking be restricted to a speed not 
exceeding 10 miles per hour. 

“An appropriate order will be entered.” 
The prior report is at 278 ICC 267. 


Present Divisions of Ferry 
Charges Across Mackinac 


Straits Found Inequitable 


The charges assessed by the 
Mackinac Transportation Co. for 
ferrying railroad cars across 
Mackinac Straits for interchange be- 
tween the Duluth, South Shore & 
Atlantic Railroad, on the north, and 
the Pennsylvania Railroad and New 
York Central Railroad, on the south, 
will be borne in the future, under the 
terms of a Commission report, on the 
basis of 50 per cent of the charges by 
the South Shore and 50 per cent by 
the Pennsylvania and/or New York 
Central. 


In a report and order on reconsidera- 
tion in No. 31845, Duluth, South Shore 
& Atlantic Railroad Co. v. Mackinac 
Transportation Co. et al., the Commis- 
sion made findings, which modified 
findings in the prior report, 306 ICC 
553, as follows: 

“Considering all of the facts of rec- 
ord bearing on the factors which sec- 
tion 15(6) of the [interstate commerce] 
act requires us to consider in prescrib- 
ing divisions of joint rates, we are of 
the opinion and find that the present 
divisions of the joint rates on this ferry 
traffic are and for the future will be 
unjust, unreasonable and inequitable, 
and that for the future the just, reason- 
able and equitable divisions of such 
rates will be 50 per cent of the ferry’s 
[Mackinac Transportation Co.] transfer 
charge to each defendant [New York 
Central and Pennsylvania railroads] on 
each car it delivers to or receives from 
the ferry, and the other 50 per cent to 
the complainant, plus the respective 
divisions of such rates (not including 


ject to readjustment on the 
basis monthly or such other periods as 
may be agreed upon by the parties.” 


the 
ing delivery to the ferry, not shown to 


be unjust, unreasonable, or otherwise 
unlawful, nor to result in unlawful di- 
visions of joint rates. 

The Commission said that on peti- 
tions of the complainant and the in- 
terveners, and reply thereto by the de- 
fendants, it granted reconsideration. 


Complainant alleged that the required 
payment by it of certain charges to the 
ferry, for the transfer of loaded freight 
cars across the Straits of Mackinac, be- 
tween St. Ignace and Mackinaw City, 
resulted in proportions of joint through 
rates which were and would be unjust, 
unreasonable, inequitable, unduly prej- 
udicial to it, and unduly preferential 
of the defendant railroads, the New 
York Central Railroad Co. and the 
Pennsylvania Railroad Co., the Com- 
mission said. The charge per loaded 
car was paid by the railroad which de- 
livered the car to the ferry, the Com- 
mission said, and the reasonableness of 
that charge was not assailed. The Com- 
mission said: 

’ Basic Issue’ 

“The basic issue is whether the distri- 
bution of the ferry’s transfer charges on 
a delivery-line basis results in divisions 
of joint rates on the interchanged traffic 
which are unreasonable, inequitable, or 
unduly prejudicial to the complainant.” 

The Commission said that in 1955 the 
defendants served notices of termination 
of an agreement providing that each 
defendant would bear two-thirds of the 
ferry’s charges on traffic moving over 
their respective lines, and the com- 
plainant the remaining one-third. The 
Commission said that without the agree- 
ment, complainant would be required to 
absorb all tariff charges payable by it 
to the ferry. The terms of the agree- 
ment were extented pending determina- 
tion of this proceeding, the Commission 
said. 


“The complainant’s principal conten- 
tion is,” the Commission said, “that the 
allocation of the ferry’s transfer charges 
on a delivering-line basis results in un- 
lawful divsions of joint rates. In sup- 
port of this contention, it introduced 
a@ six-month joint traffic study of all car- 
load shipments of freight transferred be- 
tween the complainant and the defend- 
ants across the Straits for the months 
of April through September, 1956. From 
this study it appears that approximately 
65 per cent of the traffic concerned was 
eastbound, but the complainant received 
only 41 per cent of the revenue realized 
therefrom by the parties.” 


Defendant’s Contentions 


The Commission said that the defend- 
ants contended that complainant’s fi- 
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of all concerned. The evidence shows 
that the average rates of return, based 
on net investment at the end of each 
year, for all the parties for the years 
1951 through 1957 were at approximately 
the same level. However, if the ferry’s 
transfer charge were required to be paid 
in all instances by the delivering carrier, 
as sought by the defendants, the com- 
plaint’s rate of return would be sub- 
stantially below that of the defend- 
ants... .” 


Separate Expressions 


Commissioners Laurence K. Walrath 
pe Clyde E. Herring, dissenting in part, 

“Like the majority, we would find the 
present divisions of joint rates to be un- 
just, unreasonable and inequitable. We 
do not agree, however, with the divisions 
formula prescribed by the majority. A 
more equitable method, in our opinion, 
would be to require the division of reve- 
nues to be made in direct proportion to 
the revenue derived by each carrier from 
this traffic. Under this formula the ferry 
charges paid by each of the participating 
carriers would be directly related to the 
benefit which each receives from the use 
of the jointly-owned facility.” 

In a dissenting expression, Commis- 
sioner Charles A. Webb, joined by Com- 
missioner Everett Hutchinson, said: 

“I would find, on reconsideration, that 
the complainant has failed on this record 
to meet the burden of proving that the 
distribution of the ferry’s transfer 
charges on a delivering-line basis results 
in divisions of joint rates on the inter- 
changed traffic, which are unreasonable, 
inequitable, or unduly prejudicial to the 
complainant.” 


Rate for ‘Deferred’ Motor 
Carrier Service Not Shown 


Reasonable, Says Division 3 


A reduced motor carrier rate of 
118 cents a 100 pounds, minimum 
30,000 pounds, for the transportation 
of scrap metal from Jacksonville, 
Fla., to New York City, in “deferred 
service,” which would alternate with 
a rate of 129 cents, same minimum, 
and which was published for the 
purpose of meeting competition from 
Pan-Atlantic Steamship Corp. (now 
Sea-Land Service, Inc.), has been 
found not shown just and reasonable. 


By a report and order in I. and S. 
M-13293, Scrap Metal—Jacksonville, Fia., 
to New York, N.Y., the Commission, di- 
vision 3, ordered the proposed rate can- 
celed on or before August 12, on not 
less than one day’s notice. It was pub- 
lished to become effective February 19 
by: the Southern Motor Carriers Rate 
Conference, and the principal proponent 
of the rate was R. C. Motor Lines, Inc., 
division 3 said. On protest of certain 
railroads and Pan-Atlantic, operation 
of the schedules was suspended to and 
including September 18, it noted. 


cents, minimum 30, and 
would apply only when the shipper de- 
sired so-called ‘deferred service,” the 
division said. “To obtain the 118-cent 
rate, the shipper would be required to 





July 9, 1s 


note on 
service | 
would be 
vision: 
“"No 5s 
ville, Pla 
7 p.m. oO 
of picku) 
shipment 
haul serv 
of the fe 


“The | 
ra 
petition 
Corp., ca 
tains a r 
pounds, « 
rail prot 
cents, mi 
is no evi 
of this t 
Pan-Atla 
balance 
“Betwe 
the prox 
scrap m 
During 
moved | 
33,406 pc 
following 
none of 
period it 
“The 
minimun 
propone! 
cost of t: 
the aver 
the Clas 
carriers 
south te: 
ment N 
mission’s 
mate cw 
haul ex 
pickup ¢ 
cent, an 
collectin: 
correctio 
‘special 
not shot 
“Altho 
average 
terminal 
of 29,599 
all vehi 
York te 
round-ti 
an out: 
weight-r 
for the 
termina 
transpor 
$339 per 


“The | 
average 
proposec 
carriers 
8-58, ne 
used as 
Using tl 
cost pe 
cent, al 
costs is 
if a ret 
used an 
cent, as 
line-hat 
way for 
cents 1 
Moreove 
account 
by the 
of the f 
one to : 


“The 






inter- 
mnable, 
to the 








July 9, 1960 


note on the bill of lading ‘deferred 
service requested, and the shipment 
would be subject to the following pro- 
vision : 

“*No shipment shall leave Jackson- 
ville, Fla., in line-haul service prior to 
7 p.m. of the Friday following the day 
of pickup from the shipper, and when 
shipments are picked upon Friday, line- 
haul service will not begin before 7 p.m. 
of the following Friday.’ 


Balanced Operations 


“The proponent states that the pro- 
posed rate is needed to meet the com- 
petition of Pan-Atlantic Steamship 
Corp., called Pan-Atlantic, which main- 
tains a rate of 118 cents, minimum 30,000 
pounds, effective since July 17, 1959. The 
rail protestants maintain a rate of 129 
cents, minimum 40,000 pounds, but there 
is no evidence that they have moved any 
of this traffic. Both the proponent and 
Pan-Atlantic need the traffic in order to 
balance their operations. 

“Between January 1 and July 13, 1959, 
the proponent moved 22 shipments of 
scrap metal, averaging 34,830 pounds. 
During the remainder of the year it 
moved only 10 shipments, averaging 
33,406 pounds. In the four-month period 
following November 25, 1959, it obtained 
none of this traffic. Apparently in that 
period it moved by Pan-Atlantic. 

“The proposed rate would reflect 
minimum truckload revenue of $354. The 
proponent attempted to compute the 
cost of transporting this traffic, based on 
the average costs experienced in 1957 by 
the Class I and Class II motor common 
carriers of general commodities in east- 
south territory, as shown in public state- 
ment No. 8-58 prepared by the Com- 
mission’s cost finding section. To esti- 
mate current costs, it increased the line- 
haul expense by 4 per cent and the 
pickup and delivery expense by 8.3 per 
cent, and reduced the 1957 billing and 
collecting expense by 2.6 per cent. These 
corrections are said to be based upon 
‘special studies,’ the source of which is 
not shown. 

“Although the proponent employed 
average costs to estimate line-haul and 
terminal costs, it used a return-trip load 
of 29,599 pounds, the average weight of 
all vehicles dispatched from its New 
York terminal in 1959, to compute a 
round-trip load factor. Thus, it claims 
an out-of-pocket cost per hundred- 
weight-mile of .10176 cent, or 101 cents 
for the one-way trip of 997 mlies. With 
terminal costs added, the cost of the 
transportation is said to be 113 cents, or 
$339 per trip. 


Line-Haul Cost Data 


“The rail protestants maintain that if 
average costs are to be used to justify the 
proposed rate, the average load of all 
carriers represented in statement No. 
8-58, namely, 22,180 pounds, should be 
used as a measure of the return load. 
Using the latter figure, the out-of-pocket 
cost per hundredweight-mile is .11623 
cent, and the total, including terminal 
costs is 128 cents, or $284 per trip. Even 
if a return load of 29,599 pounds were 
used and line-haul cost increased 4 per 
cent, as suggested by the proponent, the 
line-haul cost alone, by the use of high- 
way form B, would be 120 cents, or 2 
cents more than the proposed rate. 
Moreover, in all of these computations no 
nap ey a ig te areal pe rae 
by the additional 


handling and storage 
of the freight caused by holding it from 


one to seven days. 
“The compensatory nature of a re- 


duced rate is an essential element to be 
considered in determining its justness 
an reasonableness. While competitive 
circumstances exist here, they can not 
justify a rate below the out-of-pocket 
level. The burden is on the respondents 
to establish that the proposed rate is just 
and reasonable. That burden has not 
been met. In these circumstances, the 
rate may not receive our approval. 


“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 


CUUELOECEDERGHOT DEFER ROTDOERERSeODOREREREOOUOEGEEOUCDRCEReGCeRERRRtECeRONReREEED 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the rere: series of Commission 

‘ raphed copies of such re- 
ports in for ane be obtained by prompt 
application to the Commission. 


OROUEOTDOUDOREREDODOOODESEEAREOOGECRERRGOUDGHRODRS ET ORROERGRRCODRORSRRRGRORSEOR NED 


PETROLEUM—I. and S. M-13217, Petro- 
leum and Products—St. Louis, Mo., to 
Cincinnati, O. By division 2. Schedules 
ordered canceled on or before August 9, 
on not less than one day’s notice, on 
finding not shown just and reasonable a 
rate of 47 cents per 100 pounds, minimum 
30,000 pounds, on petroleum or petroleum 
products from St. Louis, Mo., to Cin- 
cinnati, O., and points grouped there- 
with. The proceeding was an investiga- 
tion into a rate of 47 cents, published 
to become effective January 12, by the 
Central States Motor Freight Bureau, 
Inc., for certain motor common carriers. 
The present rate was 60 cents, minimum 
20,000 pounds, the division said. On pro- 
test of the Bureau, the division said, the 
proposed schedules were suspended to 
and including August 11. The division 
said no attempt was made by the pro- 
ponents to rebut the cost evidence sub- 
mitted by the bureau, and that the evi- 
dence before it was not convincing that 
the proposed rate was compensatory. 


PULPBOARD—I. and S. M-13238, Pulp- 
board—Philadelphia, Pa., to Greensboro, 
N.C. By division 3. Schedules ordered 
canceled on or before August 15, on not 
less than one day’s notice, on finding 
not shown just and reasonable a rate of 
51 cents per 100 pounds, minimum 35,- 
000 pounds, on pulpboard, NOI, not cor- 
rugated, from Philadelphia, Pa., to 
Greensboro, N.C. The division said that 
the present rate was 64 cents, minimum 
20,000 pounds, on pulpboard. It said 
that the proposed reduced rate was for 
the purpose of obtaining much-needed 
back-haul traffic and meeting competing 
rail rates. The division said that in a 
proceeding of this nature, the burden 
was on the respondents to show that 
the proposed rate was just and reason- 
able. A minimum requirement in this 
respect, it added, was a positive showing 
that the proposed rate would be reason- 
ably compensatory. Such a showing had 
not been made, the division said. 


PAINT, NOI—No. 33159, Petition for 
an Administrative Determination of Ap- 
plicable Rate, embracing No. 32814, Peti- 
tion of De Soto Paint and Varnish Co. 
for Determination of Applicable Rate. 
By division 3. Proceeding in No. 33159 
discontinued on finding a rate of $3.09 
@ 100 pounds, as published in item No. 
4320 of tariff MF-ICC No. 65 of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., applicable on liquid paint, moved 
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in March and April, 1957 from Garland, 
Tex., to points in California. The divi- 
sion said that the title case, No. 33159, 
was instituted pursuant to an order of 
the United States district court for the 
northern district of Texas, Dallas divi- 
sion, on petition of Gillette Motor 
Transport, Inc., and Mid-Continent 
Freight Lines, Inc., for a determination 
of the applicable rate. A reply to the 
petition was filed by United Wallpaper, 
Inc., through its division, De Soto Paint 
and Varnish Co., the division said, add- 
ing that the shipper contended that a 
rate of $2.18, as provided in item No. 
4345 of the same tariff, was applicable. 
The division said that in No. 32814, the 
shipper, De Soto Paint and Varnish Co., 
sought a formal opinion interpreting the 
tariff items. The division said that the 
record failed to show the particular na- 
ture of the commodity shipped and that 
it must assume, therefore, that the clas- 
sification description for “paint, NOI,” 
fitted the commodity and that the rate 
published in item No. 4320 applied. 


ARMY TRACTORS—No. 32473, Atchison, 
Topeka & Santa Fe Railway Co. v. 
United States of America. By division 
2. Modified procedure followed. Pro- 
ceeding discontinued on finding applic- 
able, on certain shipments of Army 
high-speed tractors, from various points 
in the United States to destinations on 
the lines of the Santa Fe for export in 
1950, 1951, and 1952, the classification 
provided in items 426, 1110 and 1470 of 
Transcontinental Freight Bureau Tariff 
No. 29-I, a commodity tariff, and not the 
classification in item No. 34465 of the 
Consolidated Freight Classification No. 
20, as contended by the Santa Fe. The 
division said that the proceeding was 
initiated by petition of the Santa Fe 
pursuant to an order of the United 
States Court of Claims for the purpose 
of obtaining a determination of the 
tariff description applicable to the 
articles. The sole question was whether 
the shipments were “Army tractor 
tanks” or “tractors, NOIBN, steam or 
internal combustion engine,” it said. 
After describing the commodity, the 
division found that the vehicles in the 
shipments were included in the descrip- 
tion “tractors, NOIBN, steam or in- 
ternal combustion engine (not including 
tractors with vehicle beds, vehicle bed 
frames, fifth wheels)” in the commodity 
tariff and that the charges were those 
chargeable pursuant to items 426, 1110 
and 1470 of the Transcontinental 
Freight Bureau tariff No. 29-I. 


LIQUID WAX—I. and S. M-12572, Liquid 
Wax—Marcus Hook, Pa. to Minn. and 
Wis. embracing No. 33046, Liquid Wax 
—Marcus Hook to Minn., Wis. By divi- 
sion 3. Schedules ordered canceled on 
or before August 15 on not less than 
one day’s notice and proceedings dis- 
continued on finding not shown just and 
reasonable rates on liquid wax of 100 
cents a 100 pounds, minimum 35,000 
pounds, from Marcus Hook, Pa., to 
Neenah, Menasha and Port Edwards, 
Wis., and 105 cents from Marcus Hook 
to Minneapolis, St. Paul and Stillwater, 
Minn., under investigation in the em- 
braced proceeding, and on finding not 
shown just and reasonable a tariff pro- 
vision in the title case providing that 
when the respondent furnished a tank 
truck with a capacity less than the 
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stated minimum weight, charges would 
be assessed on the actual weight loaded. 
In the title proceeding, the tariff pro- 
vision was published to become effective 
May 27, 1959, by Milk Transport, Inc., 
but on protest of various rail carriers, 
operatic.a of the schedules was suspended 
to and including December 26, 1959, and 
their effective date was voluntarily post- 
poned until March 26, when they be- 
came effective, the division said. The 
investigation in the embraced proceed- 
ing, it said, was instituted into the rates 
in connection with which the suspended 
tariff provision applied. The division 
said that on the evidence before it, the 
charges under the schedules were not 
established to be reasonably compensa- 
tory. It found the rates and tariff pro- 
vision not shown just and reasonable. 


PETROLEUM OILS—I. and S. M-13262, 
Petroleum Oils and Greases—New Or- 
leans to Oklahoma City and Tulsa. By 
Givision 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before August 16, on not less than 
one day’s notice, on finding not shown 
just and reasonable a commodity rate 
of 72 cents a 100 pounds, minimum 30,- 
000 pounds for each truck used, on 
petroleum oils and greases, in contain- 
ers, in straight or mixed truckloads, from 
New Orleans, La., to Oklahoma City and 
Tulsa, Okla. The rate was filed to be- 
come effective February 5 by Red Ball, 
Inc., but on protest of the southwestern 
rail carriers, operation of the schedules 
was suspended to and including Sep- 
tember 4. The division said that class 
rates were now maintained by the re- 
spondent on the considered traffic. It 
said the respondent claimed that its 
drivers did not assist in loading and 
unloading the shipments, but that there 
was no indication that the proposed 
rate was so restricted. The division said 
that the rail rate was 72 cents, mini- 
mum 26,000 pounds. The division said 
that the cost data as evaluated by it 
indicated that the rate would not yield 
the out-of-pocket cost of the service. 


COTTON CLOTH—I. and 8S. M-13192, 
Cotton Cloth—Canton, Mass. to New 
Jersey and New York. By division 3. 
Modified procedure followed and service 
of a recommended report omitted. Or- 
der of suspension vacated and 
discontinued on finding just and rea- 
sonable reduced less-truckload rates of 
105 cents a 100 pounds, on shipment un- 
der 1,000 pounds, 91 cents on shipment 
of 1,000 pounds and over but less than 
6,000 pounds, 80 cents on shipments of 
6,000 pounds and over but less than 
12,000 pounds, and 67 cents on shipments 
of 12,000 pounds and over but less than 
20,000 pounds, on rubber-coated cot- 
ton cloth, in packages, from Canton, 
Mass., to Brooklyn, Queens, and New 
York, N.Y., and Jersey City, NJ. The 
rates were filed to become effective Jan- 
uary 1 by Intercity Transportation Co., 
but on protest of the New England i 
Rate Bureau they were suspended to 
= including July 31. The division said 
the proposed rates would apply only on 
volume pickups of multiple shipments 
aggregating 20,000 pounds or more ten- 
dered by one shipper at one time and 
place and would be subject to a mini- 
mum charge of 390 cents per shipment. 
The division said it was satisfied that 





the proposed rates would be reasonably 
compensatory and that they did not 
constitute a destructive competitive prac- 
tice. 


BOMBS—No. 32472, Atchison, Topeka & 
Santa Fe Railway Co. v. United States 
of America. By division 2. Modified 
procedure followed. Proceeding discon- 
tinued on determining the applicable 
rates on an unspecified number of car- 
load shipments of explosive bombs from 
Coplant, Neb., to Avondale, Colo., in 
1943. The division said that the ship- 
ments were charged Class 75 rates, min- 
imum 20,000 pounds, of $1.56 a 100 
pounds prior to May 15, 1943, and $1.47 
on and after that date, but that the 
government deducted from other funds 
due the railroads the difference between 
the rates charged and all-freight rates, 
minimum 30,000 pounds, of 99 cents 
prior to May 15, 1943, and 93 cents there- 
after, from Omaha, Neb., to Pueblo, 
Colo. The division said that the Santa 
Fe terminated all of the shipment, 46 
per cent of which originated on the 
Union Pacific Railroad and 54 per cent 
of which originated on the Chicago, 
Burlington & Quincy Railroad Co. After 
describing the routes over which the 
shipments moved, the division concluded 
that the all-freight rates and not the 
class rates were applicable on the ship- 
ments originated by the Union Pacific 
and that the class rates charged on the 
shipments originated by the Burlington 
were applicable. Commissioner Charles 
A. Webb noted a dissent. 


CUEODUAEOCROSEEROOCODOCRDCECREReOOOREREOREREDEDODERERCDERER DRED RED SHEHERE RTT G, 


Railroad Abandonments 


TU 


SOUTHERN PACIFIC—The Southern 
Pacific Co., by a “consolidated” applica- 
tion docketed as Finance No. 21185, has 
asked the Commission for authority to 
abandon approximately 1,072 miles of 
its Hazelton Avenue line in Stockton, 


The Western Pacific Railroad Co. in 


No. 21034, Lehigh V: 
Abandonment (Portion), Sheppton 
Branch, has authorized the Lehigh Val- 
ley to abandon the portion of its Shepp- 
ton extending from 


milepost 
150.833 west of Harwood Junction to 
inte 155.983, at Oneida, in Luzerne 
pre eg ramet nea fae subject to 
conditions for protection of employes, as 
set forth in Chicago, B & Q R Co., 
t. The division said the por- 
of the line had been used for at 
five years and was in a state 
. It said that 1.341 miles of 
“portion between milepost 


: 
Bee 


TraFFic WoRLD 


983 and milepost 157.324, was abandoned 
and dismantled in 1942, and that the ap- 
plication, to the extent it included that 
segment, could not be entertained. The 
effective date of the certificate is 30 
days from June 27. 
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Commission Motor Reports 


p> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent of motor carrier 
reports of the 


Commission. Mimeographed 

of such reports in full may be ob- 

ed by prompt application to the Com- 
me Sy 


* MC-24115, Sub. 9, D. H,. Kessman, of 
Hamel, Ill, Extension— Vinegar and 
Vinegar Stock. Certificate denied (1) 
Vinegar, from Alton and Olney, IIl., to 
specified points in Indiana and Ohio; 
(2) vimegar stock, from specified points 
in Michigan, to Alton and Olney, and 
(3) rejected shipments of and 
vinegar stock, on return, in bulk, in tank 
vehicles, over irregular routes. 

* MC-75651, Sub. 45, R. C. Motor Lines, 
Inc., of Jacksonville, Fla., Extension 
—Grandfather Application. Certificate 
granted. Continuance of operations, 
frozen fruit, from Lexington, N.C., to 
Jacksonville, Fla., and tea, from Savan- 
nah, Ga., to Ellicott City, Md., and King 
of Prussia, Pa., and from Atlanta, Ga., 
to Columbia, S.C., over irregular routes. 
Commissioner Clyde E. Herring, dis- 
senting, said he would grant the appli- 
cant “grandfather” authority to trans- 
port the involved commodities, over ir- 
regular routes, to the extent that the 
evidence disclosed it had been handling 
such traffic in bona fide operation on and 
continuously since May 1, 1958. In ad- 
dition, he said he would limit such au- 
thority in a manner so that the rights 
therein would not be severable from the 
regular-route authority which the ap- 
plicant presently held from and to the 
same points. 


* MC-89617, Sub. 13, Freeman A. Lewis, 
dba Lewis Truck Lines, of Conway, S.C., 
Extension—Elimination of Gateway. Cer- 
tificate denied. Roofing and siding, and 
roofing and siding materials, from Sa- 
vannah, Ga., to points in North Caro- 
lina on and east of U.S. Highway 21, 
and rejected shipments, on return, over 
a described route. 


* MC-113678, Sub. 5, Curtis, Inc., of 
Denver, Colo., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen 
cherries, from Benton Harbor, Mich., to 
Denver, Colo., over irregular routes. Com- 
missioner Abe McGregor Goff, concur- 
ring in part, said he would make the 
commodity description “frozen fruits.” 


* MC-531, Sub. 91, Younger Brothers, 
Inc., of Houston, Tex., Extension—Empty 
Shipper-Owned Trailers. Application dis- 


a P. B. Mutrie Motor 
i. a. tee Chloride rw. 
June 18, 70). Used, empty, shipper- 
pia a gy Fa from New Orleans, La., 
to Houston, Tex., over irregular routes. 


* MC-117955, W. H. Gribble, Jr., of At- 
lanta, Ga., Common Carrier “Grand- 


denied. 
Coffee beans, and bananas, from Tampa, 
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Jacksonville and Miami, Fla., Mobile, 
Ala., and New Orleans, La., to Pitts- 
burgh, Pa., Atlanta, Ga., and Knoxville, 
Tenn., over irregular routes. 


MC-118017, Arthur J. Albertelli, dba A. 
Albertelli Trucking, of Somerville, 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, bananas, from New York, 
N.Y., and Weehawken, N.J., to Boston 
and Worcester, Mass., over irregular 
routes. 


* MC-118170, Louis J. Mantych, of Den- 
ver, Colo.. Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, (1) frozen 
fruits, frozen berries, and frozen vege- 
tables, (a) from points in California to 
Denver, Pueblo and Colorado Springs, 
Colo., and (b) from points in Oregon and 
Washington to Denver, and (2) mixed 
shipments of frozen fish, frozen eggs, 
fresh fruits and berries, and fresh vege- 
tables, in the same vehicle with the 
commodities, and from and to the points 
specified, in (1), over irregular routes. 

* MC-118335, Robert K. Gehret, dba 
Gehret Trucking, of Altoona, Pa., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted. Continuance of op- 
erations, (1) frozen berries, from North 
Rose, N.Y., to Pittsburgh, Pa., and (2) 
frozen fruits, (a) from Fairport, N.Y., to 
Chicago, Ill, and (b) from Middleport, 
N.Y., to New York, N.Y., over irregular 
routes, subject to the conditions (1) that 
applicant shall conduct his for-hire 
transportation operations separate from 
his other business activities; (2) that 
applicant shall maintain separate ac- 
counts and records for his private and 
for-hire carrier operations and (3) that 
applicant shall not at the same time and 
in the same vehicle transport 
both as a for-hire and private carrier. 


MC-118428, Edward C. More, of Shiloh, 
N.J., Common Carrier “Interim” Appli- 
cation, now retitled Transamerican 
Freight Lines, Inc., Extension—Seabrook, 
N.J. Certificate denied. Frozen fruits, 
frozen berries, and frozen vegetables, be- 
tween (1) Seabrook, N.J., and Youngs- 
town, O., over a described route and re- 
turn, serving specified intermediate or 
off-route points; (2) between Seabrook, 
N.J. and Chicago Ill. over a described 
route and return serving specified inter- 
mediate or off-route points, and (3) from 
Seabrook, N.J., to points in Ill, Ind., 
Mich., N.Y., and O., over irregular routes. 


* MC-119212, Michael Botek, of Min- 
ersville, Pa., Contract Carrier Applica- 
tion. Permit granted. Coal, from Min- 
ersville, Pa., to the coal yards of the 
Ashland Coal Co., at Brooklyn, N.Y., 
over irregular routes, under contract 
with Julius Packman, dba Ashland Coal 
Co., of Brooklyn. 


* MC-117965, Romney Produce Co., of 
Phoenix, Ariz., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, 
from El Paso, Tex., to Los Angeles, Calif., 
over irregular routes, subject to the con- 
ditions that the applicant (1) shall con- 
duct its for-hire motor-carrier opera- 
tions separately from its other business 
activities; (2) shall keep separate books 
and records therefor, and (3) shall not 
transport property both as a private and 
for-hire carrier in the same vehicle at 
the same time. 


* MC-118091, Howard Allis, dba How- 
ard Allis Trucking, of Athens, Pa., Com- 
mon Carrier “Grandfather” Application. 


Certificate granted. Continuance of op- 
erations, bananas, from New York, N.Y., 
and Weehawken, N.J., to Waverly N.Y., 
over irregular routes. Commissioner 
Rupert L. Murphy, dissenting, said he 
would deny the application in its en- 
tirety, but without prejudice to a request 
for further hearing. In his opinion, he 
said, the evidentiary inference that the 
applicant had abandoned operations be- 
tween August and November, 1958, could 
not be cured by reference to information 
contained in his exceptions. 


* MC-118039, A. V. Edmondson, of At- 
lanta, Ga., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, (1) 
from New Orleans, La., Mobile, Ala., 
Tampa, and Port Everglades, Fla., to 
Atlanta Ga.; (2) from New Orleans, La., 
and Charleston, S.C. to Knoxville, Tenn., 
and (3) from New Orleans to Gadsden, 
Ala., and Johnson City, Tenn., over ir- 
regular routes. 


MC-116544, Sub. 4, Wilson Brothers 
Truck Line, Inc., of Carthage, Mo., Ex- 
tension—Bananas. Certificate denied. 
Bananas, coconuts and agricultural com- 
modities from Mobile Ala., and New Or- 
leans La., to points in Wyo., S.D., Neb., 
Ta., Kan., and Mo. except points in the 
St. Louis Mo., commercial zone, over ir- 


regular routes. 


* MC-116119, Sub. 3, John F. Harris, 
dba Hogan’s Transfer and Storage Co., 
of Elkins, W.Va., Extension—New York 
and West Virginia, embracing MC-116- 
119, Sub. 4, John F. Harris, Extension— 
Laboratory Furniture. Permits granted, 
and dual operations approved. In title 
case, (1) laboratory and scientific furni- 
ture, equipment, fixtures, and parts, from 
the plant sites of Metalab Equipment 
Corp., on Elkins, W.Va., and Hicksville, 
N.Y., to points in 29 named states and 
the District of Columbia, and (2) such 
materials, components, and parts as are 
used in the manufacture and assembly 
of the commodities described in (1), on 
return, over irregular routes, under con- 
tract with Metalab Equipment Corp. In 
embraced case, the commodities specified 
in, (1) from the named Metalab plant 
sites to points in Pa., O., and N.C., and 
the commodities specified in (2), on re- 
turn, over irregular routes, also under 
contract with Metalab. Commissioner 
Rupert L. Murphy, dissenting in part, 
said he would deny the application to 
the extent authority was sought to trans- 
port outbound traffic. In his opinion, 
he said, the evidence failed to establish 
that opposing carriers were unable to 
provide reasonably adequate service 
within the scope of their authority which 
embraced the outbound movement of the 
shipper’s products. 


* MC-115491, Sub. 16, Commercial Car- 
rier Corp., of Auburndale, Fla., Extension 
—Auburndale, Fla. Certificate denied. 
Canned citrus products (not requiring 
refrigeration), from Auburndale, Fla., to 
Minneapolis and St. Paul, Minn., over 
irregular routes. 


* MC-107227, Sub. 74, Insured Trans- 
porters, Inc., of San Leandro, Calif., Ex- 
tension — Montana, Certificate denied. 
Automobiles, trucks and busses, except 
trailers (1) from points in Montana to 
points in Ida., Mont., Ore., and Wash., 
and (2) from points in Utah, to points 
in Ida., Ore., and Wash., over irregular 
routes. 


* MC-109421, Sub. 15, Carter Trucking 
Co., Inc., dba Coastal Refrigerated Serv- 
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ice, of Tampa, Fla., Extension—“Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen fruit, 
from Tampa, Fla., to Chicago, Ill., Cana- 
joharie and Rochester, N.Y., Richmond, 
Va., Baltimore, Md., Washington, D.C., 
Jersey City, N.J., and Sunnyvale, Cailif., 
over irregular routes. 

* MC-103654, Sub. 51, Schirmer Trans- 
portation Co., Inc., of St. Paul, Minn., 
Extension—Fertilizer. Certificate granted. 
Liquid fertilizer, in bulk, in tank ve- 
hicles, (1) from Springfield and Willmar, 
Minn., to points in described areas of 
S.D., Wis., and Ia., and (2) from Willmar, 
Minn., to points in a described area of 
North Dakota, over irregular routes. 

* MC-108298, Sub. 24, Ellis Trucking 
Co., Inc., of Indianapolis, Ind., Alternate 
—Michigan-Ohio. Certificate denied. 
General commodities, with exceptions, 
between Fort Wayne, Ind., and Rich- 
mond, Ind., over U.S. Highway 27 to its 
junction with U.S. Highway 40 at Rich- 
mond, and return, serving no intermedi- 
ate points and serving the junction of 
U.S. highways 27 and 40 for the pur- 
poses of joinder only (restricted against 
the transportation of shipments originat- 
ing in Cincinnati or Dayton, O., and 
destined to Fort Wayne, and in the re- 
verse direction), as an alternate route 
for operating convenience only. Com- 
missioner Clyde E. Herring noted con- 
currence in the result. 


* MC-92983, Sub. 342, Eldon Miller, 
Inc., of Iowa City, Ia., Extension—Four 
Prairie States. Certificate denied. Fats 
and oils other than petroleum and pe- 
troleum products, in bulk, between points 
in Kan., Neb., N.D., and S.D., except 
vegetable oils from Sidney Neb., te points 
in Kansas, over irregular routes. 


* MC-59583, Sub. 83, The Mason & 
Dixon Lines, Inc., of Kingsport, Tenn., 
Extension—Lake Junaluska. Certificate 
denied. General commodities, with ex- 
ceptions, serving the warehouse site of 
the Champion Paper Co., near Lake 
Junaluska, N.C., approximately 8.5 miles 
west of Canton, N.C., on U.S. Highway 
19, as an off-route point in connection 
with applicant’s authorized regular- 
route operations. 


* MC-52974, Sub. 7, The Jacobs Trans- 
fer Co., Inc., of Washington, D.C., Con- 
version Proceeding. Certificate granted, 
in lieu of outstanding permits. Tele- 
phone supplies and equipment, between 
points in the Washington, D.C., com- 
mercial zone on the one hand, and, 
on the other, points in Maryland and 
Virginia; (2) general commodities, with 
exceptions, from points in the Wash- 
ington commercial zone to points in 
specified counties of Maryland and Vir- 
ginia, and (3) returned, rejected or 
undelivered shipments of the described 
commodities, from the destination to the 
origin points, all over irregular routes, 
subject to the restriction that the serv- 
ice performed under (2) and (3) be 
limited to the transportation of ship- 
ments moving from, to, or between ware- 
houses, retail outlets, or other estab- 
lishments of business houses engaged in 
the sale of general merchandise. 


* MC-76052, Sub. 17, John B. Able, dba 
Montezuma Truck Line, of Durango, 
Colo., Extension—Santa Barbara County, 
Calif., now retitled Montezuma Truck 
Lines, Inc., Extension—Same. Certifi- 
cate granted. (1) Cement admixes, in 
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bulk and in bags, from points in Santa 
Barbara County, Calif., to points in 
specified counties in Utah, Ariz., N.M., 
and Colo.; (2) gypsum board and gyp- 
sum plaster (other than point and joint 
cement compound) from Albuquerque, 
N.M., to destination points in (1), re- 
stricted to a prior movement by rail- 
road; (3) pumice block, from Albuquer- 
que to the destination points described 
in (1), except points in San Juan and 
Rio Arriba counties, N.M., and (4) clay 
products, (a) from Denver and Pueblo, 
Colo., to points in specified counties of 
Utah, Ariz., and N.M., and (b) from 
Albuquerque to points described in (1), 
except those in San Juan and Rio Arriba 
counties, N.M., all over irregular routes. 


* MC-30900, Sub. 13, Filkins Transpor- 
tation Co., Inc., of Pittsfield, Mass., Ex- 
tension—Berkshire County, Mass. Cer- 
tificate denied. Limestone and limestone 
products, from points in Berkshire 
County, Mass., to points in N.Y., N.H., 
R.I., and Vt., over irregular routes. 


* MC-23939, Sub. 90, Asbury Transpor- 
tation Co. (a Corporation), of Los An- 
geles, Calif., Extension—Cryogenic Liq- 
uid. Certificate denied. Cryogenic liquids 
and liquefied gases (except liquefied pe- 
troleum gas), in shipper-owned, spe- 
cially designed semi-trailers, (1) be- 
between points in California,, and (2) 
between points in California, on the one 
hand, and, on the other, points in Ariz., 
Colo., Neb., Nev., N.M., and Wyo., over 
irregular routes. 


* MC-119250, Triple R Trucking Co., 
Inc., of Reslyn, Long Island, N.Y. Com- 
mon Carrier Application. Certificate de- 
nied. Baggage and trunks, containing 
personal belongings and effects, between 
points in specified counties of New York 
and New Jersey, on the one hand, and, 
on the other, the camp site of Na Sho 
Pa., at Bloomingburg, Orange County, 
N.Y. and points in specified counties of 
N.Y., N.J., Conn., Mass., and Pa., over ir- 
regular routes, seasonal between June 1 
and October 1 of each year. 


* MC-118828, Sub. 1, Henry K. Friesen, 
dba Friesen Grain and Transport, of 
Meade, Kan., Common Carrier Applica- 
tion. Certificate granted. Feed and 
feed ingredients, except liquids in bulk, 
(1) from St. Joseph and Kansas City, 
Mo., points in Oklahoma and a described 
area of Texas, to points in Kansas on and 
west of U.S. Highway 281, except cotton- 
seed cake, meal, or pellets, from points in 
Texas to points in Kansas; (2) from 
Wichita, Kan., to points in a described 
area of Oklahoma, and (3) from Garden 
City, Kan., to points in Oklahoma and 
Texas, over irregular routes. 


MC-118023, H. Mapelli and Sons, Inc., 
of Denver, Colo, Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, (A) 
frozen fruits and frozen vegetables, (1) 
from points in Calif., Ore., and Wash., to 
Denver, Colo.; (2) from points in Cali- 
fornia to Pueblo, Colo.; (B) frozen vege- 


the same vehicle with any of the com- 
modities named above, and from and to 


that applicant shall not transport prop- 
erty both as a for-hire carrier and a 
private carrier at the same time in the 
same vehicle or vehicles. 


* MC-117952, Kermit L. Weaver, of 
Lynchburg, Va. Contract Carrier 
“Grandfather” Application. Permit 
granted. Continuance of operations, ba- 
nanas, from Baltimore, Md., to Lynch- 
burg, Va., over irregular routes, under 
contract with L. W. Canada, dba Canada 
Produce Co., of Lynchburg, Va. 


* MC-117835, Carl Lowrance and Vel- 
ma Lowrance, dba Carl Lowrance Pro- 
duce Co., of Joplin, Mo., Common Car- 
rier “Grandfather” Application. Certifi- 
cate granted. Continuance of opera- 
tions, bananas, from New Orleans, La., 
to Fort Smith, Ark., and Kansas City, 
Kan., and from Galveston, Tex., to Jop- 
lin, Mo., over irregular routes. 


* MC-105187, Sub. 7, Charles Farkas, 
dba Charles Farkas Trucking Co., of 
McKeesport, Pa., Extension—Dry Sugar. 
Permit granted. Sugar, in bags, from 
the plant site of the Sucrest Sugar Di- 
vision, American Molasses Co., at Brook- 
lyn, N.Y. to points in specified counties 
of Pennsylvania, over irregular routes, 
under contract with American Molasses 
Co., of Brooklyn, N.Y. 


* MC-119345, William L. Prickett, of 
Plainsville, Kan., Common Carrier Ap- 
plication. Certificate granted, and dual 
operations approved. Processed mill 
feeds and animal and poultry feeds, in 
packages and containers and in bulk in 
vehicles other than tank vehicles, from 
St. Joseph and Kansas City Mo., to 
points in a described area of Kansas, 
over irregular routes. 


* MC-119334, Joseph F. English, dba 
English Shell Service, of Winsted, Conn., 
Contract Carrier Application. Certifi- 
cate denied. Wrecked or disabled motor 
vehicles, towed by wrecker, between 
points in Connecticut on the one hand, 
and, on the other, point in Mass., N-Y., 
RI. N.H., Vt., N.J., and Pa. 


* MC-108121, Sub. 3, Transport Storage 
& Distributing Co., of Seattle, Wash., Ex- 
tension — Motor Vehicles. Certificate 
denied. New automobiles new trucks, 
new chassis (freight or passenger), new 
buses, new ambulances and new hearses, 
in secondary movements, truckaway, (1) 
from Kennewick, Wash., to points in 
specified counties in Wash., Ore., and 
Ida.; (2) from Spokane, Wash., to points 
in specified counties in Washington and 
in a described area of Idaho; (3) from 
Vancouver, Wash., to points in Wash- 
ington and Oregon; (4) from Nampa, 
Ida., to points in Idaho and Oregon; (5) 
from Pocatello, Ida., to points in Ida., 
Wyo., Mont., and Utah; (6) from Ogden 
and Salt Lake City, Utah, to points in 
Utah and Wyoming; (7) from points in 
Nevada to points in Nevada and Utah; 
(8) from points in Montana to points in 
Montana and Wyoming, and (9) from 
points in Oregon to points in Ore., over 
irregular routes, restricted to shipments 
which have had a prior movement in 
rail trailer-on-flatcar service from Mel- 
rose (Oakland), Raymer and Southgate 
(Los Angeles), Calif. Commissioner Abe 
McGregor Goff, dissenting, said he would 
affirm the findings of a hearing examiner 
who recommended the grant of author- 
ity, substantially as requested. 

* MC-118187, Panther Oil and Grease 


Manufacturing Co., Inc., Fort Worth, 
Tex., Contract Carrier “Grandfather” 
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Application. Permit granted for con- 
tinued operations. (1) Frozen fruit and 
frozen vegetables, from Sunnyvale, 
Calif., to El Paso and Fort Worth, Tex., 
and (2) frozen fruit, from Salinas, Calif., 
to Fort Worth, Tex., over irregular routes, 
limited to transportation performed 
under a continuing contract with Del 
Norte Frozen Foods, Inc., and subject 
to conditions for the maintenance of 
separate accounting systems for private 
and for-hire operations and prohibiting 
applicant from operating as both a for- 
hire and private carrier at the same time 
and in the same vehicle. 


* MC-65941, Sub. 20, Tower Lines, Inc., 
Wheeling, W.Va., Extension—Grafton, 
W.Va. Certificate denied. Pulpboard and 
fibreboard, from Hattsville, S.C., to 
Grafton, W.Va., over irregular routes. 


SURUROCROGEDOOREOREERNCOROORODOORDR REDO CROOEREEEEOSOUEDEEEROODODSEERGRREROEOOEE 


Uncontested Finance Cases 


Order approved in Finance No. 21131, — 
cago, Burlington & Quincy Railroad 
i Trust Certificates, granting tne 
& Q authority to assume obligation 
ae liability in respect of not exceeding 
$2,550,000 of Chicago, Burlington & Quincy 
oy equipment-trust certificates No. 1 
oO 


SUODEDDEDESESODORESS ORDO cOOOCOCCEERESEORORCOESEEDORCODOSEEETESEESESEOERRCERERTE 


Motor Finance Cases 


AORPPOUET CROP OST REDEROOREESORODECEOREODGRCEERRESeEeeeeeeeeEeseeneereneneereete® 


MC-F-7397, Ryder Truck Lines, Inc.—Con- 
trol and Merger — Ryder Truck Lines of 
Lwouisiana, Inc., embracing Finance No. 20976, 
Ryder Truck Lines, Inc. — Assumption of 
Obligation. In MC-F-7397, acquisition by 
Ryder Truck Lines, Inc., of Jacksonville, 
Fla., of control of Ryder Truck Lines of 
Louisiana, Inc., of Houston, Tex., through 
of capital stock, merger into the 
former of the operating _ and property 
of the latter for own P, Management 
and operation, and acquisition by Ryder 
System, Inc., JAR op. and JAR No. 2 
Corp., J. A. Ryder, R. B. Ryder and R. N. 
Reedy of control of the operating —— and 
property through the —aaneee. approved 
and authorized. In Finance No. 20976. Ryder 
Truck Lines, Inc., granted authority to as- 
sume obligation in respect of By pee mand 
securities of Ryder Truck Lines of Louisiana, 
Oats. in a principal amount not exceeding 


MC-F-7553, Indianhead Truck Line, Inc.— 
Control—Moore Motor Freight Lines, Inc. 
— of Indianhead Truck Line, Inc., 

St. Paul, Minn., for temporary control of 
Moore Motor Freight Lines, Inc., also of 
St. Paul, through management, granted with 
conditions. 


MC-F-7557, Atlanta-New Orleans Motor 
Freight Co.—Control d tlan 
Ashevilie Motor Express, Inc. 

of Atlanta-New Orleans Motor Freight Co., 


of Atlanta, Ga., for temporary control 
through ma ment of Atlanta-Asheville 
Motor Express, Inc., and Georgia Leasing Co 


g& o> 
both of Atlanta, Ga., granted with condi- 
tions. 


MC-F-7575, Watkins Motor Lines, Inc.— 


and properties of 
. (Moultrie National Bank, Mort- 
gagee), of Moultrie, Ga., granted 
ditions. 


MC-F-7577, The Mason and Dixon Lines, 
Inc.—Control—The Silver Fleet Motor Ex- 
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ORDERS 
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ICC Refuses to Suspend 
REA Tariffs on Textiles 
In Spite of Protests 


The Commission, division 2, has re- 
fused to suspend tariffs, proposing 
reduced rates on certain textile prod- 
ucts and related commodities, pub- 
lished by the Railway Express Agency 
to be effective July 5. 


Protests and petitions for suspension 
of the tariffs, published in item 5 in 
supplement No. 1 of the REA’s tariff 
No. 33, ICC No. 8488, had been filed 
by the Central and Southern Motor 
Freight Tariff Association, Inc., the 
Southern Motor Carriers Rate Confer- 
ence, Inc., and on behalf of 22 freight 
forwarding companies (T.W., July 2, p. 
89). The Commission’s bureau of sus- 
pension voted June 30 to deny the pro- 
tests and allow the rates to become 
effective. On appeal, division 2 voted 
July 1 to disallow the protests. 

The tariffs published provide for re- 
duced less-carload commodity rates, in- 
cluding “free inside pickup-and-delivery 
service” on specific textile products and 
related commodities, applicable from 
textile mill-producing points in the south 
to “all express stations in the United 
States except Alaska and Hawaii.” 


In reply to the protests and petitions, 
Railway Express urged the Commission 
to deny objections to the rates which, 
the agency said, would “permit nation- 
wide express rate reductions up to 60 
per cent on _many textile and related 
products. . 


Sense of Reductions 


“The express reductions,” the agency 
said, “would apply to automobile seat 
covers, piece goods and such dry goods 
items as wash cloths, towels, tablecloths, 
slipcovers, sheets, pillow cases and covers, 
napkins, draps, dish cloths, curtains, 
cloth trimmings, blankets, bedspreads 
and awnings. 


“The proposed new rates would in- 
crease the average weight of such ship- 
ments in express service from 35 to 58 
pounds producing economies which can 
be passed on to the shipper with re- 
sultant profit both to the shipper and 
the carrier.” 


The agency said the new rates “would 
be compensatory and are a part of a 
price reduction program designed to in- 
crease the company’s small package ton- 
nage, thereby reducing unit costs and 
ultimately increasing both the economic 
health of the company and the degree 
of usefulness to the public of express 
transportation.” The agency also said 
that “neither the express company’s sur- 
vival nor potential can be realized unless 
it is granted the necessary flexibility in 
its price-making to emerge from the 
status of a stand-by carrier hauling only 
what others do not want.” The agency 
said that it should be permitted to attain 
its proper advantages in a competitive 
market because of its “expertise and 
specialization in the carriage of small 


“Surveys,” the agency said, “showed 
that REA’s present gross revenues on the 


affected textile traffic would be increased 
by 675 per cent, with the express share 
of the textile tonnage increasing from a 
present six to less than 11 per cent. The 
nationwide express service is a vitally 
needed element in the nation’s transpor- 
tation economy and potentially the 
means by which the national small pack- 
age problem can be solved.” 


Effective Date Postponed 
In Rail Carload Credit Case 


The Commission, by Chairman John 
H. Winchell, by an order in Ex Parte 
No. 73, Regulations for Payment of Rates 
and Charges, has postponed the effec- 
tive date of a prior order from July 7 
to September 1. 

The postponement was ordered after 
the filing of a petition June 17 by 
Official Territory railroad respondents 
in the proceeding (except the Chesa- 
peake & Ohio Railway), who requested 
such a postponement and asked the 
Commission to reopen the proceeding 
for oral argument and reconsideration 
(T.W., June 25, p. 181). 

In the instant order, Chairman Win- 
chell ordered the postponement “since 
replies to the above-mentioned petition 
are not due until after the effective 
date of the Commission’s order,” and 
since “respondents’ request for modifi- 
cation of the effective date of the order 
of the Commission pending disposition 
of their petition states good and suffi- 
cient reasons to justify postponement of 
the effective date as sought. 

In their petition, the respondents said 
credit practices authorized by the ICC 
in its report and order in the proceeding 
would result in depletion of the rail- 
roads’ working cash by as much as 
$22,000,000. In its decision, the Com- 
mission authorized all rail carriers sub- 
ject to its jurisdiction to extend credit, 
effective July 7, for 96 and 120 hours in 
respect to the payment by shippers of 
charges on carload traffic—the same 
periods now permitted on less-carload 
freight (T.W., June 4, p. 83). 


Greyhound Ordered to Stop 


Use of Accounting Method 


The Commission, division 2, by an 
order in No. 32992, Petition of The 
Greyhound Corp. for Relief From Com- 
pliance With Accounting Rules, has de- 
nied a petition by Greyhound to con- 
tinue an accounting practice whereby 
deductions for federal income taxes aris- 
ing from the use of an accelerated 
method in computing depreciation, for 
federal income tax purposes, on certain 
motor bus equipment, in excess of 
straight-line depreciation, are accounted 
for as deferred taxes to be paid in sub- 
sequent years. 

In its petition, Greyhound said it 
wished to employ the method in con- 
nection with its “Scenicruiser” buses 
(T.W., April 16, p. 119). The division 
said the accounting practice was not 
provided for in provisions of the uniform 
system of accounts for Class I common 
and contract motor carriers of passen- 
gers. 

The division said that on consider- 
ation of the petition and “the facts 
and circumstances in the situation,” 
granting of the relief sought was not 
justified. 
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Greyhound was ordered to “cease and 
desist from the further use of the de- 
ferred federal income tax accounting 
practice,” and to clear from the books 
of account “the amount of the deferred 
income tax credit now included in ledger 
account 2450, Deferred Federal Income 
Tax Provision—Scenicruiser Deprecia- 
tion, by contracredit to earned surplus 
account 2933, Other Credits to Surplus.” 


Meat-Hauling Exemption 
Order Delayed to Aug. 31 


The Commission has postponed from 
June 30 to August 31 the effective date 
of the order appended to its second sup- 
plemental report in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, in which the Commission 
ruled that motor vehicles used in the 
private carriage of fresh meats and other- 
perishable products of livestock were em- 
braced within the exemption terms of 
section 204(f) (1) of the interstate com- 
merce act and that the lease of such 
equipment with drivers to authorized 
carriers was not subject to the prescribed 
30-day minimum duration period, under 
certain conditions (T.W., June 11, p. 102 
and Feb. 28, p. 15). 


The effective date was postponed by arr 
order by Chairman John H. Winchell, on 
petition of railroads parties to the pro-- 
ceeding. In asking for the postpone- 
ment, the railroads said that they had 
filed suit in the United States district 
court for the northern district of Illinois, 
eastern division, at Chicago, to have the 
Commission’s order set aside and en- 
joined. 


“The question involved merits judicial 
review, as is evidenced by the difference 
of opinions between the majority and 
minority of the Commission [there were 
five dissents],” the railroads said. “The 
issue is of great importance to the rail- 
roads and, we believe, to carriers for 
hire of all modes. The status quo ought 
to be preserved during litigation.” 


CUEOUREEEACRECGERETSORORERAODEREEDAOODECORSRUEORE LED TCCR RRR teCOReRERRERaeNOEteEs, 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that — schedules in it have been 
pe gps by the Commission. Suspension 

contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


OUOOETOOUOREDEOORERS RU DORDOREDEERUSEOTODSOEESORGEUTESDORER EOD DOREREROeEeHEeEETOE® 


I. and S. No. 7383, Coal—Ky., Va. and 
W.Va. to Terre Haute, Ind., from July 1 
to and including January 31 schedules 
published in tariff ICC 3502-B issued 
by the Norfolk & Western Railway Co., 
Roanoke, Va., proposing to establish new 
conditional rates on bituminous fine 
coal from mine origins in Kentucky, 
Virginia and West Virginia on the Nor- 
folk & Western Railway and its con- 
necting lines to Terre Haute, Ind., such 
rates to apply only if an aggregate min- 
imum of 150,000 tons is delivered to the 
plant of a single consignee between the 
period July 1, 1960, and June 30, 1961. 

IL. and 8. _ 7384, Plastic Sheets — 
Westbury, N.Y. to Dallas, Tex., from 
July 6 to and including February 5, 
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schedules published in supplement No. 4 
to tariff ICC—F.F. No. 118 of American 
Freight Forwarding Corp., New York, 
N.Y., proposing to establish a new 
freight forwarder commodity rate on 
plastic sheets, other than woven or 
quilted, minimum weight 2,000 = 
from Westbury, N.Y., to Dallas Tex. 

I. and 8S. No. 7385, Naval Stores—Jack- 
sonville, Fla. to N.J. and Conn., from 
July 7 to and including February 6, 
schedules published in supplement 108 
to tariff ICC 1060, MF-ICC 385 (Spanin- 
ger series) of Southern Freight Associa- 
tion, agent, Atlanta, Ga., proposing re- 
duced all-rail commodity. rates on rosin 
and related articles, minima 38,000 and 
60,000 pounds, from Jacksonville and 
South Jacksonville, Fla., to New Bruns- 
wick, N.J., and New Haven and Water- 
bury, Conn. 


I. and 8S. No. 7386, Foodstuffs in Trail- 
ers Between Hammond, and Louis- 
ville, Ky., from July 8, to and including 
February 7, schedules published in tar- 
iff ICC No. 31, issued by Monon Railroad, 
Chicago, Ill., proposing reduced rates, 
minimum 80,000 pounds, and excess, in 
shipper-owned trailers moving on rail- 
road-owned flat cars, on foodstuffs, 
canned, preserved, or prepared, from 
Hammond, Ind., to Louisville, Ky., and 
on foodstuffs, viz.: prepared dough, from 
Louisville to Hammond. 


I. and S. No. M-13639, Malt Bever- 
ages—Golden, Colo., to California, from 
July 1 to and including January 31 
schedules published in supplement No. 
5 to tariff MF-ICC No. 2 (Jack Perry, 
doing business as Fresno- 


Albuquerque 
Truck Line, series) of Fresno-Albuquer- 
que Truck Line, Inc., doing business as 
Cardinal ardinal Express Lines, and on original 
and first revised pages 12 and 13 of 
tariff MF-ICC No. 2 of Fresno-Albuquer- 


que Truck Line, Inc., doing business as 
Cardinal Express Lines, Beverly Hills, 
Calif., proposing to establish new motor 
common carrier commodity rates on 
malt beverages from Golden, Colo., to 
various points in California and on 
empty container from California to 
Golden, Colo. 


I. and S. No. M-13641, Meats and Re- 
lated Articles—New York to Iowa and 
Minn., from July 2 to and including 
February 1 schedules published on tenth 
revised page 15 of tariff MF-ICC No. 15 
of Midwest Coast Transport, Inc., Sioux 
Palls, S.Dak., proposing to establish re- 
duced motor common carrier commodity 


New York City, to Cedar Rapids, Ta., 
and Austin, Minn. 


I. and 8S. No. M-13643, Asphalt— 
Charleston, North Charleston, S.C. to 
Augusta, Ga., from July 2 to and in- 
cluding February 1 schedules published 


flakes, granules, pellets or powder, mini- 
mum 30,000 pounds, from East St. Louis, 
to Pinckneyville, Il. 

I. and S. No. M-13645, Wrapping Paper 
—Savannah and Port Wentworth, Ga., to 
Atlanta, Ga., from July 5 to and including 
February 4 schedules published in sup- 
plements Nos. 9 and 10 to tariff MF-ICC 
No. 1041, issued by the Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish reduced motor 
common carrier commodity rates on 
wrapping paper, minimum 72,000 pounds, 
from Savannah and Port Wentworth, 
Ga., to Atlanta, Ga., to alternate with 
present minima 22,000 pounds and 50,000 
pounds. 

L. and S. M-13646, Freight, All Kinds, 
and Trailers—Between and St. 
Paul, from July 5, to and including Feb- 
ruary 4, schedules published in supple- 
ments 302 and 303 to tariff MF-ICC No. 
271 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish reduced motor common car- 
rier commodity rates on freight, all kinds, 
and trailers, empty, maximum 70,000 
pounds subject to rates in excess of 70,- 
000 pounds, applicable on not more than 
two trailers, owned or leased by shipper, 
between Chicago, Ill., and St. Paul, Minn. 


I. and 8, No. M-13647, Boards—Duluth, 
Minn. to St. Louis, Mo. from July 2 to 
and including February 1 schedules pub- 
lished in supplement 277 to tariff MF- 
ICC 274 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier alternating commodity rates, 
minima 20,000 and 30,000 pounds, on saw- 
dust or groundwood boards or sheets 
from Duluth, Minn., to St. Louis, Mo., 
and points grouped therewith. 

IL, and S. No, M-13648, Paper Envelopes, 
NOL—Twin Cities to Chicago, from July 
2 to and including February 1, schedules 
published in supplement 299 to tariff 
MF-ICC 271 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor 
common carrier less truckload commodity 
rate on paper envelopes, noi., from Twin 
Cities, to Chicago, Ill. 


I. and S. M-13649, Scrap Lead—Al- 
buquerque, N, M. to Houston, Tex., from 
July 7 to and including February 6, 
schedules published in supplement No. 
10 to tariff MF-ICC No. 314 of J.D. 
Hughett, agent, Dallas, Tex., proposing a 
new motor common carrier commodity 
rate, minimum 80,000 pounds, on lead 
scrap, to be loaded in two vehicles, from 
Albuquerque, N. M., to Houston, Tex., 
to alternate with present rate for 35,000- 
pound minimum. 


L. and 8S, M-13650, Sugar From Colo- 
rado to Missouri, from July 7 to and 
including February 6, schedules es 
lished on second revised page 25 
tariff MF-ICC No, 208, of the Southwest 
craggy Inc., Kansas City, Kan. 
proposing to establish reduced motor 
common carrier commodity rates on beet 
or cane sugar, ee ee ee 
from points in in Cumate: © points in 
Missouri. 


I. and S. M-13651, or Cloth— 


proposing to establish 
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common carrier column commodity rat- 
ing on bagging or cloth, minimum vol- 
ume weight 5,000 pounds, from Charles- 
ton, S.C., to points in North Carolina 
and South Carolina. 

I. and S. M-13652, Surcharge on Gov- 
ernment Bill of Lading Shipments, from 
July 8. to and including February 7, 
schedules published in supplement No. 
4 to tariff MF-ICC No. 940 of Central 
States Motor Freight Bureau, Inc., 
agent, Chicago, proposing increased 
charges in connection with motor com- 
mon carrier rates on traffic generally, 
moving on government bills of lading, 
for delivery by Hinchcliff Motor Serv- 
ice, Inc., between points in central ter- 
ritory, as published in tariffs of the 
Central States Motor Freight Bureau, 
Inc., agent. 


I. and S. M-13653, Canned Goods— 
Pennsylvania to Florida and Georgia, 
from July 8 to and including February 
7, schedules published in supplement No. 
4 to tariff MF-ICC No. 28 (Penn-Dixie 
Lines, Inc., series) of Food Transport, 
Inc. Operator of Penn-Dixie Lines, Inc. 
(John W. Hennessey, Trustee), Harris- 
burg, Pa., proposing reduced motor com- 
mon carrier truckload commodity rates 
0.1 canned goods, minimum 30,000 pounds, 
from points in Adams County, Pa. to 
points in Florida and Georgia. 


L. and S. M-13654, Exception Rating— 
Drugs and Related Articies—Chicago to 
Texas, from July 8 to and including Feb- 
ruary 7, schedules published in supple- 
ment No. 8 to tariff MF-ICC No. 4 of 
J. L. Querner, agent, San Antonio, Tex., 
proposing a new reduced motor common 
carrier classification exception rating 
subject to a minimum of 20,000 pounds, 
on lists of drugs, medicines, chemicals, 
toilet preparations and permanent hair 
wavings sets, for application only from 


oem Mh, to Dallas and Ft. Worth, 
x 


L. and S. M-13656, Pig Skins and Re- 
lated Articles—Tampa, Fla., to Woburn, 
Mass., from July 8 to and including Feb- 
ruary 7, schedules published in supple- 
ment ‘No. 40 to tariff MF-ICC No. 1043, 
issued by the Southern Motor Carriers 
Rate Conference, agent, of Atlanta, Ga., 
proposing a new motor common carrier 
commodity rate on frozen hog or pig skins 
or hog or pighide trimmings, minimum 
31,000 pounds, from Tampa, Fla., to Wo- 
burn, Mass. 


I. and 8. M-13657, Iron or Steel Can 
Ends—Philadelphia to Atlanta, from July 
8 to and including February 7, schedules 
published in supplement No. 40 to tariff 
MF-ICC No. 1043 issued by the Southern 
Motor Carriers Rate Conference, agent, 
of Atlanta, Ga., and in supplement No. 19 
to tariff MF-ICC 561 issued by Motor 
Carriers Traffic Association, Inc., agent, 
of Greensboro, N.C., proposing a new 
motor common carrier commodity rate on 
iron or steel can ends, nested or fiat, 
in packages, minimum 34,000 pounds, 
from Philadelphia, Pa., to Atlanta, Ga. 

I. and S. M-13659, Plastics—Pennsyl- 
vania to Hopetown, Ohio, from July 8, 
to and including February 7, schedules 
published on tenth revised page No. 750 
to tariff MF-ICC No. A-159 of The East 
ern Central Motor Carriers Association, 
Inc., agent, Akron, O., proposing a new 
motor common carrier commodity rate 
on plastic materials or products, mini- 
mum 33,000 pounds, from Chester and 
Frankford, Pa., to Hopetown, O. 


I, and 8. M-13660, Tire Fabric—Ohio 
to Waco, Texas, from July 8, to and 
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including February 7, schedules published 
in supplement No. 13 to tariff MF-ICC 
No. 5 of J. L. Querner, agent, San An- 
tonio. Tex., proposing a new motor com- 
mon carrier commodity rate on tire 
fabric, volume minimum weight 60,000 
pounds, from Cleveland and Paynes- 
ville, O., to Waco, Tex. 


HECEREEOOEOOREROEOREOUREEEOUUREEROUCORESERRGOUCREOSEDOROORRRGRORCOROEROOEROCEONED 


Tariffs Not Suspended: 


oto ACTION 


ty roduced below are notices issued by 
ommission of decisions by its division 
acting as an = division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secreta 
when the disposition of F snse yoo is porasens vo | 
from the Commission's rd of Suspension 
to the division. 


CRUTRESTODOOOOEROURRROREREREDOCCCREREEGRORER SOE RERGOUREREREECRDOREOEOEOORRERORDED 


The Commission, division 2, acting as 
an appellate division, voted June 29 not 
to suspend protested schedules naming 
new all-water and motor-water com- 
modity rates on battery boxes, steam 
heating boilers, lockers or cabinets, steel, 
and wallboard, building and insulating 
board, varying minima, from origins in 
New Jersey and Pennsylvania to Jack- 
sonville Fla., published in supplements 
Nos. 2 and 6 to tariff ICC No. 50 of 
C. G. Willis, Inc., Paulsboro, N.J., effec- 
tive June 30. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
ferro-manganese alloys, minimum 36,000 
pounds, from Sheridan (Lebanon 
County), Pa., to Warren, O., published 
in tariff MF-ICC No. 64 of Wilson 
Freight Forwarding Co., Cincinnati, O., 
effective July 1. 


Division 2, acting as an appellate di- 
vision, voted July 1 not to suspend pro- 
tested schedules naming new and reduced 
motor common carrier commodity rates 
on liquid starch, in containers, minima 
‘23,000, 30,000 and 36,000 pounds, from 
Lyndhurst, N.J., to Philadelphia, Pa., 
published in supplement No. 25 to tariff 
MF-ICC No. A-1050 of Middle Atlantic 
Conference, agent, effective July 5. 


Division 2, acting as an appellate di- 
vision, voted July 1 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on lard, 
shortening and other articles, minimum 
30,000 pounds, from Bayonne, N.J., to 
Poughkeepsie, N.Y., publised on tenth re- 
vised page 14 to tariff MF-ICC No. 3 of 
Korten Karrier, Inc., Mount Vernon, 
N.Y., effective July 5. 


Division 2, acting as an appellate di- 
vision, voted July 1 not to suspend pro- 
tested schedules naming a new trailer- 
on-flat-car commodity rate on market 
basket carts, in shipper-owned trailers, 
between East St. Louis, Ill., and St. Louis, 
Mo., and Oklahoma City, Okla., published 
in supplements 21 and 22 to tariff ICC 
No. 4354 of Southwestern Freight Bureau, 
agent, effective July 5. 


Division 2, acting as an appellate di- 
vision, voted July 1 not to suspend 
protested schedules naming new ex- 
press commodity rates on cloth or 
plastic automobile seat covers, awnings, 
bedspreads and other commodities be- 
tween points in the United States, pub- 
lished in supplements 1 and 2 to tariff 
ICC No. 8488 of Railway Express Agency, 
Inc., effective July 5. 5 


OUROGROUSESROSEEEEDGREOREODORRREOROR DRE REODOROR EGR OCURSEESSORGORSEREREREREE ESTER 


Commission Orders 


OROROOEEURUOOAAECROODROGEAOOEOREECORDGREREREOOCCCRRRREREECDECER ERAN OREESSEHOROOES 


W-525, Coast Transportation Co., Inc., 
Common and Contract Carrier Application; 
W-525, Sub. 7, Blue Stack Towing Co. Exten- 
sion—Burnside. Fourth amended certificate 
and order issued applicant giving effect to 
decision in W-525, Sub. 7. 


MC-70330 and Subs. 8, 11, 14, 15, 19, 20, 24 
and 25, Miller Truck Line. Operating au- 
thorities issued July 24, 1947, June 28, 1946, 
Apr. 15, 1947, Jan. 13, 1948, Mar. 5, 1948, May 
3, 1949, Jan. 12, 1950, May 29, 1957, and Mar. 
18, 1957, respectively, revoked coincidentally 
with issuance of authorized certificate MC- 
118034, Sub. 1 


MC-104515, Subs. 1, 2 and 5, Martin V. 
Ki cipp- Operating authorities issued Oct. 18, 
1943, May 18, 1948, and Sept. 29, 1950, respec- 
tively, revoked coincidentally with issuance 
of authorized certificate MC-119621. 


MC-107515, Sub. 342, Refrigerated Trans- 
port Co., Inc., Extension—Dough. Effective 
date of recommended order stayed pending 
further order of Commission. 


MC-109994, Sub. 20 TA, Sizer Grain Service. 
Applicant’s petition for reconsideration of 
cone = May 9, denying temporary authority, 

enied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-113779, Sub. 119, York Interstate Truck- 


ing. Inc. 

C-119163, Sub. 8, Rolling Boats, Inc. 
MC-F-7447, Ringsby Truck Lines, Inc.— 

Control—Motor Dispatch, Inc. 


MC-116791, Sub. 9 TA, Farmers Elevator. 
Temporary authority granted by order of 
Nov. 24, 1959 revoked because a certificate 
was issued in MC-116791, Sub. 6, embracing 
MC-116791, Sub. 7, granting applicant perma- 
nent authority to conduct operations au- 
thorized herein. 


MC-117702, Sub. 1 TA, Denton Oliver. Pe- 
tition of Illinois Central R.R. for reconsid- 
eration of order of — 12, granting certain 
temporary authority, d enied. 


MC-117888, Sub. 2 TA, J. M. Goldberg, Inc. 
Petition of Dlinois Central R.R. for reconsid- 
eration of order of Mar. 28, granting certain 
temporary authority, denied. 


MC-118912, Sub. 3 TA—Extension, Burnham 
Trucking Co., Inc. Temporary authority 
= by order of May 9 revoked, effective 

uly 


MC-119318, 
Inc. 


Sub. 2, Greenwood’s Garage, 
Applicant’s petition for leave to file 
tendered Form BMC-1 application seeking 
authority under “grandfather” provisions 
of section 206(a) of interstate commerce act 
denied because statutory period provided 
for such filing has expired. 


MC-120375, Sub. 1, Past Purniture Freight, 
Inc. Applicant notified that Form BMC 75 
statement supported by New York Certificate 
No. 7762 is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 


property dR ng She em = a4 authority in 


Acting under the revision of Sept. 15, 
1954, of its rules seers to temporary op- 
erating ee e Commission, division 
4, has issued orders fn the following 
ceedings continuing temporary authorities 
(date granted shown in parentheses) in effect 

until final determination of applications: 

MC-F-7338, John Bunning 
Inc.—Purchase—Esther Gibson. 

MC-F-7386, Cooper-Jarrett, Inc.— 
—Atlantic t Lines, Inc. (Jan. 4) 

MC-F-7399, Motor Express, 
Control mA Merger—Fargo 
Jan. as modified June 9 

NLP 7402, Jacobs Transfer Co. of Bal- 
—a Woodrow Clark. 
an. 


ving been filed to an order 


adopting pipe in aluati: the Commis- 
op pe e valuation, 
ben: taeed.o aoeese. See, tte .velantios 


in in 'Valaation 1390, Plymouth Pipe Lin 
has been adopted. 


- No, 32065, Thomson Phosphate Co. v. A. 


ICC News 


Cc. L., et al. Defendants’ petition for leave 
to file a petition for reconsideration, and 
request for oral argument denied. 


No. 32616, Sunshine Biscuits, Inc. v. B. & 
O., et al. Complaint dismissed at complain- 
ant’s request. 


No. 32881, Americus Oil Co., et al. v. A. T. 
& 8S. F., et al. Defendants directed to pay 
reparation to complainant, Southern Ferti- 
— and Chemical Co., on or before Aug. 
12. 


No. 33378, Liquors—Hammondsport, N.Y. 
to La. and Tex. Respondent required, on or 
before 40 days from June 27, to cancel 
schedules, on not less than one day’s notice, 
and proceeding discontinued because re- 
spondent has not submitted a statement of 
facts and argument under modified proce- 
dure. 


No. 33444, Great Lakes Ship Ownefs Asso- 
ciation v. "A. C. & Y., et al. Louisville & 

Nashville R.R. Co. dismissed as a party de- 
fendant. 


Ex Parte 73, Regulations for Payment of 
Rates and Charges. Order of May 19 modi- 
ad postpone effective date thereof until 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, 
issued an order revoking specified operating 

hts in the following: 

C-10501, Krantz’s Express, East Hartford, 
Conn., certificate issued Jan. 13, 1941. 

MC-25972, Fred Weaver, Herman, Neb., cer- 

tificate issued Jan. 17, 1941. 


Applications having not been the subject 

of formal hearings and applicants having 

requested dismissal of their applications, 

the Commission has issued orders dismissing 

the applications in the following: 

ak ten Sub. 92, Transamerican Freight 

es, 

MC-55811, Sub. 61, Craig Trucking, Inc. 
MC-96165, Subs. 6 and 7, Irene Del Farno, 

Administratrix Estate of Thomas Del Farno. 
MC-104654, Sub. 124, 

port, Inc. 


MC-56155, Sub. 5 TA, John S. Ewell, Inc. 
Order of May 6 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-61403, Sub. 47, Mason and Dixon Tank 
Lines, Inc., Extension—Bulk Commodities; 
MC-119254, George Gross Contract Carrier 
Application. Effective date of recommended 
orders stayed pending further order of Com- 
mission. 


MC-89778, Subs. 1, i 12, 20, 21, 23, re es 
33, 34, 35, 36, 41, 42, 44, 47, 50, 52, Gi, 63, 
and 68, tt Transportation Co. a 
ating auth ties issued Nov. 22, 1941, Oct. 
28, . 17, 1947, as corrected Dec. 19, 

Oct. 18, 1949, oS 

B50"! Apr. 25, 1959, June 20, 1950, June 

950, June 22, 1950, Sept. 18, 1950, Bane oy 

’ 1951, te 30, 1952, Nov. 25, 1955, : 
1956, Aug. 1956, and July 5, 1957, respec- 
tiveiy, ~ SE coincidentally ‘with ‘issuance 
of authorized certificate MC-76177, Sub. 273. 


MC-110988, Sub. 66 TA, Kampo Transit, Inc. 
Applicant’s petition for reconsideration of 

er of a A were certain temporary 
authority, d 


MC-116612 R-1, Bracero Transportation Co., 
Inc. Applicant’s petition for reconsideration 
of order of June 24, Lan ogy A certain emer- 
gency temporary authority, denied. 


MC-119542, Union Garage Car Processing 
Center. Applicant’s motion for dismissal of 
application overruled. 


MC-119639 TA, Incoronata Express. Order 
of Apr. 12, denying certain temporary au- 
thori denied. Applicant authorized to 
operate temporarily when conditions have 
been met. ‘ 


Commercial Trans- 


MC-C-2389, Circle Transportation Co., Inc. 
—Revocation of Certificate. Order of July 
24, 1958 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier has requested revocation of Certifi- 
cate MC-16941. 


MC-C-2987, mye yp Lines—Revocation of 
Certificate. ee May 19 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
a with insurance filing require- 
ments. 
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Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission's rules and regulations, 
the board has issued orders in the following 

peososings directing the respondents to 

mply with the act and the rules and reg- 

ons, within 45 days of the date of the 
pony and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-2991, Fred Siegel, Inc.—Revocation 
of Permit, July 1. 

MC-C-2992, Tuxedo Moving & Storage, Inc. 
—Revocation of Certificate, July 1. 


I. & S. M-12810, Sugar—Colo. and Neb. to 
Chicago and Okla. Protestants’ petition for 
reconsideration denied. 


I. & S. M-13046, Foodstuffs — Swedesboro 
Transportation Co. Respondent’s tion for 
reconsideration and further h ng denied. 
Order of Mar. 31 reinstated and modified to 
become effective Aug. 11, without change in 
requirements of said order 


I. & S. M-13444, Electric Sad Irons from 
Ontario, Calif.. to Chicago, Ill. Order of 
Apr. 21, insofar as it directed that this pro- 
ceeding be handled under modified proce- 
dure, vacated, and proceeding assigned for 
<< acai at a time and place to be desig- 
nated. 


MC-F-6683, Michigan Express, Inc.—Pur- 

hage—Chicago-St. Louis Express, Inc. Order 

pe Dec. 2, 19 reopening proceeding for re- 

consideration on present record, vacated. 

Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-F-7047, Mueller Transit Co—Purchase— 


Minnesota-Wisconsin Transit, Inc. Transfer 
of operating =. = and i property from Ad- 
miral Transit Minnesota-Wisconsin 


Truck Lines, Inc. Subatinen, subject to 
terms and conditions. 


W-431, Sub. 4, Sioux City and New Orleans 
Barge Lines, Inc., Extension—Towage. Peti- 
tion of Mississippi Valley Barge Line Co., et 
= = reconsideration and oral argument 

enied. 


W-1033, Sub. 11, States Marine Lines, Inc. 
Temporary Authority—Long Beach. Applica- 
tion dismissed at applicant’s request. 


Method and Form of Records to Be Kept 
by Carriers Rela 
Employes and the 
of records desired 


Receive or Deliver Orders Pertaining to or 
Affecting Train Movements,” Form 768-N 
Rev. 2, approved. 


No. 32442, United States Depegemens of _ 
petition, f ph sth b—.. tio 

on for mn: an era’ on 
of report ena order of Mar, 1, and oral argu- 
ment denied. 


I. & 8S. 7339, Clothing and Related Articles 
—Betw. Philadelphia and Chicago. Respond- 
ent required on or before 40 days from June 
24 to cancel suspended schedules, on not less 
than one day’s notice, and proceeding dis- 
continued, because mdent has not sub- 
mitted a statement facts and argument 
under modified procedure. 


I. & 8S. 7355, tes & Tobacco—Within 
the South. Peti of Brown & William- 
m Tobacco Louisville & Nashville 


supported by P. 
ris, Inc., for vacation, of suspension denied. 


I. & 8. 7368, -Rail Coal. from Hunt- 
ington, W.Va., to District. Order 
of June 8 directs that this be 
handled under modified , and pro- 
ceeding for oral hearing at a time 
and place to be designated. 


MC-1124, Sub. am Herrin jemepestation 
Co. Extension—U.S. way 71. tions of 
Motor / Gordons 


Couch Lines, Inc., et al., and 
Inc., et al. whe mg gee 
plicant with requirements of sections 25, 


217, and 221(c) of interstate commerce act, 
within 90 days after July 5, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and order entered herein on Oct. 9, 1959, 
shall be considered as null and void and ap- 
plication shall stand denied in its entirety 
arco upon expiration of said compliance 
time. 


MC-1124, Sub. 152, Herrin Transportation 
Co. Extension—Pensacola, Fla. Applicant's 
petition for reconsideration denied. 


MC-48213, Sub. 14, C. E. Lizza, Inc., Exten- 
sion—Grafton, Millstadt, and Belleville, Ill. 


for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after July 5, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered herein 
on Oct. 12, 1959, shall be considered as null 
and void, and application shall stand de- 
nied in its entirety effective upon expiration 
of said compliance time. 


MC-68807 and Subs. 7, 11, Pa 15, 17, 18, 19, 
20, 22 and 23, Herr’s Motor Express. Operas: 
authorities issued Oct. 10, 1949, 

1 Dec. 7, 1950, June HS 1951, ag, Apr. 13 is, 
1953, Aug. 13, 1954 as corrected 
Feb. 18, 1955, July 13, 1955, and Suly 10, 1958, 
respectively, revoked coincidentally with is- 
noe % of authorized certificate MC-105461, 
jw 


MC-107107, Sub. 96, Alterman Transport 
Lines, Inc., Extension—Food Products. Pro- 
ceeding reopened for reconsideration on pres- 
ent record. 


MC-108449, Sub. 96 TA, Indianhead Truck 
Line, Inc. Application in MC-108449, Sub. 
104, for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
— final determination of such applica- 

on. 


MC-109397, Sub. 38, Tri-State Trucking Co. 
Extension—Radioactive Fuel Elements. Peti- 
tion of Heavy-Specialized Carriers Confer- 
ence for reconsideration denied. Unless com- 
pliance is made <! applicant with require- 
ments of sections 215, 217, and aalic) o of in- 
terstate commerce act, within 90 days after 
July 5, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Feb. 19 shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-110478, Sub. 12, Watkins Trucking, Inc., 
Extension—Seven States. licant’s peti- 
tion for reconsideration de ° 


MC-111434, Sub. 17, Don Ward Ex- 
tension—Western Colo.; MC- 1asor Sub. 


Whitfield Tank Lines, Inc., Extension—Acid 
and Chemicals. tion Pacific Inter- 
mountain Co. for reconsideration 


with requirements 

17, and 221(c) of interstate commerce 
wahin 00 duoc cite duly kar ade oa 
additional time as may be authorized by 
Commission, grants of authority made in re- 
port and order entered herein on Nov. 30, 
1959, shall be considered as null and void, 
and applications shall stand denied in their 
entirety effective upon expiration of said 
compliance time. 


MC-112497, Suh. 127, Hearin Tank 
Inc., Extension— ‘Tex. neg of Commer- 
ee York Interstate 
Trucking, for a = denied. 
.—- .. f sections 218, aif) and 2 and aitie) 
o c 
of interstate commerce within 90 da 
after July 5, or within such additional time 
may be authorized by Commission, grant 
of sutnority Made in feport and order en- 
tered herein on 2, ey shall be con- 
pg as ull void, and Salton 
shall stand dented in its entirety effective 
upon expiration of said compliance time. 


MC-116008, Sub. 19, Archie’s Motor Freight 
Inc. Extension—Wood Pulpboard. Applicant’s 
petition for reconsideration denied. 

MC-117544, Sub. 1, Lumber Haulers, Inc., 
Common Carrier eae. plicant’s 
petition for further hearing ‘ 


MC-117625, R. Strom Common Car- 
Sate 


MC-117673, Guy H. Donald and J. H. Don- 


it 


TraFric WoRLD 


ald Common Carrier “Grandfather” Appli- 
cation. Applicant’s petition for reconsidera- 
tion denied. Effective date of order of Feb. 
4, as indefinitely postponed pursuant to 
section 17(8) of interstate commerce act, 
reinstated, and effective date fixed as Aug. 5. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after July 5, or within such addi- 
tional time as may be authorized by Com- 
mission, grant of authority made in report 
and ordered entered herein on Feb. 4, shall 
be considered as null and void, and appli- 
cation shall stand denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-118365, Seattle Packing Co. Common 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration denied. 
Order of Mar. 1, denying application effec- 
tive Apr. 18, as ‘indefinitely postponed with 
respect to effective date pursuant to sec- 
tion 17(8) of interstate commerce act, re- 
instated and effective date fixed as Aug. 5. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 27 to cancel the sus- 
pended schedules on not less than one day's 
notice, and discontinuing the proceedings 
in the following: 

I. & 8S. M-13469, Canned Goods & Bakery 
Goods—Baltimore, Md. to Chicago, Ill. 

I. & 8S. M-13488, Distribution Rates at 
a ye Ind. 

I. & 8S. M-13500, Iron or Steel—From or To 
Points in Md., NJ., Pa. & Va. 

I. & S. M-13505, Iron & Steel Articles— 
Duluth, Minn., to the Dakotas. 

I. & S&. M-13508, Elimination of Transfer 
Cheree at St. Louis, Mo. 

& §S. M-13509, Power Pumps—Buffalo, 
nx. to Detroit, Mich. 


I. & 8S. M-13491, Class & Commodity Rates, 
Exception Ratings—Ill. & Wis. Suspension 
order of May 3 vacated, and proceeding dis- 
continued because protestant has not sub- 
mitted its statement of facts and argument 
under modified procedure. 


I. & 8S. M-13511, as supplemented Paper- 
board-Between Newark, N.J. to New York, 
N.Y. Orders of May 20 and 23, directing that 
this proceeding be handled under modified 
procedure, vacated, and proceeding assigned 
for oral hearing at a time and place to be 
designated. 


I. & S. M-13577, Air Cleaners & Related 
Articles—Maspeth to Jacksonville. Order of 
June 16, insofar as it directed that this pro- 
ceeding be handled under modified proce- 
dure, vacated, and proceeding assigned for 
oral hearing at a time and place to be 
designated. 


I. & S. M-13531, Petroleum Coke—Pauls- 
boro, N.J. to Pa. & N.Y. Points. Petition of 
Burcham Trucking Service, Inc. for vaca- 
tion of suspension order denied. 


~ 30744, American Barge Line Co., et al. 
v. G. 8., et al. Petition of New Orleans 
Traffic and Transportation Bureau insofar 
as it seeks amendment of report and order 
on further hearing, decided Mar. 24, 1959, 
306 1.C.C. 167, and ion’s order of 
Oct. 27, 1958, which ed effective date 
of order of Mar. 24, 1959, until further order 
of Commission denied, for reason that there 
has been filed in United States District 
Court for District of Kan., <a a 
action entitled Atchison, Topeka & Santa 
Fe . Co., et al. v. United States, et al., 
Civil Action No. T-2393, to set aside, annual, 
and enjoin said order of Commission dated 
Mar. 24, 1959, which action is presently 
pending before that Court. Petition insofar 
as it seeks amendment or, in alternative, 
clarification of Commission’s order of Feb. 
25 denied. 


MC-118245, Winter Garden Sales Co., Inc., 
“Grandfather Application.” Application dis- 
missed at applicant’s request. 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Almo Express, Inc. Period within 
which authori granted by order of Jan. 
22, 1959, as ed by order of June 4, 1959, 
~~ exercised, extended to expire Jan. 


MC-C-2455, Rausch Lage nena Co., 
ee of Permit. ee. on which 
order of Ji 21, revoking Permi 
issued Feb. 1 14, 1956, further 
June 20 to Aug. 3i. 


July 9, 1s 
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Inc. for reconsideration and oral hearing, 
and stay of effective date of order of Mar. 
1l under section 17(8) of interstate commerce 
act dismissed at petitioner’s request. Order 
of Mar. 11, approving transfer, made effective 
as of June 29. 


MC-FC-62319, S & H Transfer, Inc., Trans- 
feree, and Davis Transportation Co., Trans- 
feror. Application dismissed at applicants’ 
request. Effective as of June 13, order of 
July 16, 1959, approving application, vacated. 


MC-FC-62482, Cleveland General Transport 
Co., Inc., Transferee, and John S. Geiger’s 
Sons, Transferor. Application, as amended, 
denied for reason that portion of operating 
rights sought to be transferred is not clearly 
distinguishable and severable from remain- 
ing rights. 


POCOURSEREEOORERERERERUORRREOEORERROSCOOOOR EEN UOERUREROGEORROROORRERROOGRORERORRE 


Orders Stayed 


pao Motes of stay of the order in each of the 
s shown below, in accordance 
— ron od 17(8) of the Sey com- 
merce act, has been issued Secretary 
of the Commission. Section 7 8) panes ¥ vg 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


Finance 20592, Missouri Pacific R.R. Co. 
Discontinuance of Passenger Service Between 
Atchison and Downs, Kan. Order of May 
25 stayed pending disposition of certain pro- 
testants’ petition for reconsideration by en- 
tire Commission. 


EODCRRERAOODOCRREDGRRORESEREEOCR CER EEODOORGERSOOURUREOSOGROEREROGRECEEDEOEROCSERS 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases 

handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules practice, statements by de- 
fendants (in complaint cases) or protestants 
>. Sa. and suspension onan ane are 

the date showr 

which 10 » nll are allowed for the hint et of 
replies by complainants or respondents. 


OOEOURUUEOOECOUECUOOOUOEOROEEDEETODENGEEODERGOCOROOORROSEOUROOROOOROONEOORENERESE 
7 =. e 4 S. 7377, Scrap Metals—Ga. to 


August 3—No. 33477, Skelly Oil Co. v. A. T. & 
S. F., et al. 


ee 8—No. 33480, Emeco Corp. v. A. & 5&., 
et al. 


August 8—No. 33484, Republic Steel Corp. 
v. A. & S., et al. 


APPLICATIONS 
AND PETITIONS 


ICC Schedules Pre-Hearing 
Session Aug. 3 at Dallas 


For 50 ‘Oilfield Haulers’ 


The Commission has announced 
that a pre-hearing conference has 
been scheduled for August 3, at the 
Baker hotel, Dallas, before Examiner 
James C. Cheseldine, on 50 applica- 
tions of so-called “oilfield haulers” 
for authority to operate as common 
carriers by motor vehicle; over irreg- 
ular routes. 

The authority sought in each appli- 
cation covers ‘ , equipment, 


materials and supplies used in, or in 
connection with the construction, oper- 
ation, repair, servicing, maintenance, and 
dismantling of pipelines, including the 
stringing and picking up thereof, other 
than pipelines used for the transmission 
of natural gas, petroleum or their prod- 
ucts and by-products.” 


“At the pre-hearing conference,” the 
Commission said, “it is contemplated that 
the following matters will be discussed: 

“(1) The issues generally with a view 
to their simplification; (2) The possibil- 
ity and desirability of agreeing upon 
special procedure to expedite and control 
the handling of these applications, in- 
cluding the submission of the supporting 
and opposing shipper testimony by ver- 
ified statements; (3) The time and place 
or places of such hearing or hearings 
as may be agreed upon; (4) The number 
of witnesses to be presented and the time 
required for such presentations by both 
applicant and protestants; (5) The prac- 
ticability of both applicant and the op- 
posing carriers submitting in written 
form their direct testimony with respect 
to: (a) Their present operating author- 
ity, (b) Their corporate organizations if 
any, ownership and control, (c) Their 
fiscal data, (d) Their equipment, ter- 
minals, and other facilities; (6) The 
practicability and desirability of all par- 
ties exchanging exhibits covering the im- 
mediately above-listed matters in ad- 
vance of any hearing; and (7) Any other 
matters by which the hearing can be 
expedited or simplified or the Commis- 
sion’s handling thereof aided.” 


The applications were described as 
follows: 


MC-4868, Sub. 6, May Grever and Clyde 
Grever, doing business as Grever Trucking 
Co., Tulsa, Okla., between points and/or 
areas in Kan., Okla., Tex., Ark., La., Miss., 
Colo., Wyo., Mont., and Utah. 

MC-4964, Sub. 27, Roy L. Jones, Inc., Hous- 
ton, between points and/or areas in N.M., 
Okla., Kan., Mo., Ark., Tenn., N.D., 8.D., La., 
Miss., Tex., Ala., Ga., Fla., and Alaska. 

MC-5623, Sub. 9, Arrow Trucking Co., 
Tulsa, Okla., between points and/or areas 
Foe Kan., Tex., La., Ark., Miss., and 


MC-8907, Sub. 4, Oil Field Truckers, Inc., 
Odessa, Tex., between points and/or areas 
in La., Tex., Okla., N.M., Colo., Ariz., Utah, 
and Nev. 

MC-10881, Sub. 2, Canyon Trucking Co., 
Midland, Tex., between points and/or areas 
in N.M., Kan., Okla., Tex., and La. 

MC-13250, Sub. 68, J. H. Rose Truck Line, 
Inc., Houston, between points and/or areas 
in Ark., Calif. Kan., La., N.M., Okla., Tex., 
Utah, Ariz., Colo., Wyo., Mont., Ida., N.D., 
S.D., Neb., Nev., Ala., Fla., Ga., and Miss. 

MC-14743, Sub. 22, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., between 
points and/or areas in Kan., N.M., Okla., 
Miss., Colo., Wyo., Mont., 


MC-19416, Sub. 11, Dunn Bros., Inc., Dallas, 
between points and/or areas in the District 
of Columbia and all states except Cailf., 
Alaska and Hawaii. 

MC-22046, Sub. 9, W. M. (Billy) Walker, 
Inc., Hobbs, N.M., between points and/or 
areas in N.M. and Tex. 

MC-23618, Sub. 9, O. H. McAlister, Big 
Spring, Tex., between pone mag areas in 

an., La., N.M., Okla., Colo., ., Utah, 
and Wyo. 

MC-30042, Sub. 19, Security Trucking Co., 
Tulsa, Okla., between points and/or areas 
in Okla., Kan., Tex., Ark., Ill., Mo., La., N.M., 
Mont., N.D., and 8.D. 

MC-30479, Sub. 6, Atlas Truck Line, Inc., 
Houston, between points and/or areas in 
Kan., Okla., Tex., Ark., La., and Miss. 

MGC-30798, Sub. 1, Miller Brothers Truck 

Line, Inc., Ft. Worth, Tex., between points 
and/or or areas in Tex. and Okla. 
MC-34231, Sub. 7, Raymond Nye, doing 
business as Raymond Nye Oil Field Trucking, 
Bartlesville, Okla., between points and/or 
areas in Tex., Okla., Kan. na Colo., Ill., 
La., Mo., Neb., N.M., and 

MC-41309, Sub. 13, Jeffries-Eaves, Inc., 
ue, N.M., between points and/or 
M., Ariz., Tex., oo Wyo., Mont., 
Utah, N.D., S.D., Neb., and Ark 

MC-43867, Sub. 15, Alton ‘Leander Mc- 
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Alister, Wichita Falls, Tex., between points 
and/or areas in Okla., Tex., Kan., N.M., 
Colo., Utah, Wyo., Ill., Ind., and Ky. 

MC-52511, Sub. 32, Hunsaker Trucking Con- 
tractor, Inc., Carrollton, Tex., between points 
and/or areas in Kan., La., N.M., Okla., Tex., 
Ala., Ark., Fla., Ga., Miss., Colo., Wyo., Utah, 
and Mont. 

MC-56887, Sub. 7, Jess Edwards, Inc., Cor- 
pus Christi, Tex., between points and/or 
areas in Kan., Colo., Neb., Okla., and Tex. 

MC-63792, Sub. 8, Howard T. Tellepsen, 
doing business as, Tom Hicks Transfer Co., 
Harvey, La., between points and/or areas in 
Ala., Fla., Ga., Ark., La., and Miss. 

MC-68100, Sub. 11, D. P. Bonham Transfer, 
Inc., Bartlesville, Okla., between points 
and/or areas in all states in the continental 
U.S. plus Alaska and the District of Colum- 
bia. 

MC-74321, Sub. 22, B. F. Walker, Inc., Ft. 
Worth, Tex., between points and/or areas 
in Tex., La., Okla., N.M., Kan., Colo., Wyo., 
Utah, Mont., Ariz., N.D., S.D., Neb., and Nev. 

MC-83539, Sub. 66, C & H Transportation 
Co., Inc., Dallas, between points and/or areas 
in Kan., Okla., Ore., and Wash. 

MC-83539, Sub. 67, C & H Transportation 
Co., Inc., Dallas, between points and/or areas 
in Nev., Ark., Kan., Mo., Okla., and Tex. 

MC-83539, Sub. 68, C & H Transportation 
Co., Inc., Dallas, between points and/or areas 
in Kan.., N.M., Tex., Okla., La., Ill., Ind., Ky., 
Miss., Ark., ND., S.D., Wis., Mo., Neb., Colo.. 
Nev., Pa., Mont., wyo., Tenn.., O., Ore., Wash., 
Utah, Mich., W.Va., Ga., Fla., and Ala. 

MC-83835, Sub. ‘40, Wales Trucking Co., 
Dallas, between points and/or areas in Kan. 
Okla., Tex., Mich., Pa., W.Va., Ark., Ind., 
Ia., Colo., ii., Ky. La., Minn., Mo., ‘Mont., 
Neb., N.M., N.D., 8.D., and Wyo. 

MC-85469, Sub. 3, Lewie Montgomery Truck- 
ing Co., Odessa, Tex., between points and/or 
areas in N.M., Okla., Kan., and Tex. 

MC-93318, Sub. 11, Joe D. Hughes, Inc., 
Houston, between points and/or areas in 
Tex., La., Miss., Ga., Ala., Fla., Colo., Wyo., 
Utah, and Mont. 

MC-101985, Sub. 10, E. L. Beakley, doing 
business as Beakley Trucking & Dirt Con- 
tractor, Borger, Tex., between points and/or 
areas in Okla., Kan., Tex., N.M., and Colo. 

MC-103066, Sub. 17, Van Stone, doing nm ~~ 
ness as Stone Trucking Co., Tulsa, Okla., 
tween points and/or areas in Okla., Mont, 
N.D., S.D., Ark., Ill., Kan., La., Nev., Colo., 
and Neb. 

MC-10545 Sub. 4, R. L. Jeffries, Eleanor 
Jeffries, Clyde R. Jeffries, Jean M. Jeffries, 
Orville E. Jeffries, and Lucille E. Jeffries, a 
partnership, doing business as R. L. Jeffries 
Trucking Co., Evansville, Ind., between 
points and/or areas in Ind., Ill., Ky., Ala., 
Fia., Ga., Ia., Kan., La., Mich.., "Miss., Mo., 
Neb., O., Okla., Tenn., Tex., W.Va., and Wis. 

MC-106069, Sub. 8, D. E. McAlister, doing 
business as McAlister Trucking Co., Abilene, 
Tex., between points and/or areas in Tex., 
Okla., La., N.M., Colo., Wyo., Utah, and 
Mont. 

MC-106379 Sub. 35, Gulf Southwestern 
Transportation Co., Houston, between monks 
and/or areas in Ark., La., N.M., Tex., 

Ala., -Ga., Fla., N.D., 8.D., Kan., Mo., Neb., 


‘and’ Okla. 


MC-106407 Sub. 15, T. E. Mercer Trucking 
Co., Ft. Worth, Tex., between points and/or 
areas in Ark., Kan., La., Miss., N.M., Okla., 
Tex., Tenn., Ga., Ala., Fla., Colo., 
Utah, Mont., and Ida. 

MC-106497, Sub. 17, Parkhill Truck Co., 
Tulsa, Okla., between points and/or areas 
in the District of Columbia and all states 
in the continental U.S. except Calif. 

MC-106509, Sub. 17, Younger Bros., doing 
business as J. M. English Truck Lines, Inc., 
Houston, between points and/or areas in 
N.M., Tex., Okla., La. Kan., Miss., Ala., 
Pla., Ga., Colo., Wyo., Utah, Mont., N.D., 
8.D., and Nev. 

MC-106623 Sub 8, Southwest Oilfield Trans- 
portation Co., Houston, between ints 
and/or areas in Tex., Okla., La., Kan., Mont., 
N-D., and 8.D. 

MC-106775, Sub. 14, Heavy Haulers, Inc., 
Dallas, between points and/or areas in Ark., 
La., Miss., Okla.,.Tex., Kans., Wyo., Utah, 
Mont., N.D., and 8.D. 

MC-106941, Sub. 2, William H. Ott, doing 
business as Texas Hot Shot Co., Houston, 
between points and/or areas in Tex., La. and 
Okla. 

MC-107322, Sub. 84, Bell rtation 
Co., Inc., Houston, between points and/or 
areas in Kan., Okla., Tex., Ark., La., Miss., 
Tenn., Ala., N.C., Ga. Fla., Ky. S.C., Va, 
W.Va., ©... Pa, N.Y,, Wyo., Mont., Utah, 
Colo., N.D., 8.D., Neb., and Nev 

MC-107678, Sub 28, Hill & Hill Truck Line, 
Inc., Houston, between points and/or areas 
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in N.M., Okla., La., Kan., Tex., Wyo., Mont., 
Colo., Utah, N.D., 8.D., Nev., Alaska, and 


Neb. 

MC-107993, Sub. 7, J. J. Willis Trucking 
Co., Odessa, Tex., between points and/or 
areas in La., Tex., N.M., Ariz. Okla., and 
Ka: 


n. 

MC-109064, Sub. 7, Tex-O-Ka-N Trans- 
portation Co., Inc., Ft. Worth, Tex., be- 
tween points and/or areas in Tex., Colo., 
Wyo., ae Mont., Okla., Kan., N.M., Ark., 


and La. 

OMc-1 09101, Sub. 7, J. H. Marks Trucking 

. Inc., Odessa, Tex., between points and/or 
areas in Tex., NM., _Oule-, Colo., Utah, Wyo., 
Mont., Ariz., and La. 

MC-109346, Sub. 6, J. L. Cox & Son, Inc., 
Raytown, Mo., between points and/or areas 
3 all states except Calif., Alaska and 


MC- 110817, Sub. 9, E. L. Farmer & Co., 
Odessa, Tex., between points a areas in 
Tex., N.M., Nev., Kan., Ariz., Colo., Utah, 
Wyo., Ala., Ark., Pia., La., and Miss. 

MC-110931, Sub. 8, Thomas Motor Freight, 
Inc., Dallas, between points and/or areas 
in Ark., Ill., Ind., Kan., Ky., La., Mo., 
Oxkla., Tenn., and Tex. 

MC-113459, Sub. 20, H. J. Jeffries Truck 
Line, Inc., Oklahoma City, between points 
and/or areas in Okla., [ll., Kan., Tex., Ark., 


N.M., Ind., Ky., Colo., La., Mont., Neb., N.D., 

S.D., Utah, and Nev. 
MC-115603, Sub. 3, Jack Turner, Jack -E. 
E. E. ‘Turner, @ partnership, 


Turner Bros. Truc 

Co., Oklahoma City, between points and/or 
areas in Ariz., Colo., and Utah. 

MC-119176, Sub. 1, the Squaw Transit Co., 
a Okla., between points and/or areas 

in Okla., Colo., Kan., Neb., Ark., Ill., Ind., 

Ky., La., Mo., NM. o., Tex., and Mich. 

The description of the commodity 
rights sought in an application docketed 
as MC-704, Sub. 22, filed by J. O. (Red) 
Willett Pipeline Stringing Corp., of Mon- 
roe, La., also to be considered at the pre- 
hearing conference on August 3 in Dallas, 
differs somewhat from the commodity 
description contained in the other appli- 
cations listed. Willett seeks authority to 
transport “pipe, pipe line material, ma- 
chinery, equipment and supplies inci- 
dental to and used in connection with 
the construction, operation, repair, serv- 
icing, maintenance and dismantling of 
pipelines, including the stringing and 
picking up thereof,” between points in 
the District of Columbia and in all the 
states except California, Alaska and 
Hawaii. 


Auto Transport Association Seeks ICC 
Order Interpreting Piggyback Authority 


Citing Recent Developments in Coordinated TOFC Service, National 
Automobile Transporters Association Asks That Administrative Ruling 
Be Interpreted as Providing Such Rights, in Order to Avoid ‘Chaos.’ 


Can a motor carrier holding initial 
movement authority to originate and 
to terminate a shipment of automo- 
biles place such traffic, loaded on 
its own motor carrier transportation 
facilities, on a rail flat car for a por- 
tion of the total authorized move- 
ment without having to obtain 
specific additional authority to serve 
the intermediate rail stations? 


That is a question posed by the Na- 
tional Automobile Transporters Associ- 
ation in a petition, docketed as MC-C- 
3024, in which it asks the Commission 
to issue a declaratory order interpreting 
Administrative Ruling No. 75, which 
defines the meaning of “initial move- 
ments” and “secondary or subsequent 
movements,” as employed in grants of 
authority to motor vehicle carriers. The 
association said such an order was im- 
perative in order to resolve questions 
which had arisen as a result of recent 
developments in the movement of motor 
vehicles in rail trailer-on-flat-car serv- 
ice. 


Administrative Ruling 


The association said the initial basis 
for the promulgation of Administrative 
Ruling No. 75 and the utilization of the 
distinctive language restrictions in 
grants of automobile transporting au- 
thority was compliance with the con- 
gressional intent as expressed in the 
“grandfather” clauses of section 206 and 
section 208 of the interstate commerce 
act. 

“During a quarter of a century of 
motor carrier regulation by the Commis- 
sion, this distinctive distribution pattern 
in the motor carrier movement of auto- 
mobile traffic, voluntarily established. by 


the industry prior to regulation, has con- 
tinued along the lines so established 
under the protection of consistent Com- 
mission decision and regulation and to 
the apparent satisfaction of the motor 
carriers and shippers of such traffic,” 
the association said. “This distribution 
pattern is now threatened with serious 
disruption by reason of the existence of 
a diversity of opinions and interim deci- 
sions in a number of isolated and un- 


believes and charges the fact to be that 
this chaotic condition has been brought 
about through a misinterpretation or mis- 
application of the language of Adminis- 
trative Ruling 75 and of the language 
contained in grants of automobile trans- 
porting authority issued pursuant there- 
to and that this situation can be cor- 
rected only through the issuance of a 
general declaratory order by the Commis- 
sion interpreting Administrative Ruling 
75 upon investigation and in the light 
of existing conditions.” 


but increasing volume of new automobile 
traffic has been tendered for no 
under various plans of piggyback 
Present Problem 

“The problem now confronting all 
shippers and carriers of automobile traf- 
fic is one of determining the extent of 
operating authority required in order to 
enable existing authorized motor car- 
riers to participate in this new type of 
service,” the association said. “Clearly 
the interstate commerce act prohibits 
carriers from transporting property for 
hire without appropriate authority and 
‘precludes shippers from the utilization 
of carriers lacking requisite authority for 


‘TRAFFIC WoRLD 


the transportation of property in inter- 
state or foreign commerce. In Movement 
of Highway Trailers by Rail, 293 ICC 93, 
the Commission cautioned rail carriers 
against participation in TOFC service 
with motor carriers lacking requisite au- 
thority to in turn so participate. In a 
nutshell: Can a motor carrier holding 
initial movement authority to originate 
and to terminate a shipment of automo- 
biles place such traffic loaded on its own 
motor carrier transportation facilities on 
a@ rail flat car for a portion of the total 
authorized movement without the neces- 
sity of securing specific additional au- 
thority to serve the intermediate rail 
stations? Conversely, must a motor car- 
rier under such circumstances supple- 
ment its existing authority through ex- 
tension applications as an alternative to 
loss of its normally enjoyed traffic 
through a highly technical interpreta- 
tion or misinterpretation of its operating 
authority in the light of Administrative 
Ruling 75?” 

The association said the problem was 
currently before the ICC, having been 
raised in a number of “totally unrelated 
proceedings.” The association said these 
proceedings included at least six ex- 
tension cases and one tariff investigation 
matter, “and many automobile haulers 
are presently engaged in the provision of 
service which is charged to be illegal 
by filed representatives of the Comis- 


sion.” 
Association’s Position 


The association said its position was 
that the Commission should issue a de- 
claratory order providing in substance 
as follows: 


“Any motor carrier of motor vehicle 
traffic holding initial movement authority 
as defined in Administrative Ruling 75 
may accept motor vehicle traffic at any 
of its authorized points of manufacture or 
assembly and may transport same to any 
destination ih its authorized initial move- 
ment territory, utilizing rail TOFC serv- 
ice or any comparable rail service for any 
portion of the movement, without obtain- 
ing additional operating authority.” 


The association said that the “very 
rapid development” of TOFC service had 
been brought about by the fact that such 
service was economically attractive to 
shippers while at the same time the 
railroads were anxious to realize the in- 
creased revenue resulting therefrom. It 
said that, in the past few months, several 
different methods of utilizing TOFC 
service for the transportation of motor 
vehicles had been developed. It described 
some of those methods, as follows: 


“(a) The motor carrier heretofore 
transporting the traffic in an all-high- 
Way movement under initial authority 
from the point of manufacture, will 
enter into a joint arrangement with one 
or more rail carriers whereby the motor 
carrier will provide a substituted service 
via TOFC for a portion of the. move- 
ment and will pay the rail carrier a 
portion or a division of the revenue for 
this service. 


“(b) In some instances the railroad 
or the motor carrier may not desire to 
enter such a joint arrangement, or there 
may be a legal impediment thereto be- 
cause the motor carrier is a contract 
carrier. Under these circumstances, the 
motor carrier will still accept the traffic 
at the point of manufacture and will 
still make delivery at final destination, 
with rail TOFC service being utilized 
for an intermediate movement. However, 
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the railroad will publish a ramp-to-ramp 
rate covering the TOFC service and the 
motor carrier will pay the rail carrier 
his published ramp-to-ramp rate from 
the through revenue which the motor 
carrier receives from the shipper. 

“(c) The motor carrier and the rail 
carrier will publish joint through rates 
covering a joint through service from 
which the rail carrier will receive a divi- 
sion and again the motor carrier will 
provide highway service from point of 
manufacture to rail ramp, coordinated 
TOFC service for the intermediate 
movement, and final delivery by high- 
way to ultimate destination. 


“(d) In some instances the rail carrier 
may offer a substituted service in lieu 
of the usual TOFC operation whereby 
the motor vehicles will be unloaded from 
the highway trailer at the rail ramp, 
reloaded on a so-called tri-level rail car, 
and again reloaded on the motor carrier’s 
highway trailers at the rail destination 
ramp so that the motor carrier can 
provide highway delivery to final des- 
tination.” 

The association said it was its position 
that the varying methods were differ- 
ent only as to form and not as to sub- 
stances. In all instances, it said, the 
intermediate TOFC service did not 
change the initial movement character 
of the traffic nor deprive the motor 
carrier of the right to transport such 
traffic from point of manufacture to 
final destination so long as the motor 
carrier held initial authority from the 
point of manufacture to the destination 
point. 

Flexibility ‘Essential’ 

“Furthermore,” the association con- 
tinued, “it is essential to the best in- 
terests of both the shippers and the rail 
carriers that the greatest possible flexi- 
bility be provided for the use of coordi- 
nated TOFC service in conjunction with 
the motor carriers who have provided a 
highly flexible and expeditious service 
via highway for many years. On the 
other hand, any interpretation of Ad- 
ministrative Ruling 75 contrary to the 
principles above outlined will unneces- 
sarily penalize the shippers and substan- 
tially restrict the efficiency and future 
growth of TOFC service to the detriment 
of the rail carriers as well as the ship- 
pers and motor carriers.” 


The association said that differences 
of opinion might be expressed concern- 
ing the interpretation of the administra- 
tive ruling, but that its position had been 
adopted unanimously by the association 
board of directors, and that at least two 
major manufacturers of automobile 
traffic and several participating railroads 
were in accord with its interpretation. 


“In any event,’ the association said, 
“it seems apparent that some oppor- 
tunity should be afforded for all inter- 
ested parties to present their views in a 
single proceeding in lieu of the hap- 
hazard manner in which the problem is 
now reaching the Commission in a num- 
ber of isolated cases. For this reason 
petitioner earnestly urges that affirma- 
tive action be taken by the Commission 
on this petition and as expeditiously as 
possible, 

“Petitioner alleges that in the absence 
of such a declaratory order the original 
purpose and intent of Administrative 
Ruling 75 will be destroyed; that the 
regulatory practices which have been 
time-tested as beneficial to this special- 
ized branch of the sigan carrier industry 
will be completely. m ; that the 


value of existing automobile hauling au- 
thorities will be destroyed; that large 
portions of existing motor carrier cer- 
tificates will be unlawfully cancelled and 
revoked by interpretation; that a multi- 
plicity of complaints and extension ap- 
plications may result; that prosecutions 
may be instituted, and that the best 
interests of the public will not be served. 


Prayer 


“Wherefore, your petitioner prays that 
an order may be entered by the Com- 
mission: 


“(a) Accepting this petition for filing; 


“(b) Ordering an investigation of this 
subject matter; 


“(c) Providing an opportunity for all 
interested parties to express their views 
and present evidence at an oral hear- 
ing; 

“(d) Providing for the issuance of a 
declaratory order interpreting Adminis- 
trative Ruling 75 and the grants of 
authority issued pursuant thereto in con- 
formity with the views of this associ- 
ation expressed herein; 


“(e) Granting such other and further 
relief as may be deemed necessary or 
proper.” 


Finance Applications 


Finance No. 21187, Denver Chicago Truck- 
ing Co., Inc., of Denver, Colo., asks author- 
ity to assume as primary obligor, instead of 
as guarantor, $217,951 in promissory notes 
of the Denver Chicago Trucking Co., Inc. of 
Kentucky, in connection with its application 
to merge the latter into it. 


Finance No. 21188, United Van Lines, Inc., 
of St. Louis, Mo., asks authority to issue 
notes aggregating $1,250,000 to the Mercan- 
tile Trust Co. and Mercantile Commérce Na- 
tional Bank, of St. Louis. for the purposes 
of paying outstanding notes and establish- 
ing revolving credit. 


Finance No. 21189, Briggs Transportation 
Co., of St. Paul, Minn., asks authority to 
issue a promissory note in the amount of 
$388,500 to McCoy Truck Lines, Inc., and a 
promissory note to J. E. Hall, doing business 
as McCoy Cartage Co., for $50,000, in con- 
nection with its application for authority to 
acquire the operating rights and physical 
assets of McCoy Truck Eines and McCoy 
Cartage Co. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of for operating 
rights, including deviation route proposals, 
ica he welll. eeton ie cae 
3 sym ing applica- 

tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within days from the date shown, pre-. 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to o an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating , merge 

or chises, acquire 

se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-1641, Sub. 46, Ray Peake, dba Peake 
Transport Service, Chester, Neb. 


other petroleum products, requiring 
transportation in insulated tank trucks or 
requiring heat to load or unload, Phillips- 
burg, Kan. to points in that part of Colorado 
on and east of U.S. Highway 87, and dam- 
aged or rejected shipments, on return. 
* MC-1641, Sub. 47, Ray Peake, dba Peake 
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Transport Service, Chester, Neb. Irregular 
routes, petroleum products and related com- 
modities, liquid, in bulk, in tank vehicles, 
between points within Kansas City, Mo., 
Kansas City, Kan., commercial zone and 
empty containers, damaged and/or rejected 
shipments, on return. 

* MC-8989, Sub. 194, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, automobiles, 
in secondary movements, in truckaway 
service, Buffalo, N.Y., to points in Maine, 
and damaged or rejected automobiles, on 
return. 

* MC-9895, Sub. 108, Denver Chicago 
Transport Co., Denver, Colo. Irregular routes, 
cryogenic liquids, liquefied gases and com- 
pressed gases, in shipper-owned trailers; and 
empty shipper-owned trailers, between 
points in Colo., Wyo. and Neb. 

* MC-9895, Sub. 109, Denver Chicago 
Transport Co., Denver, Colo. Irregular routes, 
cryogenic liquids and liquefied gases, in 
shipper-owned trailers, points in inois to 
points in Ia., Neb., Kan., Okla., Colo., Wyo. 
and S.D. and empty shipper-owned trailers, 
on return. 

* MC-9895, Sub. 110, Denver Chicago Trans- 
port Co., Denver, Colo. Irregular routes, 
cryogenic liquids and liquefied gases, in 
shipper-owned trailers, points in Wyoming 
to points in South Dakota, and empty 
shipper-owned trailers on return. 

* MC-22195, Sub. 76 (amendment), Dan 8S. 
Dugan, dba Dugan Oil & Transport Co., 
Sioux Falls, S.D. Irregular routes, petroleum 
and petroleum pfoducts, in bulk, in tank 
vehicles, points in Ward (including City of 
Minot, N.D.), McHenry, Renville and Bot- 
tineau counties, N.D., to points in 8.D., N.D., 
Mont., and Minn., and rejected shipments, 
on return. 

* MC-30837, Sub. 277, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
trucks, in initial movements, by driveway 
and truckaway methods, plant of Willard 
Concrete Machinery Co., within commercial 
zone of Los Angeles, Calif., to all points in 
U.S., including Alaska, but excluding Ha- 
wail. 

* MC-30837, Sub. 278, Kenosha Auto Trans- 

rt Corp., Kenosha, Wis. ar routes, 
et trailers, in initial movements, in 
truckaway service, Brentwood, Calif. to 

ints in Colo., Ida., Ill., Ind., Ia., Kan., Ky., 

ch., Minn., Mo., Mont., Neb., Nev., N.M., 
N.D., O., Okla., S.D., Tex., Utah., Wis. and 


obtain operating rights authorizing same 
service from Brentwood as is now offered 
from Walnut Creek, and to extend service 


to include Colo., Ida., Ky., Mont., Neb., 
N.M., Okla., Tex., Utah and Wyo. 
* MC-31600, Sub. 478, P. B. Mutrie Motor 


Transportation, Inc., Waltham, Mass. Ir- 
regular routes, (1) aviation fuels, in bulk, 
in tank vehicles, Albany, N.Y. and Provi- 
dence, R.I. to port of entry on International 
Boundary line between U.S. and Canada at 
Champlain, N.Y¥.; (2) chemicals, in bulk, 
in tank vehicles, Albany, N.Y., to port of 
entry on International Boundary line be- 
tween U.S. and Canada at Champlain, N.Y.; 
(3) chemicals, in bulk, in tank vehicles, 
Bainbridge, N.Y. to port of entry on Interna- 
tional Boundary line between U.S. and 
Canada at Alexandria Bay, N.Y.; (4) meth- 
anol, in bulk, in tank vehicles, New Haven, 
Conn. to Waterford, N.Y.; (5) import Cana- 
dian whiskey, in bulk, in tank vehicles, port 
of entry on International Boundary line 
between U.S. and Canada at Ni Falls, 
N.Y. to Baltimore, Md. and New York, N.Y.; 
and refused and rejected shipments, on re- 
turn. Restriction: Applied for authority in 
(1) and (2), to be limited to shipments con- 
signed to points in Province of Quebec, and 
in (3), to be limited to shipments moving 
through Province of Ontario consigned to 
points in Province of Quebec. 

* MC-31675, Sub. 16, Northern Freight Lines, 
Inc., Gainesville, Ga. Regular route, general 
commodities, with exceptions, between 
Clarkesville, Ga., and Rabun Gap, Ga., over 
combined U.S. Highways 441 and 23, serving 
all intermediate points. 

* MC-35628, Sub. 236, Interstate Motor 
Freight System, Grand Rapids, Mich. Reg- 
ular routes, general commodities, with ex- 
ceptions, serving plant site of Carlon Prod- 
ucts, 4 miles east of Aurora, O., in Mantua 
Township, O., as an off-route point in con- 
nection with operations between East Liver- 
pool and Cleveland, O., over (in part) Ohio 
Highway 14, as authorized, and between 
Cleveland and Warren, O., over U.S. High- 
way 422, as authorized. ‘ 

* MC-35835, Sub. 15,. Elmer Jensen, Inde- 
pendence, Ia. Irregular routes, malt bever- 
ages, Minneapolis, Minn. to Cedar Rapids, 


Ta. } 
* MCr35899, Sub. 3, Earl L. Kipp, dba Kipp 
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Transfer, Sundance, Wyo. routes, 
general commodities, with exceptions, be- 
tween Sundance, Wyo., and Sundance Air 
Force Cantonment area approximately 9 
miles north of Sundance, Wyo., over US. 
Highway 14 and unnumbered County High- 
way serving all intermediate points. 

* MC-40007, Sub. 67, Reliable Transporta- 
tion Co., Los Angeles, Calif. routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Arizona to all 
ports of entry in Ariz. and Calif. on Inter- 
national boundary between U.S. and Re- 
public of Mexico, for export. 

* MC-42487, Sub. 463, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Regular route, general commotities, with 
exceptions, between junction U.S. Highway 
40 and California Highway 4, at or near 
Pinole, Calif.. and Antioch, Calif., serving 
all intermediate points, and all off-route 
points within 5 miles of California Highway 
4. Note: Common control may be involved. 

* MC-42487, Sub. 464, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Regular routes, (1) general commodities, 
with exceptions, serving (a) site of — 
Chemical Se eae plant, located ap 
imately 20 mi northwest of Corrine, tah, 
and (b) site of Air Force Plant No. 78, 

roximately 25 miles northwest of 

, Utah, as off-route points in con- 
nection with applicant’s authorized regular 
route operation between Salt Lake City, 
Utah, and Malad City, Idaho; and (2) be- 
tween Tremonton, Utah, and Burley, Ida. 

* MC-44878, Sub. 1, Bristol Van and Stor- 
age Corp., Bristol, Va. Irregular routes, 
sugar, beet or cane, raw or other than raw 
in single bags, in cloth bags, in double bags, 
in mujti-wall paper bags, in paper bags, in 
shipping containers, in inner containers 
cloth bags, in paper lined cloth bags, in 
steel drums, barrels and boxes, in cloth 
bags or pails, between Bristol, Va.-Tenn., 
and points in specified counties in Va. 

* MC-48958, Sub. 38, Illinois-California Ex- 
press, Inc., Denver, Colo. General commodi- 
ties, with exceptions, serving points between 
Powell, Ariz., and Site Six, Ariz., over un- 
numbered highway, as intermediate and 
off-route points in connection with author- 
ized regular route operations between Los 
Angeles, Calif., and Albuquerque, N.M., over 
U.S. Highway 66. 

* MC-48958, Sub. 49, Illinois-California Ex- 
press, Inc., Denver, Colo. Regular routes, 
compressed gas, in cylinders, when moving 
on shipper-owned or U.S. Government-owned 
trailers, and per-owned or U.S. Govern- 
ment-owned with empty gas cylin- 
ders mounted thereon, between Los Alamos, 
N.M., and Albuquerque, N.M., serving Santa 
Fe, N.M., as an intermediate point. Note: 
Common contro] may be involved. 

* MC-52709, Sub. 98, Ringsby Truck Lines, 
Inc., Denver, Colo. Regular routes, classes 
A and B explosives, (1) between Craig, Colo., 
and Denver, Colo., over U.S. Highway 40, 
serving no intermediate ints; and (2) be- 
tween Rifle, Colo., and mver, Colo., over 
US. hway 6, serving no intermediate 
points. Note: Common control may be in- 
volved. 

* MC-52709, Sub. 105, Ringsby Truck Lines, 
Inc., Denver, Colo. Regular route general 
commodities, with exceptions, between 
Grand Junction, Colo., and Rangely, Colo., 
serving no intermediate points, as an alter- 
nate route for peer convenience only 
in connection with authorized regular route 
operations. Restriction: No shipment shall 
be transported which originates at, is des- 
tined to or is interchanged at points in 
Davis, Salt Lake, or Utah counties, Utah. 
Note: Common control, may be involved. 

* MC-52858, Sub. 85, Convoy Com 
Portland, Ore. Irregular routes, autom: 
trucks and busses, in secondary movements, 
in driveaway and truckaway service, between 

ts in Colo., Ariz., N.M., Utah, Neb. and 


* MC-60012, Sub. 49, Rio Grande Motor 
Way, Inc., Denver, Colo. ar routes, (1) 
ores and concentrates, in bulk, in special 
equipment, between Red Mountain Pass, 
a ag and Silverton, Colo., and mines and 
Col Cue, parce al a aes. “Seluie. (2) 

o., 

general commodities, with exceptions in- 
fiuding Classes A and B explosives, between 
Silverton, bg and mines and mills within 

@ radius of 10 miles of Silverton, 
all intermediate points. Note: 
trol may be involved 

# MC-62538, Sub. 7, ‘James E. Ashton, dba 
Monte Vista Transport, Monte Vista, Colo. 


m con- 


Colo., 
hand, and, on the other, points within 25 


miles of Carlsbad, N.M., including Carlsbad; 
and (2) between Manzanola, Trinidad, and 
Walsenburg, Colo., and points within 25 
miles of Carisbad, "NM, including Carlsbad. 


* MC-76032, Sub. 145, Navajo Freight Lines, 
Inc., Denver, Colo. General commodities, 
with exceptions, serving Kaiser Gypsum Co. 
plant site located approximately 3 miles east 
of US. Highway 85 and approximately 40 
miles north of Albuquerque, N.M., as an off- 
route point in connection with authorized 
regular route operations between Denver, 
Colo., and Albuquerque, N.M. Note: Common 
control may be involved. 


* MC-76032, Sub. 148, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, but including 
Class A, B, and C explosives, ammunition 
not included in Class A, B and C explosives. 
and component parts of explosives and am- 
munition, serving Site Six, located approxi- 
mately 3 miles east and 22 miles south of 
Powell, Ariz., as an off-route point in con- 
nection with authorized regular route opera- 
tions between Los Angeles, Calif., and Al- 
buquerque, N 


* MC-78400, Sub. 14, John Meyer, Leo 
Flottmann, Roy Flottmann, and Olin Piott- 
mann, dba Beaufort Transfer Co., Gerald, 
Mo. Irregular routes, charcoal, in bags, 
charcoal products, lighter fluid, and wood 
chips, site of Kingsford Co. plant, located 
a 6 miles southwest of Belle, 

to points in Kansas, and empty con- 
tainers, on return. Note: Any duplication 
with present authority to be eliminated. 


* MC-79737, Sub. 11, Southwestern Trans- 
portation Co., Canon City, Colo. Irregular 
routes, soda ash, in bulk, site of Westvaco 
plant near Green River, Wyo., to Canon 
City, Colo., and points within 5 miles of 
Canon City, and rejected shipments, on re- 
turn. Note: Common control may be in- 
volved. 

* MC-89723, Sub. 21, Missouri _ Pacific 
Freight Transport Co., St. Louis, Mo. Ir- 
regular routes, general commodities, mov- 
ing in shipper-owned trailers, or in trailers 
furnished by and at the expense of shipper, 
which receive a prior or subsequent trailer- 
on-fiat-car (piggy-back) rail haul by Mis- 
souri Pacific Railroad, on railroad billing. and 
at railroad rates, including return of empty 
trailers, between Missouri Pacific Railroad 
yards, Dupo, Tll., on one hand, and, cn the 
other, points within St. Louis, Mo.-East St. 
Louis, Ill. Railroad Terminal area. 

* MC-92273, Sub. 2 (amendment), Joe Saia, 
Sacramento, Calif. Regular routes, general 
commodities, with exceptions, between Sac- 
ighiwer, Calif.. and junction of Nevada 

gy 28 with U.S. Highway 50 near Glen- 
=" ev. over specified routes serving all 
intermediate points. 

* MC-93980, Sub. 32, Vance Trucking Co., 
poe ye on N.C. routes, asphalt 
and asbestos roofing, wallboard and insulat- 
ing material, Port Wentworth, Ga., to points 
in N.C. and S.C., and empty containers, on 
return. 

* MC-95627, Sub. 27, Nelms Motor Lines, 
Inc., Suffolk, Va. Irregular routes, (1) paper 
and. paper products, between Norfolk, Va. 
and points in N.Y. Pe ay New York, N.Y., 
commercial zone), (except Philadel - 
phia, Pa. cee yr and W.Va. and 
(2) paper and paper products and empty 
containers, Kalamazoo, Mich. to Laurinburg, 
N.C., and Smithfield, Va. 


* MC-96891, — 4, Allstate Trucking, Inc., 


eo routes, (1) sand, 

gravel, crush: La manure, dry ‘clay, coal, 

coke, tertilizes, fill dirt, pumice and "naar 

shale, dry cement, bulk 

hite, ground lime, mortar, 

dry Pane _ rock, wood, 

asphait, in bulk, between’ points 

Mexico, pe. points in Grant, 

Hidalgo, Luna, Sierra, and Catron counties, 

N.M., and (2) silica sand, in bulk, site of 

Arizona Silica Products Co. plant located 

ee gg yes 1%% miles south of Houck, 

., to points in McKinley, San Juan and 
Rio Arriba counties, N.M. 

* MC-98707, Sub. 9, ha Motor Transport 
System, Stockton, Irregular routes, 
(A) cement, in Dulk and and in sacks, Redwood 
City and West Sacramento, Calif., to points 
in Josephine, , Jackson, Klamath, Lake, 
Harney, Douglas, Lane, = Deschutes 
counties, Ore.; (B) cement, in sacks, West 
Sacramento, Calif., to points in Nevada on 
and north of U.S. "Highway 6; and (C) con- 
taminated and rejected shipments, on re- 
~~ hopes Common control may be in- 

* MC-103378, Sub. 177, Petroleum Carrier 
oxp~ Jacksonville, Pla. Irregular routes, 

acid, in bulk, in tank vehicles, Plant 
site of Hercules Powder Co., near McAldory, 
Ala., to points in South Carolina. 
gg Sub. 182, Petroleum 
' Jacksonville, Fla. 


Irregular routes, 
glue, in bulk, in tank vehicles, At- 
lanta, Ga., to points in Alabama. 
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* MC-103378, Sub. 183, 
Corp., age my ee! Irre; 
liquid glue, in bulk, in tank vehicles, At- 
lanta, to points in N.C. and 8.C. 

* MC-103378, Sub. 184, Petroleum Carrier 
Corp., Jacksonville, Fla. 
fly ash, in bulk and in bags, 
to points in Alabama. Note: Applicant has 
pontine contract carrier application under 

‘C-119836. Dual operations may be involved. 

* MC-103993, Sub. 137, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, in truckaway 
service, points in California to all points in 
U.S., including Alaska but excluding Hawaii. 

* MC-104128, Sub. 84, Campbell’s Service, 
Corp., South San Gabriel, Calif. Irregular 
routes, campers and camp coaches, designed 
for installation on pick up trucks, in truck- 
away service, Boise, Ida., and points within 
10 miles of Boise, to points in Calif., Colo., 
Ida., Mont., Neb., Nev., N.D., Ore., S.D., Utah, 
Wash., and Wyo. 

* MC-104430, Sub. 25, Capital Transport 
Co., Inc., McComb, Miss. Irregular routes, 
gasoline, in bulk, in tank vehicles, Panama 
City, Pla., to Birmingham, Ala. 

* MC-104960, Sub. 25, Motor Fuel Carriers, 
Inc., Panama City, Fla. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Panama City, and Free- 
port, Fla., to those specified points in Ala- 
bama, but excepting shipments moving on 
government bills of lading from Panama 
City, Fla., to Birmingham, Ala., and rejected 
shipments of above commodities, on return. 
Note: Any duplication with present author- 
ity to be eliminated. 

* MC-107107, Sub. 151, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, (1) 
candy and confectionery, and (2) cream 
filed or chocolate covered crackers and 
cookies, and (3) related advertising and 
promotional material and premiums when 
shipped with commodities listed in (1) and 
(2) above, Atlanta, Ga., to points in Florida. 

* MC-107369, Sub. 13, Vernon Lloyd Mil- 
ler, dba Vernon L. Miller Trucking, Chey- 
enne, Wyo. Irregular routes, pozzolan, in 
bulk, and in bags or containers, Laramie, 
Wyo., and points within 5 miles thereof, 
to points in Colo., Neb., and Utah, and 
empty containers, on return. 

* MC-107496, Sub. 160, Ruan Transpo 
- Des Moines, Ia. Irregular routes, oeint 
and paint materials, varnish and varnish 
materials, in bulk, in tank vehicles, Burling- 
ton, Ia. to points in Ill. and Mo. 

* MC-107500, Sub. 48, Burlington Truck 
Lines, Galesburg, Ill. General commodities, 
with exceptions, serving Moulton, Ia., as an 
off-route point in connection with regular 
route operations between Oskaloosa and 
Chariton, Ia. over Iowa Highway 2. 

* MC-109326, Sub. 74, C & D Transporta- 
tion Co., Inc., Prichard, Ala. Irregular routes, 
(1) chilled and frozen packing house prod- 
ucts, chilled and frozen dairy products, fresh 
and frozen seafood, fresh and frozen fruits 
and be ge chilled and frozen bakery 
pe and chilled and frozen food and 
foodstuffs, in mechanically refrigerated ve- 
hicles, between Birmingham, Montgomery 
and Prattville, Ala., on one hand, and, on 
the other, those specified points in Fia., 
Miss., and Ala., and (2) iced or frozen poul- 
try, between Prattville, Ala., on one hand, 
and, on the other, the above specified points 
in Fla., Miss. and Ala. 

* MC-109584, Sub. 78, Arizona Pacific Tank 
Lines, Corp., Phoenix, ‘ariz. Irregular routes, 
acids, chemicals and fertilizers, in liquid 
or dry form, in bulk, in tank or hopper 
vehicles, railheads or sidings in Arizona to 
points in Arizona, and returned, rejected 
and contaminated shi ipments, on return. 
Note: Proposed service is intended to sup- 
plement rail service. 

* MC-109584, Sub. 79, Arizona Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, (1) 
vinegar, in bulk, in tank vehicles, plant 
of California Food Products Co. near Sebasto- 
pol, Calif., to Dallas and Garland, Tex.; (2) 
sodium chlorate, dry, in bulk, in tank vehi- 
cles, Henderson, Nev., to points in Kern 
and Fresno counties, Calif.. and points in 
——-. and returned, rejected or contami- 

nated shipments, on return, in connection 


with (1) and (2). 
* MC-109637, Sub. 155, Southern Tank 


pment 
City, Ky. and points within 10 miles radius, 
| Be 0g in Ala., Ark., Del., Fla., Ga., Il., 


existing cainen ties which 
cated by granting of this 


a ee Sub. 109, W. 8. Hatch > S 
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Louviers, Colo., to points in Fremont and 
Natrona counties, Wyo., and rejected or 
contaminated shipments, on return. 

* MC-110157, Sub. 13, C. M. Lang and 
Cc. R. Givens, dba Lang Transit Co., Lub- 
bock, Tex. Regular routes, general com- 
modities, with exceptions, (1) between Clovis, 
N.M., and Cannon Air Force Base, serving 
no intermediate points; (2) between Portales, 
N.M., and Cannon Air Force Base, on return, 
serving no intermediate points. 

* MC-110698, Sub. 140, Ryder Tank Lines, 
Inc., Greensboro, N.C. Irregular routes, ad- 
hesives, in bulk, in tank vehicles, points in 
Northampton County, N.C., to Henderson 
and Louisville, Ky., and Jasper, Ind. 

* MC-112196, Sub. 17, George R. Mallory, 
dba Mallory Trucking, Colton, Calif. Ir- 
regular routes, bulk and sack cement, Vic- 
torville and Oro Grande, Calif., to Site Six, 
Ariz., and empty container, on return. 

* MC-112617, Sub. 69, Liquid Transporters, 
Inc., Louisville, Ky. LI ular routes, acids 
and chemicals, dry and liquid, in bulk, in 
tank and specialized equipment, Calvert 
City, Ky., and points with 10 miles, to points 
in Ala., Ark., Del., Fla., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Md., Mich., Minn., Miss., Mo., 
Neb., NJ., N.Y., N.C., Ohio, Okla., Pa., 
8.C., Tenn., Tex., Va., W.Va. and Wis. Note: 
Applicant will surrender all existing authori- 
ties which might be duplicated by granting 
of application. 

* MC-113564, Sub. 2, P. J. Holzmeister, 
Montrose, Colo. Regular routes, (1) bulk 
salt, (a) railhead Thompson, Utah to speci- 
fied points in Utah and Ariz.; (2) railhead 
Montrose, Colo., to specified points in Utah 
and Ariz., (a) and (b) serving all interme- 
diate points; (2) crude ore, mument Val- 
ley, Ariz., to specified points in Utah and 
Colo., serving all intermediate points. 

* MC-113779, Sub. 121 (amendment), York 
Interstate Trucking, Inc., Houston, Tex. Ir- 
regular routes, dry commodities, in bulk, 
except flour, sugar and cement, between 
points in Tex., N.M., Okla., Ark., La., Miss., 
Ala., Ga., and Pia. 

* MC-113855, Sub. 44, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
agricultural machinery and implements, lift 
trucks, elevating platform cranes, and attach- 


. ments and parts for agricultural machinery 


and implements, lift trucks and elevating 
platform cranes, Rio Vista, Calif., and points 
within 2 miles, to all points in U.S. except 
Calif., Ore., Wash., Alaska and Hawaii. 


* MC-114019, Sub. 29, Emery Transporta- 
tion Co., Chicago, Ill. Irregular routes, 
frozen foods, (1) between points in Ark., 
Conn., Del., D.C., Ia., Kan., Ky., Me., Md., 
Mass., Mich., Minn., Mo., Neb., N.H., N.J., 
N.D., R.I., 8.D., Tenn., Vt., Va., W.Va. and 
Wis.; and (2) between points in Ill., Ind., 
Ohio, Pa., and N.Y., on one hand, and, on 
the other, points in states enumerated in 
(1). Note: Applicant is authorized to con- 
duct operations as contract carrier in MC- 
9685 and sub numbers thereunder. Proceed- 
ing has been instituted to determine ap- 
plicants status. 


* MC-114098, Sub. 10, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, fiber- 
glass boat hulls, Statesville, N.C., to Knox- 
ville, Tenn. 

* MC-114965, Sub. 14, L. R. Cyrus, dba 
Cyrus Petroleum Truck Line, Iola, Kan. 
Irregular routes, liquefied ‘oleum gases, 
in bulk, in specialized equipment, Pipeline 
Terminal to be located on Mid-American 
Pipeline at Moberly, Mo., to points in Il., 
and Ia. Note: Dual operations may be in- 
volved. 

* MC-115900, Sub. 1, T. J. Atkinson, Jr., 
McCredie, Mo. Irregular routes, feed and 
fertilizer, E. St. Louis, Ill., to points in 
Boone and Cole counties, Mo., livestock and 
such other commodities may be exempt un- 
der Interstate Commerce Act, on return. 


# MC-116950, Sub. 1, Joseph L. Drake, 
Chandler, Ariz. Irregular routes, dry fer- 
tilizer, in bags, and in bulk, liquid fer- 
tilizer, in bulk, in tank vehicles, and in- 
secticide materials, in bags, and in bulk, in 
tank vehicles, points in Arizona to points 
in N.M., El Paso County, Tex., Utah, Calif., 
and Nev., rejected shipments of above com- 
modities, from points in Ariz., NM., Tex., 
Utah, Calif. and Nev. to Chandler, Ariz.; (2) 
gypsum rock, in bags, Plaster City, Calif., 
to points in Arizona; (3) sulphur, in bulk, 
points in Tex., Utah and Calif. to Chandler, 


*MC-117031, Sub. 3, Brown Yancey, New 
Bloomfield, Mo. Irregular routes, fertilizer, 
in bags, and in bulk, points in St. Louis, 
Mo.-East St. Louis, Ill. commercial zone, to 
points in Audrain, Boone, and Montgomery 
counties, Mo. Note: Applicant states it pro- 


posed to transport exempt commodities on 
return. 


7 mag i gg Og Air Cargo Terminals, 
ne., Kansas , “ routes, gen- 
eral commodi including articles of un- 
value, wi exceptions, between Los 





Angeles International Airport, Los Angeles, 
Calif.. and Lockheed Air Terminal, Burbank, 
Calif.. on one hand, and, on the other, and 
those specified points and highways in 
California. Restriction: Authority to be 
granted herein will be restricted to traffic 
aed a@ prior or subsequent movement by 
a 


* MC-117415, Sub. 1, Hi-Line Transport, 
Inc., Salt Lake City, Utah. Irregular routes, 
lumber, specified points or counties in Cali- 
fornia to points in Utah, and, points in 
Plumas and Mendocino counties, Calif., to 
points in Utah, (except those in Salt Lake 
and Davis counties,) and rejected ship- 
ments of lumber, and except agricultural 
commodities, on return. Note: Applicant is 
authorized to transport lumber from points 
in Mendocino and Plumas counties, Calif., 
rie in Salt Lake and Davis counties, 


# MC-117584, Sub. 1, CGW Trucking Co., 
Inc., Casa Grande, Ariz. Irregular routes, 
chemical fertilizers, in bulk and in bags, 
points in Los Angeles, Orange and San Diego 
counties, Calif.. and Fontana, Brea, Nitro- 
shell and Vernon, Calif., and points in Los 
Angeles Harbor commercial zone, to points 
in Pinal and Cochise counties, Ariz., and 
exempt commodities, on return. Note: Ap- 
plicant requests proposed transportation be 
subject to restriction that liquid chemical 
fertilizers are not authorized. 

* MC-118596, Sub. 1, John W. French, East 
St. Louis, Ill. Irregular routes, lime pebble, 
in bulk, in dump trucks, St. Genevieve, Mo., 
and points within 5 miles, to East Chicago, 
Ind., and points in [Illinois (except points 
in St. Clair County, Ill. and points in Chi- 
cago, Ill. commercial zone.) 


# MC-118779, Sub. 7, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Irregular routes, 
liquid petroleum products, in bulk, in tank 
vehicles, between points which are stations 
on Pennsylvania Railroad Co., in Pa., Ohio, 
N.J., N.Y., Md., Del., Va., W.Va., and D.C. 
Note: Dual operations and common control 
may be involved. 


* MC-118831, Sub. 8, Central Transport, 
Inc., =. Point, N.C. Irregular routes, 
clay, kao or ag paar in bulk, points 
in Aiken County, 8.C., to points in N.C. 
and Va. Note: Common control may be in- 
volved. 


# MC-118991, Sub. 1, Coast to Coast Truck- 
ing Co., Corp., Atlanta, Ga. Irregular routes, 
(1) carpets, rugs, cotton, rayon and wool 
fabrics, cotton, rayon and synthetic fibre, 
and machinery for manufacture thereof, (a) 
points in N.C., S.C., Ga., and Tenn., to 
points in Calif., Ariz., N.Y., N.J., and Pa. 
and (b) points in N.Y., N.J. and Pa., to 
points in N.C., S.C., Ga., and Tenn.; and 
(2) electrical appliances and parts thereof, 
heating and cooking equipment, and parts 
thereof, hot water heaters and parts thereof, 
air conditioning equipment, and parts, there- 
of, rubber floor mats, cleaning and scour- 
ing compounds, paint removing compound, 
cooling and freezi machines, and parts, 
thereof, sheet aluminum, and garbage dis- 
posal units, and parts thereof, ints in 
California to points in Tex., La., Miss., Ala., 
Ga., Tenn., Fla., N.C., S.C., Va., Md., Del 
and Pa. 


* MC-119533, Berry Ward, Russell Ward 
and Gene Ward dba Ward’s Truck Service, 
Columbia, Mo. Irregular routes, feed and 
fertilizer, East St. Louis, Ill., to points in 
Boone County, Mo., and livestock and ex- 
empt commodities, on return. 


* MC-119533, Sub. 1, Berry Ward, Russell 
Ward and Gene Ward, dba Ward’s Truck 
Service, Columbia, Mo. Irregular routes, 
feed, Kansas City, Kan. to points in Boone 
County, Mo., and livestock and exempt com- 
modities, on return. 


# MC-119602, Sub. 1, Allen A. Bordelon, Al- 
buquerque, N.M. Regular routes, meats, meat 
products, meat by-products and dairy prod- 
ucts, Albuquerque, N.M. to specified points 
in New Mexico enumerated as (1), (2) and 
(3). (1) amd (2) serving all intermediate 

ints. (3) serving no intermediate points, 

connection with authority in Route 2 
above. 


* MC-119632, Sub. 4, Reed Lines, Inc., 
Defiance, Ohio. Irregular routes, such mer- 
chandise (commodities) as are dealt in rub- 
ber products plants and in connection 
therewith, equipment, materials and supplies 
used in conduct of such business, between 
B. F. Goodrich Tire Co., plant in Miland 
Township, Allen County, Ind., and points in 
U.S. on and east of Mississippi River, in- 
cluding all west bank points, namely States 
of Miss., Ala., Ga., Fla., 8.C., N.C., Tenn., 
Ky., Ill., Ind., O., Mich., Wis., W.Va., Pa., 
Va., N.Y., N.J., Del., Md., Conn., R.I., * 
bad N.H., Me., D.C., La., Ark., Mo., Ia. and 

n. 


* MC-119645, Sub. 2, Sur-Way Lines, Inc., 
Sortngteid, Mo. Irregular routes, fertilizer, 


St. Louis, Ill., to Springfield, Mt. 
Vernon and Marionville, Mo. 
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# MC-119784, Austin K. Lively, State Cen- 
ter, Ia. Irregular. routes, linseed. meal and 
linseed screenings, in bag, and in bulk, 
Minneapolis, and St. Paul, Minn. to points 
in specified parts of Iowa. 


* MC-119787, Sub. 1, Fred Wilson Groves, 
Leland, N.C. Irregular routes, treated poles, 
pilings, and other wooden products, Wil- 
mington, N.C., to points in South Carolina, 
and wood products, for purpose of being 
treated from points in South Carolina to 
Wilmington, N.C. 


* MC-119787, Sub. 2, Fred Wilson Groves, 
Leland, N.C. Irregular routes, prestressed 
concrete products, to be used in all types 
of construction, between Wilmington, N.C., 
and points in South Carolina with 175 miles 
of Wilmington, N.C. 


# MC-119799, James O. Garner, Southport, 
N.C. Irregular routes, fish by-products, fish 
meal, fish scrap and fish solubles, Southport 
and Morehead City, N.C. to specified points 
in S.C. and Ga. 


* MC-119806, Chester R. Turner and Harold 
D. Turner, dba Turner Bros., Tebbetts, Mo. 
Irregular routes, fertilizer, East St. Louis, 
Ill. commercial zone, to points in Callaway 
County, Mo., and grain and exempt com- 
modities, on return. 


* MC-119839, Darrel M. Baker and Lee 
Shell, dba Shell Feed & Supply Co., Lutes- 
ville, Mo. Irregular routes, fertilizer, in bags 
and in bulk, points in St. Louis, Mo.-East St. 
Louis, Ill., commercial zone, to points in 
Wayne and Bollinger counties, Mo., and ex- 
empt commodities, on return. 


* MC-119841, Charles William Watton, dba 
Charles Watton Trucking Co., Lamar, Colo. 
Irregular routes, manufactured feeds, in- 
cluding alfalfa pellets, cottonseed meal and 
cake, and pickles; pipe, iron and steel, and 
steel articles, salt, and produce, between 
points in Colo., Kan., Neb., Okla., and Tex. 


* MC-1263, Sub. 13, McCarty Truck Line, 
Inc., Trenton, Mo. Regular and irregular 
routes. Regular routes: general commodities, 
with exceptions, (1) between Kansas City, 
Mo., and South Lineville, Mo., return over 
same route, serving specified intermediate 
points of Missouri; (2) between St. Joseph, 
Mo., and South Lineville, Mo., and return 
Over same route, serving specified inter- 
mediate points of Missouri; (3) between 
Spickard, Mo., and Modena, Mo., and return 
over same route, serving intermediate point 
of Mill Grove, Mo.; (4) between Princeton, 
Mo., and Mt. Moriah, Mo., serving no inter- 
mediate points; (5) between Princeton, Mo., 
and Cainsville, Mo., and return Over same 
route, serving no intermediate points; (6) 
between Mercer, Mo., and Powersville, Mo., 
serving no intermediate points; (7) be- 
tween Princeton, Mo., and Lucerne, Mo., 
serving intermediate points of Ravanna, 
Mo.; and (8) between Gallatin, Mo., and 
Mabel, Mo., serving the intermediate points 
of Altamont and Winston, Mo.; And Over 
Irregular Routes: specified points in Mis- 
souri to points in Missouri not on regular 
route of authorized motor carrier. Duplica- 
— present authority to be elimi- 
nated. 


*MC-9115, Sub. 49, Oregon Nevada Cali- 
fornia Fast Freight, Inc., San Carlos, Calif. 
Regular routes, general commodities, with 
exceptions, between Junction U.S. Highway 
40 and California Legislative Highway 90, 
and Junction U.S. Highway 99W and Cali- 
fornia Legislative Highway 90, serving no 
intermediate points, as an alternate route 
for operating convenience only, and with 
service at terminal points for purpose of 
joinder only with otherwise authorized regu- 
lar routes. (Handling without oral hearing 
requested.) 

* MC-30887, Suh. 97, Shipley Transfer, Inc., 
Reisterstown, Md. Irr ar routes, alumi- 
num chloride, in bulk, in dump-tank semi- 
trailers or hopper vehicles, Lockport, N.Y., 
to Del., N.J., Pa., N.Y., Mich., Ind., W.Va., 
and ports of entry between U.S. and Canada 
at Buffalo and Alexandria Bay, N.Y., and 
Baltimore, Md. (Handling without oral hear- 
ing requested.) 

* MC-66562, Sub. 1685, (clarification), Rail- 
way Express Agency, New York, N.Y. Regu- 
lar routes, gene commodities, includin: 
Classes A and B explosives, moving in ex- 
press service, between New and Brewster, 
N.Y., serving intermediate points of Yonkers, 
Saee a oe Kisco, ig also off- 
route points o . Vernon an ee 
N.Y. Restrictions: Service to be performed 
will be limited to that which is auxiliary 
to or supplemental of express service, and 
Prem tee pie by applicant will be 


to those moving on through bill 
of lading or express receipt, covering, in 
addition to motor carrier movements by ap- 
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Plicant, an immediately prior or subsequent 
movement by rail or air. (Handling without 
oral hearing requested.) 


* MC-66562, Sub. -_, eS Express 
Agency, Inc., New York, a routes, 
general commodi ties, including A 
and B explosives, moving in express ar aaron: 

Maco: , Ga., 
ch, 


ported b: 
limited to those moving on through bill of 
lading or express receipt covering, in addi- 
tion to motor carrier movement by appli- 
cant, an immediately prior or subsequent 
movement by rail or air. (3) Purther condi- 
tions by the Comm: 
to impose in order to restrict 
erations. (Handling without oral hearing re- 
quested.) 


* MC-66562, Sub. 1694, Railway oe 
Agency, Inc., New ror N.Y. Regular rou 
general commodities, rong age | Classes 
and B ea moving in 


Cowan, and Sewanee, Tenn.; 
between Monteagle, Tenn., and junction 
Tennessee Highway 150 with Tennessee 
Highway 27, serving intermediate point of 
Tracy City, Tenn.; between junction 

wa 


Highway 
Highway 27 with junction Tennessee High- 
way 8, serving no gg yea points. Re- 
strictions: Service to be performed by ap- 
plicant shall be limited to service whieh 
is auxiliary or supplemental to air or rail 
ress servi f applicant. be) limited 


motor carrier movement by applicant, an 
immediately prior or subsequent movement 
by rail or Further conditions by the 
—— may be necessary to impose in 
order restrict applicants operations. 
(Handling without oral hearing requested.) 
* MC-111159, Sub. 114, Miller Tranporters, 
Ltd., Jackson, Miss. routes, tri- 
i aminomethane, in bulk, in 
tank vehicles, Sterlington, La., to Terre 
Haute, Ind. on without oral hear- 
ing req 4 


* MC-119758, Sub. 1, St. Johnsbury & 
Railroad lorrisvil 


ermont Railwiy’s 
L. Vt., and de- 
livering to open stations Johnson, Morris- 
ville, and Hardwick, vt. and to deliver for 
rail movement at St. bans L.C.L. ship- 
ments tions mamed. (Handling 
without cral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed with the ICC within 30 days from 
July 6. 

MC-13123 (deviation No. 7), Wilson Freight 


‘or operating 
ice no intermediate points 
MC-109564 (deviation No. 1), Lyons Trans- 
portation Co., Erie, Pa. General commodities, 
tions, Bi! @ deviation route as 
Y.-Pa. state line (near 
tersta way 90 


‘ In te 
Thruway and ye > vein yan Freeway) — 


to Cl and return over the same 
route, for operating conveniesice only, serv 
ing no intermediate points. 


UOCCRSEOCROSEREREGRDRESRECEREOOSNEREDOCREREEECCOESEEREUEER REE EOCeReReeeDERetereED 


Petitions for Rehearing, Etc. 


ADORECECUDOEUUEAEROERODEDEODEOEEUSSOEAegeHURNOCHCERCECECeUCeROROoEDecoEORSEOOOTED 


No. 33111, Republic Steel ee v. A. T. 

F., et al.; No. 33324, . W., 
et al.; No. jaisi, Swift. 0. v. —* & S., et 
3 Albert Mathias & Co., Inc., 
, et al.; ws 33170, Hill "Pack- 
& 8. F., et al.: No. 33199, 


e. Defendants and intervenors sup- 
porting defendants ask reconsideration of 
— petition for consolidation and oral 


Finance 20675, Southern Ry. Senn Coatect 
a RR. Co.; Finance 20763, Louis 
e & Nashville R.R. Co., et al.—Control— 
pan Clinch Valley Employee's Protective 
Association ask further hearing in Ap- 
Palachia, Va. 


MC-F-7577, Mason & Dixon Lines, Inc.— 
Purchase—Silver Fleet Motor Ex Inc. 
Huber & Huber Motor Express, Inc. moves 
dismissal of both temporary and permanent 


— Southern Divisions. 
poe Mae et al. eg! a 
r insofar as By 
~ gh ary rates spplicabls to 
trailer-on-flat-car service. 


‘C-2202, Sub. 137, Roadway Express, Inc., 
mitenion simian. Dallas, Houston; 
MC-113528, “Sub 4, Mercury Freight Lines, 
Inc., Extension—Same. Bowman Transpor- 
— et al. ask reopening and further 


MC-35484, Sub. 34, Viking Freight Co. Ex- 
tension—Calvert City, Ky. Applicant asks 
waiver of rule 101(e) to accept for filing 
petition for reopening, further hearing 
and/or reconsideration. 


‘C-2202, Sub. 137, Roadway Express, Inc., 
B ham, Houston; 


MC-113528, Sul. 4, t Lines, 
Inc., Extensica — Same. West . 
asks recons‘deration and further hearing 


MC-111812, Sub. 70, Midwest Coast Trans- 
, Inc. Extension—St. James, Minn. Wat- 
Bros. Transportation Co., Inc., et al. 

ask recoy.sideration. 


_ ME-117988, Sub. 2, Ra ——_ 
‘ananas—Gulfport, Miss. A licen: — 


change in place of continued ete “to S 
Louis, Mo. 


MC-118897, Sunn Sorendino Common 
= Ap’ > Bros., , Inc., et al. 


MC-C-27 H. & W. Motor Express Co., et 
e v. of rul 10 (6) 20 Defendant Bg 4 

ver 0: e e sama filing of 
petition for reconsidera 


mmission acts on 


Finance 18845, Louisville & Nashville R.R. 
Co., et al., Merger, Etc. Applicant asks oral 
argument. 


I. & S. Mg My meme Sag ch, MA. Hanis 
gg hg & Denies Go Hanna 


re Divi don, support petition of Ct a Seer 
x - 


eration of suspension order. 


I. & 8S. 7382, Free Time—Lumber at Osa- 
deen Kan. Missouri Pacific R.R. Co. asks 
vacation of suspension order. 


MC-2262, Sub. 137, Roadway Express, Inc 
tension — Dallas, 


Ex J 

MC-113528, “Sub. 4, 

Inc., Extension—Same. Central 
Inc. asks reconsideration and 

ing. Other ts ask 


further 
MC-62896, Sub. 5, ge Drayage Co. 
Grandfather Application. ‘applicant asks 
reconsideration or rehearing. 

MC-110283, Sub. 9, Central Transport Co. 
Applicant asks reconsideration. 
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COMPLAINTS 


@eeeeeeeweeeeeeeeeeeeeeeeneeee 


No. 33446, Freight, All Kinds—Between 
East St. Louis, Ill. and Mobile, Ala. (First 
supplemental order). Investigation in- 
stituted by the Commission, Board of 
Suspension, by original order in this 
proceeding, into and concerning the law- 
fulness of rates and charges on freight, 
all kinds, in shipper-owned trailers and 
on empty trailers, in trailer-on-flat-car 
service, between East St. Louis, Ill., and 
Mobile, Ala., broadened so as to include 
schedules published in supplement No. 6 
to tariff ICC A-16862 of the Louisville & 
Nashville Railroad Co., and supplement 
No. 8 to tariff ICC A-803, on pages 7 and 
8, section 2-A, of the St. Louis-San Fran- 
cisco Railway Co. 


No. 33454, Fresh Meats — Chicago to 
Twin Cities. (First supplemental order). 
Investigation instituted by the Commis- 
sion, Board of Suspension, by original 
order in this proceeding, into and con- 
cerning the lawfulness of rates and 
charges on fresh meats, in rail trailer-on- 
flat-car service, minimum 30,000 pounds, 
broadened so as to include rate of 56 
cents from Chicago, Ill., to Twin Cities, 
Minn., in schedule published on page 13, 
Item 1760-H, in supplement 58, and on 
page 14, Item 1760-H, in supplement 60 
of tariff ICC No. 11336 of Chicago & 
North Western Railway Co. 


No. 33477, Skelly Oil Co. v. The Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. Alleges rates on 10 tank carloads 
of petroleum asphalt, from El Dorado, 
Kan. to destinations in Nebraska, 
transported between May 26, 1959, and 
December 8, 1959, in violation of section 
1. Asks reparation. Modified procedure 
ordered. (R. L. Wells, 605 West 47th St., 
Kansas City, Mo.) 


No. 33480, Emeco Corp., Hanover, Pa. 
v. Alton & Southern Railroad et al. Al- 
leges rates on metal furniture from Han- 
over, Pa., to destinations in Western 
Trunk Line territory and, more particu- 
larly, to destinations in Colorado and 
Kansas, in the statutory period, in viola- 
tion of section 1. Asks reparation. Modi- 
fied procedure ordered. (Andrew Wilson 
Green, 222 North Third Street, Harris- 
burg, Pa.) 


No. 33482, Clay Products and Related 
Articles—Owensboro, Ky., to Florida. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 


ting 
30,000 pounds, from Owensboro, Ky., to 
points in Florida, as published in supple- 
ment No. 6, in full, to tariff MF-ICC No. 
8, of Sykes Transport Co., and supple- 
ment No. 1, in full, to tariff MF-ICC No. 
8 of Glendyl W. Stone, dba Stone Truck- 
ing Co. 

No. 33486, Coal to Dresden and Lud- 
lowville, N.Y.— Conditional. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on bi- 
tuminous steam coal, consigned to Dres- 
den and Ludlowville, N.Y., as published 
in tariff ICC G-16 of the Traffic Execu- 
tive Association — Eastern Railroads. 
agent. 

No, 33488, Soda Ash—Saltville, Va. to 
Charleston and Huntington, W.Va. In- 
vestigation instituted by the Commission 


niture. 
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division 2, acting as an appellate divi- 
sion, into and concerning the lawfulness 
of rates and charges on soda ash, in 
hopper-tank trailers, from Saltville, Va., 
to Charleston and Huntington, W.Va., as 
published in supplement No. 1 to tariff 
MF-ICC No. 37 of Lemmon Transport 
Co., Inc. 

MC-C-3010 Frank Charles Martin and 
Robert Earl Martin, a Partnership, Do- 
ing Business as Martin’s Horse Trans- 
portation — Revocation of Certificate. 
(Timonium, Md.) Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause why an order 
should not be entered requiring respond- 
ent to comply with terms of its certifi- 
cate, with respect to providing adequate 
service, or request oral hearing, failure 
to comply with which to result in con- 
struing show-cause order as institution 
of an investigation to determine if re- 
spondent’s authority should be revoked 
or suspended. 


MC-C-3011, Vim Trucking Corp.—Re- 


vocation of Permit (Ridgefield Park, N.J.) 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with section 215 of the interstate 
commerce act, with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or if it desires oral 
hearing, failure to comply with which to 
result in construing show-cause order as 
institution of an investigation to deter- 
mine if respondent’s authority should be 
revoked or suspended. 


MC-C-3012, Burdette D. Laughery—Re- 
vocation of Certificate (Bayard, Ia.). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be directed to 
comply with provisions of section 217 of 
the interstate commerce act, with respect 
to filing tariffs, failure to comply with 
which to result in construing show-cause 
order as institution of an investigation to 
determine if respondent’s authority 
should be revoked or suspended 


RECOMMENDED REPORTS 


Carrier Has ‘Strained’ 
Wording of Certificate, 


Commission Examiner Says 


A Commission hearing examiner 
has found that the present operating 
authority of a Pennsylvania motor 
carrier does not include the right to 
transport furniture between all 
points in Delaware, Pennsylvania, 
Massachusetts, Connecticut, New 
Jersey, a described area in New York, 
and the District of Columbia, and has 
recommended denial of the carrier’s 
application for such authority. 


The findings were by Examiner Robert 
A. Joyner, in a recommended report in 
MC-1540, Joseph Daniel Leonard—Peti- 
tion for Clarification of Operating Au- 
thority, embracing MC-1540, Sub. 14, 
Joseph Daniel Leonard, Extension—Fur- 
niture. 

By a petition dated April 22, 1959, 
Examiner Joyner said, the carrier (called 
“applicant” or “petitioner”’), of York, 
Pa., sought reopening of the proceedings 
in the title case for the limited purpose 
of clarifying the extent of the authority 
granted in the first paragraph of the 
certificate, reading “Furniture, between 
York, Pa., and points in Pennsylvania 
within 25 miles of York, on the one hand, 
and, on the other, Grand Rapids, Mich., 
Cleveland O., Baltimore, Md., and points 
in Pennsylvania, Massachusetts, Con- 
necticut, New Jersey, Delaware, that 
part of New York on and south of US. 
Highway 202, and those in the District 
of Columbia,” so as to permit the trans- 
portation of furniture from Brooklyn to 
points in Maryland, Delaware, Pennsyl- 
vania and the District of Columbia. 

In the embraced case, the applicant 
sought authority to furniture 
and cabinets, and returned or rejected 
shipments thereof, between points in 
the New York City commercial zone 
on the one hand, and, on the other, 


points in Pennsylvania, over irregular 


routes. 
Wording of Authority 


Examiner Joyner said that the peti- 
tion referred to the description of the 
territory embraced in a paragraph of 
the certificate and that “petitioner en- 
deavors by a rather strained construction 
of the wording of that paragraph to 
read into the authority therein con- 
tained, authority for the transportation 
of furniture, unrestricted as to packing, 
between all points in Pennsylvania.” 

The examiner said the construction of 
the paragraph depended on the use and 
placing of the word “and” as indicated 
in the following. 

“Between York, Pa., and points in 
Pennsylvania within 25 miles of York, 
on the one hand, and on the other, 
Grand Rapids, Mich. Cleveland, O., 
Baltimore, Md., and points in Pennsyl- 
vania Massachusetts, Connecticut, New 
Jersey, Delaware, that part of New York 
on and south of U.S. Highway 202 and 
those in the District of Columbia.” 

“Petitioner’s interpretation of this 
paragraph is that the word ‘and’... 
sets out a separate and distinct author- 
ity and that the paragraph actually au- 
thorizes transportation of new furni- 
ture between all points in Pennsylvania,” 
Examiner Joyner said, “He carries fur- 
ther the argument by indicating that 


‘since the New York commercial zone 


also is authorized in what is termed the 
separate and distinct authority, it, there- 
fore, has authority between all points in 
the commercial zone and all points in 
Pennsylvania. This interpretation ... 
being contradicted by field representa- 
tives of the Commission, he has filed the 
instant petition for clarification, seeking 
interpretation of its authority in the 
manner outlined. 


Examiner’s Discussion 


“It is obvious that the interpretation 
placed upon this paragraph by petitioner 
is a strained and unnatural use of the 
words. The words must be understood 
and the meaning of the paragraph con- 
strued in the manner in which they 
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usually are employed by the Commission 
in issuing this and similar -authority. 
In issuing certificates to motor carriers, 
the Commission has followed the invari- 
able practice of describing authority 
which applies it both directions between 
points or areas by the use of the term 
‘between’ certain points and areas ‘on 
the one hand, and, on the other’, the 
other points or areas. This practice has 
been universally understood by the in- 
dustry. Such authorities are construed, 
and the construction has universally 
been accepted by the industry, that the 
wording prior to the words ‘on the one 
hand’ constitute the one end of the au- 
thority and the words following the 
words ‘on the other hand’ constitute the 
remainder or the other end of the au- 
thority. It is seen here that in this au- 
thority, following the words ‘on the other’ 
appear designations of three specifically 
named points, and the designation of 
states and areas. The word ‘and’ be- 
tween the specifically designated points, 
and the names of the various states, 
constitutes nothing more or less than a 
connective for grammatical purposes and 
does not serve, nor was it intended to 
serve, as a means of designating the por- 
tion following the word ‘and’ as a sepa- 
rate and distinct authority. The con- 
struction of this paragraph by petitioner 
in the manner urged in his petition ob- 
viously is without merit. It follows 
therefore that any transportation which 
petitioner has been performing or is now 
performing between the commercial zone 
and points in Pennsylvania, under the 
strained interpretation . is unau- 
thorized and should be discontinued. 


“The petition includes a prayer that 
the Commission reopen the certificate in 
MC-1540 for the limited purpose of clari- 
fying the extent of the authority granted 
in the first paragraph of said certificate, 
so as to permit the transportation of 
‘furniture’ from Brooklyn, N.Y., to points 
in Maryland, Delaware, Pennsylvania 
and the District of Columbia. Petitioner, 
on the record at the hearing, limited his 
offering of evidence with regard to this 
matter to the question of clarification of 
his right under such authority to conduct 
transportation of new furniture from 
Brooklyn, N.Y., to points in Pennsylvania. 
The record is completely devoid of any 
proof in support of petitioner’s position 
that it was intended by the grant of the 
said authority to include authority to 
provide transportation between Brook- 
lyn, N.Y., and any point in Pennsylvania 
except York and points in Pennsylvania 
within 25 miles of York. Accordingly, the 
petition to the extent the indicated clari- 
fication is sought, will be denied.” 


Carrier’s Application 
Discussing the application, Examiner 
Joyner said the fact that the applicant 
had been performing the service over a 
period of years did not carry with it any 
presumption that he was entitled, “by 
any color of right,” to continue such op- 
eration, and to receive a grant of au- 
thority. The examiner said three motor 
carriers, alizing in the transporta- 
tion of furniture, held authority to per- 
form exactly the service proposed by the 
applicant. He said four shippers of furni- 
ture and metal cabinets supported the 
application. 
“The support of the shippers for the 
authority sought by applicant, from the 
evidence of record, clearly is based upon 
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a present ability to have products trans- 
ported at a lower cost than they believe 
is possible by the other authorized motor 
carriers now available to them,” the 
examiner said. “Such a desire on the 
part of shippers is not indicative of 
a real need for the services, or of the 
absence of able and willing authorized 
carriers, available to provide the neces- 
sary service of transportation to them. 
In all the circumstances the examiner 
concludes that applicant has failed to 
sustain his burden of proof, and has not 
shown that the present or future public 
convenience and necessity requires the 
service proposed herein.” 


Exceptions, if any, to the examiner's 
report must be filed with the Commis- 
sion in Washington, D.C., within 30 days 
from July 6, the date of service. 


Released Ratings on Dry 
Goods in East Should Be 


Canceled, Says Examiner 


A Commission examiner, Otto A. 
Hanson, has recommended that the 
Commiss‘on rescind and cancel 12 
released rates orders permitting the 
establishment of released value 
ratings for application on shipments 
of numerous kinds of dry goods be- 
tween points in Middle Atlantic Ter- 
ritory and between points in Middle 


Atlantic Territory and points in New 
England Territory, and to deny one 
application for such authority. 


In a recomniended report in released 
rates application MC-61, Peoples Express 
Co., and embraced cases, Examiner Han- 
son said the facts amply warranted the 
conclusion that the released rate au- 
thority previously granted was in con- 
flict with the conclusions and findings 
of the Commission in Dry Goods, Piece 
Goods, Dependent on Value, 53 MCC 157, 
called the Dry Goods Case, and should 
be withdrawn, and that any grant of new 
authority also would be in conflict with 
the decision in the Dry Goods Case. Any 
exceptions to the report are due at the 
Commission within 30 days from July 
6, the date of service of the report. 


Examiner Hanson said that shortly 
after motor carriers were made subject 
to the provisions of section 20(11) of the 
interstate commerce act in 1935, and 
continuing through a period of about 
10 years, various applications for author- 
ity to establish released value ratings on 
the commodities were filed and granted. 

Ratings Published 

“For the most part,” he said, “these 
ratings were published in tariffs of the 
Middle Atlantic Conference (or its pred- 
ecessor, the Middle Atlantic States 
Motor Carrier Conference, Inc.) for 
application with Middle Atlantic Terri- 
tory and between said territory and the 
New England territory. The ratings 
applied on shipments released to a value 
not exceeding $50 for any shipments of 
100 pounds or less, or not exceeding 50 
cents a pound actual weight for any 
shipment in excess of 100 pounds. A 
charge of 10 cents in addition to the 
base rating applied for each $100 or 


fraction thereof of excess valuation. 
During the period prior to 1948 no 
ratings were maintained on these com- 
modities other than the released value 
ratings and they were applied on ship- 
ments which inadvertently or otherwise 
were not released to a specific value. 
Therefore, in July 1948 for application 
in Middle Atlantic Territory and in No- 
vember 1948 for application between 
Middle Atlantic Territory and New Eng- 
land Territory new and substantially 
higher ratings were published for ap- 
plication on unreleased shipments. The 
latter were suspended in investigation 
and suspension docket No. M-2947. A 
complaint also was filed, No. MC-C- 
1019, by the National Textile Traffic 
Bureau and others alleging that the 
released value ratings and the so-called 
penalty ratings on the unreleased ship- 
ments, applicable between points in 
Middle Atlantic Territory, as maintained 
by members of the conference, were 
unjust and unreasonable. These two 
proceedings were consolidated, an exten- 
sive investigation was conducted, and 
in the report thereon, decided on July 
27, 1951, Dry Goods, Piece Goods, Depen- 
dent On Value, 53 MCC 157, division 3 
concluded, ‘We do not believe that these 
commodity groupings, which contain 
such a multitude of usual articles of 
commerce, should be made subject to 
released ratings unless a compelling 
reason exists therefor.’ 

“In I and S M-2947 it was found that 
the proposed schedules had not been 
shown to be just and reasonable and 
they were ordered canceled. In No. 
MC-C-1019 it was found that the as- 
sailed ratings and provisions were, not 
for the future would be, unjust and 
unreasonable and they were ordered 
canceled. A petition for reconsideration 
of the above findings was denied by the 
entire Commission on November 13, 1951. 
From the foregoing it seems apparent 
that the Commission intended that all 
released value ratings on dry goods in 
and between points in Middle Atlantic 
and New England territory should be 
canceled. However, due to certain tech- 
nicalities as to the scope of the fore- 


authorization to maintain released value 
ratings the carriers continued to main- 
tain many of such ratings. Therefore, 
by order dated June 11, 1958, the Com- 
mission reopened for reconsideration the 
Released Rates Applications here em- 
braced which had been granted by 
Released Rates Orders Nos. MC-10, MC- 
122, MC-144, MC-198, MC-208, MC-212, 
MC-215, MC-221, MC-239, MC-247, MC- 
248, MC-268 and MC-319. The order 
states: ‘It appearing, That the said 
Released Rate Orders authorize relief 

20(11) and 219 of the 
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as the issues in the instant proceeding 
concerned the propriety of the applica- 
tion of the principle of released rates 
to these commodities. 

“Applicant’s contention in this respect 
is erroneous,” Examiner Hanson said. 
“On page 171 of the report in the Dry 
Goods Case it is stated: 

“*The principal issue with which we 
are concerned here, and to which most 
of the evidence has been directed, is 
whether the commodities considered 
herein and the circumstances attending 
their transportation warrant the es- 
tablishment of released rates.’ 

“In MC-C-1019, which included an is- 
sue concerning the released value rat- 
ings in Middle Atlantic Territory as 
maintained by members of the confer- 
ence the finding was specific that the 
assailed ratings and provisions were, 
and for the future would be, unlawful. 


“At the hearing in the instant proceed- 
ing, the conference and certain of its 
members again offered evidence purport- 
ing to show that released value ratings 
are needed on these commodities because 
the liability factors caused by the wide 
range of values and the susceptibility 
to loss and damage cannot adequately be 
reflected in the measure of the ratings. 
They also point out that released value 
ratings and rates have been in existence 
for many years without complaint and 
aver that withdrawal of the authority 
would needlessly disorganize commerce 
to the detriment of shippers and carriers 
alike. 


“It is apparent that all matters raised 
here by applicants were fully considered 
and treated in the Dry Goods case. This 
proceeding is not one for reconsideration 
of the issues presented in the Dry Goods 
case but is instead one to determine if 
the released rate orders heretofore is- 
sued should be withdrawn because of 
the Dry Goods case. The facts amply 
warrant the conclusion that the released 
rate authority previously granted is in 
conflict with the conclusions and find- 
ings of the Commission in the Dry Goods 
case and should be withdrawn and that 
any grant of new authority also would 
be in conflict with said decision. 


Examiner’s Findings 

“The examiner finds that released 
rates orders Nos. MC-10, MC-122, MC- 
144, MC-198, MC-208, MC-212, MC-215, 
MC-221, MC-239, MC-248, MC-268, and 
MC-319 should be rescinded and can- 
celed, and that released rates applica- 
cation No. MC-677 should be denied. An 
appropriate order will be entered.” 


The embraced cases which resulted in 
the issuance of the released rate orders 
the examiner said should be canceled, 
in addition to relased rates application 
MC-677, The El Dorado Transportation 
Co., Inc., which had not been acted on, 
are as follows: 

Released rates application MC-239, 
Highway Express Co., MC-27l, Yale 
Transport Corp., MC-330, Goodmanis 
N.Y. and Conn. Express Corp.; MC-347, 
Carriers Parties to Middle Atlantic 
States Motor Conference, Inc., MC-358, 
Empire Carriers Corp., Inc., MC-361, 
Carriers Parties to G. F. Morgan MC-369, 
A. Towle Co. and Stone’s Express, Inc., 
MC-370, A. Towle Co. and Stone’s Ex- 
press, Inc., MC-385, Carriers Parties to 
Middle Atlantic States Motor Carriers 
Conference, MC-390, Carriers Parties to 
Middle Atlantic States Motor Carrier 
Conference, MC-400, Carriers Parties to 
Middle Atlantic States Motor Carrier 
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Conference, Inc., MC-424, Cooper’s Ex- 
press Inc., and MC-512, Levitan Inter- 
state Transport Inc. 


Extension of Barge Rights 
Of Loveland to Include 


Service at Tampa Favored 


By a recommended report in W-16, 
Sub. 5, S. C. Loveland Co., Inc., Ex- 
tension—Tampa, Fla., Hearing Ex- 
aminer James I. Carr has proposed 
that the Commission authorize the 
applicant, of Philadelphia, Pa., to 
operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the trans- 
portation of commodities generally 
between ports and points it is pres- 
ently authorized to serve, on the 
one hand, and, on the other, Tampa, 
Fla. 


Examiner Carr said applicant had 
sought authority to transport, in towing 
service, commodities generally and, by 
towing vessels in the performance of 
general towage, to include service to 
Tampa, including intermediate ports 
and points. A. L. Mechling Barge Lines, 
Inc., Atlantic Coast Line Railroad Co., 
Norfolk Southern Railroad Co., and the 
Seaboard Air Line Railroad Co. opposed 
the application, he said. 

Applicant presently held a certificate 
authorizing operation as a common Car- 
rier by self-propelled vessels and non- 
self-propelled vessels with the use of 
separate towing vessels in the trans- 
portation of comimodities generally, and 
by towing vessels in the performance 
of towage, between ports and points 
along the Atlantic coast and tributary 
waterways but not including ports and 
points on the Hudson River above the 
area defined in Ex Parte No. 140, De- 
termination of the Limits of New York 
Harbor and Harbors Contiguous There- 
to, or on the New York State Canal 
System, Examiner Carr said. 

Under its authority to serve tributary 
waterways, he said, applicant considered 
that it could serve Fort Myers, Fla., [on 
the Gulf of Mexico] by way of Lake 
Okeechobee, and had made special 
movements from Atlantic coast ports to 
points on the Mississippi River in con- 
necting-line service by way of Fort 
Myers. In any event, the examiner said, 
applicant sought authority to extend 
its service from Key West, Fla., to and 
including Tampa, and from Fort Myers 
or its terminus on the Okeechobee route 
to and including Tampa. 


Western Connection 


“Although applicant provided an inter- 
line service by way of Fort Myers,” Ex- 
aminer Carr said, “it does not consider 
that point as a fit point of interchange 
for an economical barge line operation 
in regular commerce. 

“Such past movements have been made 
because there was no other satisfactory 
method of movement and the article was 
very valuable and moved under rates, 
which would not attract normal barge 
traffic. Aside from its asserted operating 
rights to and from Fort Myers, it knows 
of no carrier with authority to provide 
barge service between Atlantic coast ports 
on the one hand and ports on the west 
coast of Florida or west thereof on the 


other either by way of Key West or Lake 
Okeechobee. It understands that Gulf- 
Canal Lines has authority to serve Fort 
Myers and it was in combination with 
that carrier that the movement hereto- 
fore described was accomplished but it 
does not believe that it provides regularly 
any service to and from Fort Myers and 
that it does have a rather regular serv- 
ice to and from Tampa and that Blue 
Stack Towing Co. provides also a service 
to and from Tampa. 


“If the authority sought is granted, 
it proposes to provide a service between 
Atlantic coast ports and Tampa and be- 
yond especially in connecting-line service 
between southern Atlantic coast ports 
and ports on the Gulf of Mexico as far 
as Brownsville, Tex., and possibly to and 
from some Mississipppi River points; 
however it concedes that it cannot com- 
pete probably on traffic moving between 
most points on the Mississippi River 
north of Baton Rouge, La., on the one 
hand, and points in the Atlantic coast on 
the other.” 


Examiner Carr said that Mechling had 
pending with the Commission an applica- 
tion for authority to engage in the tow- 
ing of commodities generally, between 
Tampa, South Boca Grande, Fort Myers, 
Miami and Port Everglades, on the one 
hand, and, on the other, ports and points 
on the Mississippi and other mid-con- 
tinent river systems. A grant of author- 
ity to Loveland would create certain new 
multiple-line services between Miami and 
Port Everglades, on the one hand, and, 
on the other, the river points described 
in Mechling’s application, and for this 
reason Mechling opposed the Loveland 
application, Examiner Carr said. 

“Since this proceeding involves an ex- 
tension beyond the southern terminus 
or termini of applicant’s existing au- 
thority, the extent of such authority as 
authorized in the term ‘tributary water- 
ways’ assumes certain significance as to 
the extent of the application,” Examiner 
Carr said. “The examiner does not agree 
with applicant and Gulf-Canal Lines, 
Inc., and believes it is clear that the 
tributary waterway known as the Okee- 
chobee route can be considered as tribu- 
tary to the Atlantic coast only as far 
west as the Lake and to the Gulf coast 
as far east as the Lake. Compare Coyle 
Lines, Inc. Extension—Flint River, 308 
ICC 730. Thus applicant actually seeks 
authority to serve Fort Myers and points 
between Lake Okeechobee and Fort My- 
ers as intermediate points and points 
to Tampa. 

“No evidence was presented concern- 
ing a need for service at any point other 
than Tampa, and there is no evidence 
that applicant has, in the past, provided 
any service to or from Fort Myers under 
its claimed authority. However the ex- 
aminer considers that there is adequate 
evidence to warrant a finding that a 
barge-line service between Tampa and 
east coast points, which will open barge- 
line routes between east coast points on 
the one hand, and on the other, Gulf 
ports and certain Mississippi River 
points, will serve a useful purpose 
responsive to the transportation needs 
of various shippers and that such opera- 
tions if conducted by a prudent and 
experienced carrier, such as applicant, 
can be economically successful, especi- 
ally where advantage is taken of the 
outside or inside water routes depending 
upon the volume of available tonnage. 

“While such a new service may divert 
some traffic from protestant rail car- 
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riers, the supporting shippers show a 
need for the proposed barge service in 
addition to rail carrier service. The ex- 
aminer does not consider that the pro- 
posed service would be competitive 
materially with that of Mechling even 
if its pending application to serve Tampa 
and other Florida points were granted, 
although the proposed service would 
improve probably the quality of opposi- 
tion of applicant and other water car- 
riers to the application of Mechling 
insofar as it seeks authority to serve 
Miami and Port Everglades.” 


New Jersey Truck Rental 
Company Found to Be 


Unauthorized Carrier 


Cross Country Truck Rentals, Inc., 
of Newark, N.J., and Edward Segall, 
owner of the company, have been 
engaged in the transportation of 
property in interstate commerce, for 
compensation, as common carriers 
without appropriate authority, Hear- 
ing Examiner William P. Sullivan, of 
the Commission, has concluded in a 
recommended report in MC-C-2526, 
Cross Country Truck Rentals, Inc.— 
Petition for ‘Declaratory Order, em- 
bracing MC-C-2608, Cross Country 
Truck Rentals, Inc—Investigation of 
Operations. 

Examiner Sullivan proposed the entry 
of a cease and desist order against the 
two respondents. A third respondent, 
Mutual Drivers Association, had not 
been properly served with a Commis- 
sion order in the proceeding, the ex- 
aminer concluded. He recommended that 
the proceeding be discontinued with re- 
spect to Mutual. 

Examiner Sullivan also recommended 
that a petition filed by Cross Country 
seeking a declaratory order under sec- 
tion 5(d) of the administrative procedure 
act with respect to the status of its 
activities under the provisions of section 
204(c) of the interstate commerce act 
be dismissed. 

After the filing of the petition, Febru- 
ary 18, 1959, the examiner said, the Com- 
mission, division 1, by order dated June 4, 
1959 instituted an investigation into and 
concerning the motor carrier operations 
of Cross Country, Mutual, and Mr. Segall, 
to determine whether they jointly or 
severally had been and were engaging in 
the transportation of property in viola- 
tion of sections 206(a)(1) or 209(a) (1) 
of the interstate commerce act. 

“In support of the petition filed here- 
in,” Examiner Sullivan said, “Segall 
states that he was associated for a brief 
period in 1956 with his father-in-law 
as truck broker of potatoes and other 
produce under the name ‘Cross Country 
Brokerage Service’ working out of Lox- 
ley, Ala., office. Commencing in June of 
1956, he operated for the next 18 months 
from 160 Carnegie Avenue, in Newark, 
N.J., under the fictitious corporate name 
of Cross Country Trucking, Inc., as a 
truck broker of produce moving out of 
the New Jersey and New York area... . 
Thereafter on March 28, 1958, he formed 
Cross- Country for the purpose of rent- 
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ing tractors and trailers and other 
equipment and has continued to exer- 
cise both financial and operational con- 
trol of the company. He owns all of 
the stock except single shares held by 
his wife and by the secretary of a lawyer 
who drafted the incorporation papers. 
He is Cross Country’s only permanent 
employe and has direct supervision of 
its operations with occasional assistance 
of temporary employes... .” 

The examiner discussed details of the 
respondent’s operations. He said Mr. 
Segall denied having ever furnished 
drivers with the equipment, although 
requested to do so, but had mentioned 
Manpower, Inc., Mutual and Executive 
Employment Agency as possible driver 
sources, all companies with which he 
said he had no connection. 

Shippers using Cross Country’s service 
included Republic Chemical Corp., of 
New York City, Roto-Lith, Ltd., of New 
York, Industrial Plastic Co., of Metuchen, 
N.J., Wenczel Tile Co., of Trenton, N.J., 
and G & R Packing Co., of Williams- 
burg Va. 

The examiner said it was the - 
tion of Cross Country that since its in- 
corporation it had oprated solely as a 
lessor of equipment to private carriers, 
and that prior operations conducted by 
Segall in the belief he was 
exempt commodities were immaterial 
thereto, except insofar as they affected 
respondent Segall’s individual status. He 
said the position of the ICC Bureau of 
Inquiry and Compliance was that opera- 
tions of Cross Country and Segall had 
been shown to be those of a common 
carrier, conducted under “purported 
leasing arrangements of a type repeated- 
ly condemned by the courts and the 
Commission.” 

Examiner Sullivan said there was un- 
contradicted proof of facts necessary to 
establish the for-hire nature of service 
provided to Roto-Lith prior to and since 
the formation of Cross Country. He said 
Mr. Segall “persisted” in violations of 
the interstate commerce act after forma- 
tion of Cross Country. Such violations, 
he said were compounded by the con- 
cealment of the true character of the 
operations “by the use of billings de- 
signed to refiect a lessor-lessee relation- 
ship.” The examiner concluded that the 
issuance of a “cease and desist” order 
against both respondents was warranted. 
He said the conclusion was “inescapable” 
that Cross Country and Mutual had 
acted in concert to furnish both equip- 
ment and drivers for the operations. 

Examiner Sullivan discussed the ques- 
tion of whether, under lease arrange- 
ments with the respondents, shippers 
other than Roto-Lith forfeited their 
right to control, direct and dominate the 
transportation performed. He concluded 
it was evident that shippers using Cross 
Country’s equipment exercised little 
more control over the involved trans- 
portation than they would have had 
they been using acknowledged motor 
common carrier services. He said the 
only variance in the service received 
from Cross Country and that normally 
provided by certificated motor common 
carriers was one of form. 

“Upon consideration of the entire 
record,” Examiner Sullivan said, “it is 
concluded that none of the shippers, 
with the exception of G & R Packing 
Co., had the right to control, direct and 
dominate the transportation. performed. 


? 


It follows that they are not engaged in 

and that respondents 
Cross Country and Segall are operating 
as carriers for-hire, as a motor common 
carrier within the means of the act. 
While there is evidence that Mutual in 
concert with these respondents, has been 
@ participant in the practices found 
unlawful, and its employe was repre- 
sented by counsel, it has not been pro- 
perly served, and no cease and desist 
order may be directed to this corpora- 
tion. 

“The examiner finds that respondents 
Cross Country and Segall have beén 
engaged in the transportation of prop- 
erty in interstate commerce for com- 
pensation, as common carriers by motor 
vehicle without appropriate authority in 
violation of section 206(a)(1) of the in- 
terstate commerce act; that an appro- 
priate order should be entered requiring 
the named respondents to cease and 
desist forthwith, and hereafter to ab- 
stain from engaging or participating, 
jointly or severally, in an operation, in 
interstate or foreign commerce, of the 
character found in this report to be 
unlawful; that the investigation pro- 
ceeding should be discontinued as to 
the other respondent, and that the pe- 
tition for a declaratory order should be 
dismissed. 

“In view of the findings herein, it is 
recommended that the appended order 
be entered.” 

Exceptions, if any, to the examiner’s 
report, must be filed with the Commis- 
sion in Washington, D.C., within 30 
days from July 6, the date of service. 


Motor Finance Proposals 


By a recommended report in MC-F- 
7382, Lindley Trucking Servi Inc.— 
Purchase—Boyd H. Kolb, Hearing Ex- 
aminer Hobart C. Clough has proposed 
that the Commission deny an applica- 
tion of Lindley Trucking Service, Inc., 
of Des Moines, Ia., for authority to pur- 
chase the operating rights of Boyd H. 
Kolb, and the application, joined there- 
with, of Jessie L. Lindley, George Lind- 
ley and Vernon Lindley for authority to 
acquire control of the operating rights 
through the purchase. Examiner Clough 
said that the conclusion was warranted 
that vendor’s operating rights have been 
dormant or practically dormant for a 
number of years. 

In a recommended report in MC-F- 
7361, Meadows Transfer Co.—Purchase 
—Decatur Warehouse Co., Inc., Exami- 
ner Clough proposed that the 


under vendor’s authority for more than 
two years and the effect of approval 
and consummation would be the creation 
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portation Corp., and Leaman Transpor- 
tation Co., all of Downingtown, Pa., 
through purchase of capital stock, con- 
current merger of their operating rights 
and property into Chemical Tank Lines, 
Inc., for ownership, management and 
operation and the acquisition by Samuel 
F. Niness of control of the operating 
rights and property through the tranac- 
tion. In Finance No. 20938, Examiner 
Cox proposed granting Chemical Tank 
Line’s authority to issue unsecured 
promissory subordinate notes in aggre- 
gate principal amount not exceeding 
$1,000,000 to finance, in part, the trans- 
action in MC-F-7396. 


Exemption for California 
Motor Carrier Proposed 


By a recommended report in MC- 
119781 Ex, H. J. Johnsen—Application 
for Exemption, Examiner F. Roy Linn 
has proposed that the Commission issue 
a certificate of exemption to the appli- 
cant, of Bakersfield, Calif., exempting 
the applicant from compliance with part 
Ir of the interstate commerce act in 
the performance of certain transporta- 
tion. 

The exemption proposed is for the 
transportation of general commodities, 
except commodities in bulk, Class A and 
B explosives, commodities requiring 
special equipment and household goods, 
between Bakersfield, Calif., and Kern- 
ville and Onyx, Calif., over regular 
routes, and return, serving all inter- 
mediate points. 

Examiner Linn said that the applicant 
had engaged in the operations since 
August, 1956, when he acquired certain 
intrastate operating rights. He said 
applicant received a limited volume of 
interstate shipments at Bakersfield from 
motor carriers for movement to points on 
his routes but until a recent date did 
not become aware that such shipments 
could not lawfully be transported with- 
out authority from the Commission. 


“Applicant provides the only general 
commodity common carrier service by 
motor vehicle available to shippers and 
receivers of freight on the routes herein 
described,” Examiner Linn said. “Con- 
tinuance of his service for the handling 
of interstate shipments is essential and 
the requested certificate of exemption 
should be granted.” 

Any exceptions are due at the Com- 
mission within 35 days from July 5, the 
date of service. 
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and their baggage, in special operations, 
beginning and ending at Phoenix, Ariz., 
and extending to the international 
boundary between the U.S. and Mexico, 
at or near Lukeville, Ariz., over irrgular 
routes. 


Arkansas (Springdale) — MC-117391, 
Sub. 3, E. L. Reddish, Extension—Soya 
Bean Meal. Permit proposed. Seya bean 
meal, in bulk, from Champaign, Decatur 
and Quincy, Ill, and Cedar Rapids, 
Belmond, and Washington, Iowa, to 
Springdale, Ark., over irregular routes, 
under a continuing contract with Red 
Comb Pioneer Mills, Inc., of Springdale, 
Ark., and Marshall, Mo. 


California (Los Angeles)—MC-110325, 
Sub. 24, Transcon Lines, Alternate Route 
—Oklahoma City, Okla., to Albuquerque, 
N.M. Denial of certificate proposed. 
General commodities, with exceptions, 

Oil field equipment and supplies and 
empty containers or other incidental 
facilities used in transporting said com- 
modities, between Oklahoma City, Okla., 
and Albuquerque, N.M., over U.S. High- 
way 66, serving no intermediate points, 
as an alternate route for operating con- 
venience only. 


California (Los Angeles) —MC-118256, 
Al Barnes, Common Carrier “Grand- 
father” Application. Denial of certifi- 
cate proposed. Frozen friuts, frozen 
berries, frozen vegetables, cocoa beans, 
coffee beans, tea and bananas in straight 
loads and in mixed loads with certain 
exempt agricultural commodities between 
points in Ga., Ala., Miss., La., Tex., N.M., 
Ariz., and Calif., over irregular routes. 

California (Los Angeles) — MC-23939, 
Sub. 92, Asbury Transportation Co., Ex- 
tension—Coos County, Ore. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from points in Coos 
County, Ore., to points in Del Norte and 
Humboldt counties, Calif., over irregular 
routes. 

Illinois (Belleville)—MC-104654, Sub. 
127, Commercial Transport, Inc., Ex- 
tension—Anhydrous Ammonia. Certifi- 
cate proposed. Anhydrous ammonia, in 
bulk, from Mount Vernon, Ind., and 
points within five miles thereof, to points 
in Illinois within a specified area, = 
irregular routes. 

Illinois (Chicago) —-MC-4405, Sub. . 
Dealers Transit, Inc., Extension—Au- 
gusta, Kans., embracing MC-4405, Sub. 
351, Dealers Transit, Inc., Extension— 
St. Louis, Mo. Certificates proposed, In 
MC-4405, Sub. 347, trailers and trailer 
chassis, other than those designed to 
be drawn by passenger automobiles, and 
except those requiring special equipment 
for loading or unloading, in initial 
movements, in truckaway, from Augusta, 
Kans., to points in Alaska, Ariz., Calif., 
Ida., Nev., Ore., Utah, and Wash. In 
MC-4405, Sub. 351, trailers and trailer 
chassis, except those designed to be 
drawn by automobiles, from St. Louis, 
Mo., to all points in the US., except 
Hawaii, over irregular routes, in initial 
movements, in truckaway service. 

Illinois (Detroit)—MC-30518, Sub. 3, 
Carlos A. Stilwell, dba Stilwell Truck 
Service, Extension—Animal Feeds. Per- 
mit proposed. (1) Dry whey, from points 
in Ind., Ia., Minn., Mo., O., and Wis. 
to Dundee and Pittsfield, Ill.; (2) dry 
whey, between Pittsfield and Dundee, on 
the one hand, and, on the other, points 
in Ky., and Tenn.; (3) — skim, dried, 
in containers or in bulk and buttermilk, 
dried, in containers or in bulk, between 
Pittsfield and Dundee, on oe ey 
and, or the other, points in ‘ = 


Minn., Mo., O., Wis., Ky., and Tenn.; 
(4) prepared animal or poultry feed, 
from Pittsfield and Dundee, to points in 
Ind., Ia., Minn., Mo., O., Wis., Ky., and 
Tenn.; (5) antibiotics and vitamins, for 
use as ingredients in prepared animal or 
poultry feed, from points in Ia., Minn., 
O., Ind., and Wis., to Pittsfield and 
Dundee, Ill., and (6) whey drying ma- 
chinery and parts thereof, between Pitts- 
field and Dundee, on the one hand, and, 
on the other, points in Ind., Ia., Minn., 
Mo., O., Wis., Ky., and Tenn., under a 
continuing contract with Midwest Dried 
Milk Co., of Dundee, over irregular routes. 


Indiana (Fortville)—-MC-109451, Sub.’ 


105, Ecoff Trucking, Inc., Extension— 
Cairo, O., embracing MC-117344, Sub. 27, 
The Maxwell Co., Extension—Cairo, O. 
Certificates proposed. In title case, (1) 
acids and chemicals, from the plant site 
of the American Agricultural Chemical 
Co, near Cairo, O., to points in Ind.. Ky., 
Wis., Ill, (except vinyl acetate to Illi- 
opolis, Ill.), and points in Michigan 
(except Grand Rapids, Kalamazoo and 
the port of entry at or near Port Huron, 
Mich.), and (2) spent sulphuric acid, 
from Wood River, Ill, to Hammond, 
Ind., over irregular routes. In embraced 
case, acids, and chemicals, in bulk, in 
tank vehicles, from the plant site of 
The American Agricultural Chemical 
Co., near Cairo, O., to points in Ind., 
Ky., Wis., Ill. (except vinyl acetate to 
Illiopolis, Tl.), and to points in Michigan 
(except Grand Rapids, Kalamazoo and 
the port of entry at or near Port 
Huron, Mich.), over irregular routes. 


Indiana (Hobart)—MC-119591, Robert 
L. Ramsey, Contract Carrier Applica- 
tion. Permit proposed. Gasoline, kero- 
sene, No. 1 and No. 2 fuel oils, in bulk, 
in tank vehicles, from Griffith, ee to 
the bulk plant sites of the Lansing Oil 
Co., Lansing, Ill., over irregular routes, 
under a continuing contract with Lans- 
ing Oil Co., of Lansing, Ii. 


Indiana (Indianapolis) — MC-119226, 
Sub. 12, Liquid Transport Corp., Exten- 
sion—Liquid Toilet Preparations. Cer- 
tificate proposed. Liquid toilet prepara- 
tions, in bulk, in tank vehicles, from St. 
Bernard, to Danville, Ill., over irregular 
routes. 


Indiana (Terre Haute)—MC-82, Sub. 8, 
Best Way of Indiana, Inc., Extension— 
US. Highway 150. Certificate proposed. 
General commodities, with exceptions, be- 
tween Vincennes, Ind., and Prospect, Ind., 
from Vincennes over U.S. Highway 150 
to Prospect, and return over same route, 
for operating convenience only in con- 
nection with regular route operation, with 
no service at intermediate points and 
serving Vincennes for joinder only. 


Indiana (Vincennes)—MC-2986, Sub. 
19, Indianapolis & Southern Motor Ex- 
press, Inc., Extension—Indiana Highway 
46. Certificate proposed. General com- 
modities, with exceptions, between junc- 
tion Indiana Highways 46 and 59 and 
Bloomington, Ind., over Indiana Highway 
46, serving no intermediate points as an 
alternate route for operating convenience 
only, in connection with authorized 
regular route operations. 

Maine (Denmark) — MC-119515, Wil- 
liam C. True, Common Carrier Applica- 
tion. Certificate proposed. Wood chips, 
from Fryeburg, Me., to Berlin, N.H., over 
irregular routes. 

Maryland (Ellicott City)—MC-119699, 
Dorsey Owings, Common Carrier Appli- 
cation. Certificate in lieu of permits pro- 
posed. Corrugated and fiber boxes, from 
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Baltimore, Md., to Washington, D.C., 
and points in Lehigh, Northampton, 
Franklin, Chester, Lancaster, Dauphin, 
Adams, Berks, and York counties, * 
and New Castle County, Del., over ir- 
regular routes subject to request by 
applicant for cancellation of permit in 
MC-1713, Sub. No. 11, and to further 
condition that in MC-1713, Sub. 10, ap- 
plicant’s operations under the permits 
considered therein be found to be those 
of a common carrier and that an ap- 
propriate certificate be issued therein 
in lieu of the permits. 


Massachusetts (Boston) — MC-118305, 
Lawdan Service, Inc., Common Carrier 
Application. Denial of certificate pro- 
posed, for want of prosecution. Frozen 
fruits, frozen berries, frozen vegetables, 
cocoa beans, coffee beans, bananas, 
hemp, imported wool, wool tops and noils 
and wool waste (carded, spun, woven, 
or knitted), from New York, N.Y., Phila- 
delphia, Pa., Baltimore, Md., Weehaw- 
ken, Port Newark, and Jersey City, N.J., 
Charleston, S.C., Danbury, Conn., Man- 
ville, R.I., Boston, Mass., and Portland, 
Me., to specified points in Mass., R.1., 
N.Y., Conn., N.J., and Pa., over irregular 
routes. 


Massachusetts (Chelsea) — MC-15233, 
Sub. 1, Frank Gerrin, dba Frank’s 
Trucking Co., Conversion Proceeding. 
Certificate in lieu of permit proposed. 
Lumber, between Boston, Mass., on the 
one hand, and, on the other, Providence, 
Pawtucket, and Westerly, R.I., points in 
New Hampshire, and those in Massachu- 
setts within 50 miles of Boston, over 
irregular routes, subject to the condi- 
tion that outstanding permit shall, coin- 
cidentally with issuance of the fore- 
going certificate, be revoked. 


Michigan (Detroit)—-MC-50069, Sub. 
224, Refiners Transport & Terminal 
Corp., Extension— Rapid River, Mich. 
Denial of certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Rapid River, Mich., and 
points within two miles thereof, to points 
in Wisconsin, over irregular routes. 


Michigan (Grand Rapids)—MC-69833, 
Sub. 53, Associated Truck Lines, Inc., 
Extension—Houghton Lake. Certificate 
proposed. General commodities, with 
exceptions, serving points within three 
miles of Houghton Lake, Roscommon 
County, Mich., as off-route points in 
connection with presently-authorized 
regular route operations over Michigan 
Highway 55. 


Michigan (Holland)—MC-112779, Sub. 
1, Heidema Brothers, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, frozen fruits, from Muskegon and 
Bailey, Mich., to Chicago, Ill., over ir- 
regular routes. 


Michigan (Traverse City) —-MC-118392, 
Harry E. Heller and Donald F. Nottke, 
dba Heller and Nottke, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen fruits, from Traverse City, Mich., 
to points in Illinois, over irregular routes. 


New Jersey (Hopelawn)—MC-2428, 
Sub. 13, Harold Prang, dba Prang Truck- 
ing, Extension—Locust Grove, N.Y. De- 


Carteret and Perth Amboy, N.J. to the 
plant site of the Circle Wire & Cable 
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Corp., at Locust Grove, Nassau County, 
N.Y., and returned shipments of the 
specified commodities, on return, over 
irregular routes. 


New Jersey (Newfield) — MC-32561, 
Sub. 5, Marshall Service, Inc., Conver- 
sion Proceeding. Issuance of certificate 
in lieu of outstanding permits proposed, 
subject to a restriction against tacking. 
Benzol, petroleum products and petro- 
leum lubricating oil, in bulk, in tank ve- 
hicles, from, to and between specified 
points and places in Pa., Del., N. J., Md., 
N.Y., and Conn., over irregular routes. 


New Jersey (Woodridge) — MC-50413, 


lieu of permits proposed. 

kerosene, and heating oil, from Bayonne, 
NJ., to Allentown, and Wilkes-Barre, 
Pa., and Middletown, N.Y.; (2) building 
materials, except lumber and lumber 
products, iron and steel, except metal 
laths, cut stene, slate, and brick, from 
Perth Amboy, South Amboy, South 
River, and Woodridge, N.J., to all points 
in Connecticut, and points in New York 
within 150 miles of New York City; (3) 
fuel oil, in bulk, in tank vehicles from 
Wind Gap, Pa., to Phillipsburg, N.J.; and 
(4) bituminous materials, sand, crushed 
stone, gravel, cement, and con- 
tractors’ equipment, between Union City, 
N.J., on the one hand, and, on the other, 
points in N.J., and N.Y. within 100 miles 
of Union City; between Linden, N.WJ., 
on the one hand, and, on the other, 
points in N.J., and N.Y. within 100 miles 
of Linden; between Secaucus, N.J., on 
the one hand, and, on the other, points 
in NJ. and N.Y. within 100 miles of 
Secaucus, and between Suffern, N.Y., 
on the one hand, and, on the other, 
points in N.J. and N.Y. within 100 miles 
of Suffren, except Montrose and New 
York City. 


New York (New Cassel)—MC-115818, 
Sub. 1, Emanuel J. Casamassima, Ex- 
tension—New Cassel. Permit proposed. 
Merchandise, as is dealt in by retail 
furniture stores, from New Cassel, N.Y., 
to points in Monmouth, Middlesex, 
Somerset, Morris, Passaic, Bergen, Hud- 
son, Essex, and Union counties, N.J., and 
Litchfield, Fairfield, and New Haven 
counties, Conn., and returned shipments, 
under a continuing contract or con- 
tracts with Furniture Center, Inc., at 
Westbury, N.Y., over irregular routes. 


New York (New York)—MC-104004, 


and points within a five-mile radius of 
Greenland. 


New York (New York)—MC-118312, 
Sam Lowenstein, Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Continuance of operation, 4 
bananas, and (b) when transported in 
same vehicle and at the same time with 


plants, humus, (peat moss), wreaths, 
trees, and Christmas trees (1) from Lin- 
den, N.J., to New York City and points in 
Albany, Columbia, Dutchess, Greene, 
Nassau, Orange, Rensselaer, Suffolk, 
Sullivan, Westchester, Ulster, Putnam 
and Rockland counties, N.Y., (2) from 
Linden and New York City to points in 
Fairfield, Hartford, Litchfield, Middle- 
sex, and New Haven counties, Conn., and 
(3) from New York City to Linden, and 
of returned (reshipped)) shipments of 
the commodities from the destination 
points to the origin points specified, un- 
der continuing contract or contracts with 
Food Fair Stores and Musante, Berman, 
Steinberg Co., Inc., over irregular routes. 

Ohio (Cincinnati)—MC-101126, Sub. 
132, Stillpass Transit Co., Inc., Extension 
—Liquid Toilet Preparations. Interim 
permit proposed. Liquid toilet prepara- 
tions, in bulk, in tank vehicles, from St. 
Bernard, O., to Danville, Ill., over irregu- 
lar routes, restricted to service under a 
continuing contract or contracts with 
the Procter & Gamble Co., of Cincin- 
nati. 


Oregon (Lakeview) — MC-114447, Sub. 
8, Lakeview Motor Freight, Inc., Exten- 
sion—Klamath County, Ore. Certificate 
proposed. Building materials, between 
points in Klamath County, Ore., on the 
one hand, and, on the other, points in 
Calif., Nev., and Ariz., over irregular 
routes. 


Oregon (Mt. Vernon) — MC-119506, 
Clarence and Walter Jenkins, dba Jenk- 
ins Brothers, Common Carrier Applica- 
tion. Certificate proposed. Asbestos ore, 
in bulk, from points in Grant County, 
Ore., to Los Angeles, Calif., over irregular 
routes. 


Oregon (Portland)—MC-113703, Sub. 1, 
Totem Transit Co., Contract Carrier 
Application. Permit proposed. Poles and 
piling, from points in Multomah County, 
Ore., to points in Wahkiacus, Cowlitz, 
Clark, Klickitat, Skamania, Lewis, Yak- 
ima, Benton and King counties, Wash., 
restricted against’ deliveries to consignees 
located on rail sidings, over irregular 
routes, under continuing contracts with 
McCormick & Baxter Creosoting Co. of 
Portland, Ore., Pacific Power & Light 
Co., and Clark County Public Utility 
Co., District One, both of Vancouver, 
Wash. 


Oregon (Portland)—MC-114290 Sub. 4, 
Exley Express, Inc., Extension—Kenne- 
wick, Wash. Denial of certificate pro- 


points in California and Nevada, “over 
irregular routes. 


Oregon (Portland)—-MC-119472 James 
R. Howard, Common Carrier Applica- 
tion. Certificate proposed. Wood shakes 
and shingles, from points in Grays Har- 
bor County, Wash., located off rail lines, 
to points in California, over irregular 
routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 418, Chemical Tank Lines, 
Inc. Extension—Painesville, O. Certifi- 
cate proposed and dual operations rec- 
ommended. Liquid chemicals, in bulk, 
in tank vehicles, from Painesville, O., to 
points in Ind., Mich., N.Y., except Long 
Island, N.Y., and W.Va., except Institute, 
South Charleston, Follansbee, Morgan- 
town, and Fairmont, W.Va., over irregu- 
lar routes. 

Pennsylvania (Elizabethville) — MC- 
55813, Sub. 5, Shaffer Trucking, Inc., 
Conversion Proceeding. Issuance of cer- 
tificate in lieu of outstanding permit 
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proposed, subject to a restriction against 
tacking. Fertilizer and other specitied 
commodities, as more fully described in 
the report, between specified points and 
areas in 13 named states, and the District 
of Columbia, over irregular routes. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 28, Shaffer Trucking, Inc., 
Extension—Frozen Foods. Certificate 
proposed and dual operations recom- 
mended. (1) Frozen fruits, frozen vege- 
tables, and frozen berries, and (2) 
frozen fish, frozen shrimp, and frozen 
turkeys, when transported in same ve- 
hicle and at the same time with the com- 
modities specified in (1), from points in 
Calif., Ore., and Wash., to Baltimore, 
Md., Wilmington, Del., Washington, D.C., 
points in Pennsylvania, and points in 
Monmouth, Mercer, Burlington, Ocean, 
Camden, Gloucester, Salem, Cumberland, 
Atlantic, and Cape May counties, N.J., 
and (3) frozen french fried potatoes, 
from points in Idaho to the same des- 
tination points, all over irregular routes. 

Pennsylvania (Lake City)—MC-12724, 
George W. Bax, Broker Application. 
License proposed. Passengers and their 
baggage, in special and charter opera- 
tions, in all expense round-trip tours, 
beginning and ending at points in Erie 
and Warren counties, Pa., and extending 
to all points in the US., except those 
in Alaska, and Hawaii. 


Pennsylvania (Lima)—MC-45918, Sub. 
2, Dan Sabatelli, Extension—Media, Pa. 
Denial of certificate proposed. (1) Stone, 
sand, gravel, excavated materials, bricks, 
building blocks, lime, lumber, and cin- 
ders, not including liquid commodities in 
bulk, in tank vehicles, and (2) empty 
containers or other such incidental 
facilities used in transporting the above 
commodities, between Media, Pa., and 
points within five miles thereof, on the 
one hand, and, on the other, points in 
Del. and Md., with restrictions, over ir- 
regular routes. 


Pennsylvania (Philadelphia) — MC- 
60229, Sub. 5, Feraco. Inc., Extension— 
Wilmington, Del. Certificate proposed. 
Building materials, except liquid com- 
modities in bulk, in tank vehicles, from 
the plant-site of the Bestwall Gypsum 
Co. at Wilmington, Del., to points in 
Conn., Md., N.Y., Pa., Va. and W.Va., 
over irregular routes, restricted against 
tacking or joinder with any of appli- 
cant’s existing authority. 


South Dakota (Sioux Falls) — MC- 
111812, Sub. 97, Midwest Coast Transport, 
Inc., Extension—Jamestown, N.D. Cer- 
tificate proposed. Horse meat, from 
Jamestown, N.D., to Hillsboro, Ore., and 
Seattle, Wash., over irregular routes. 


South Dakota (Sioux Falls)—-MC- 
111812, Sub. 99, Midwest Coast Trans- 
port, Inc., Extension—Oil City, Pa. (Cor- 
rected.) Certificate proposed, Petroleum 
products, other than in bulk, in tank 
vehicles, from Emlenton, Farmers Valley 
and Freedom, Pa., to points in Minn., 
Ia., Neb., N.D., S.D., and Wis., over 
irregular routes, subject to the condi- 
tion that applicant request in writing 
the revocation of a portion of its certif- 
cate in MC-111812, Sub. 48. 


Texas (El Paso)—MC-112934, Sub. 1, 
Autobuses Internacionales, S. de R. L., 
Extension—Tornillo, Tex. Denial of cer- 
tificate proposed. Passengers (1) between 
the international boundary line between 
the U.S. and Mexico at the Santa Fe 
Street and Stanton Street bridges as El 
Paso, Tex., and the international bound- 
ary line between the US. and Mexico 
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near Tornillo, Tex., over a regular route, 
and return, se all intermediate 
points, and (2) between the international 
boundary line between the U.S. and 
Mexico and Ysleta, Tex., over Zaragoza 
road, serving all intermediate points. 


Texas (El Paso) — MC-117827, A. L. 
Poss, Common Carrier “Grandfather” 
Application. Denial of certificate pro- 
posed. Continuance of operation, 
bananas, from El] Paso, Tex., to points 
in Calif., and Ariz., over irregular routes. 


Texas (Greenville)—MC-118403, James 
Holland, dba City Produce, “Grand- 
father” Application. Certificate pro- 
posed, Continuance of operations, (1) 
bananas, from Galveston, Tex., and New 
Orleans, La., to Dallas, Tex., and (2) 
coconuts, in mixed shipments with 
bananas, from New Orleans to Dallas, 
over irregular routes. 


Texas (Houston) — MC-531, Sub. 102, 
Younger Brothers, Inc., Extension— 
Illinois. Certificate proposed. Lubri- 
cating oil, in bulk, from Lake Charles, 
La., and points within 13 miles thereof, 
to points in Ill, Ia., Mich., and Wis., 
over irregular routes, restricted against 
tacking or joinder of such authority for 
the purpose of performing through serv- 
ice from and to points other than those 
described. 


Texas (Houston)—MC-106977, Sub. 25, 
Ryder Truck Lines of Louisiana, Inc. 
Extension—Port Arthur—Abbeville. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Port Arthur, 
Tex., and Abbeville, La.; (2) between 
Sulphur, La., and Holly Beach, La., and 
(3) between Lake Charles, La., and Cre- 
ole, La., over described routes and return, 
serving all intermediate points, and in 
(1) the site of plant of the Goliad 
Corp., approximately 10 miles south of 
Kaplan, as an off-route point. 


Texas (Houston)—MC-113779, Sub. 110, 
York Interstate Trucking, Inc., Extension 
—Corpus Christi. Certificate proposed. 
Benzene, in bulk, in tank vehicles, from 
Corpus Christi, Tex., to points in Illinois, 
over irregular routes. 


Texas (Houston)—MC-116077, Sub. 81, 
Robertson Tank Lines, Inc., Extension— 
Smith’s Bluff. Certificate proposed. 
Liquid petroleum wax, in bulk, in tank 
vehicles, from Smith’s Bluff, Jefferson 
County, Tex., to New Orleans and Baton 
Rouge, La., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 82, 
Robertson Tank Lines, Inc., Extension— 
Baytown. Certificate proposed. Lubri- 
eating oil, in bulk, in tank vehicles, from 
Baytown, Tex., to points in Calif., Nev., 
Utah, Ore., Wash., Ida., and Wyo., over 
irregular routes. 


Texas (Longview)—MC-98749, Sub. 10, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Arizona. Certificate pr 
Chemicals, in bulk, from the site of the 
plant of the Texas Eastman Co., near 
Longview, Tex., to points in Ariz., Ida., 
Mont., Nev., N.M., N.D., S.D., Utah, and 
Wyo., over irregular routes, restricted 
against joinder of such authority with 
other authority now held for the pur- 
pose of performing through operations 
from and to points other than those 
specified. 

Utah (Salt Lake City)—MC-119405, 
Howard L. Munk, dba Munk Trucking 
Contract Carrier Application. Denial of 
permit proposed. Bananas, in straight 
and in mixed loads with certain exempt 
commodities, from bay areas of Los 
Angeles and San Francisco, Calif., to 


Salt Lake City, Utah, and empty con- 
tainers, used in transporting the com- 


modities on return, all over irregular 
routes. 


Vermont (Barre)—MC-118346, William 
A. Hedges, dba Wm. Hedges Trucking, 
Common Carrier “Grandfather” Appli- 
cation. Denial of certificate proposed. 
Continuance of operations, 
from New York City and Barre, Vt., to 
Rutland, St. Albans and Barre, Vt., over 
irregular routes. 


West Virginia (Fairmont) — MC- 
119209, Robert E. Wolford, dba Allstate 
Trailer Movers, Common Carrier Ap- 
Plication. Certificate proposed. Mobile 
homes and other trailers of similar de- 
sign constructed primarily to be drawn 
by passenger automobiles, in secondary 
movements, truckaway, between points in 
West Virginia, on and north of US. 
Highway 60, and points in specified 
counties of O., Pa., and Md., over ir- 
regular routes. 

Wisconsin (Green Bay)—MC-55236, 
Sub. 43, Olson Transportation Co. Exten- 
sion—Wax. Certificate proposed. (1) 
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Petroleum refined wax, in bulk, in tank 
vehicles, from Whiting, Ind., to Kansas 
City, Mo., and (2) hydrofluosilicic acid, 
in bulk, in tank vehicles, from Chicago 
Heights, Ill., to Kalamazoo, Mich., over 
irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
265, Kenosha Auto Transport Corp., Ex- 
tension— Lumber. Certificate proposed. 
Lumber, from all points in Fremont, Hot 
Springs, Park, Sublette, and Teton 
counties, Wyo., to all points in Kenosha, 
Milwaukee, Racine, and Waukesha 
counties, Wis., over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
274, Kenosha Auto Transport Corp., Ex- 
tension—English Tractors. Certificate 
proposed. Imported farm and industrial 
tractors, truckaway, from Kenosha, Wis., 
to points in Ind., Ill., Ia., Minn., Mo., 
Neb., and Wis., restricted against trans- 
portation of the commodities te points 
in Canada, over irregular routes. 


HEARINGS 


C & N W’s Proposed Purchase 
Of M & St L Set for Hearing 


The Commission has assigned for hear- 
ing in Chicago, on August 1, before Ex- 
aminer Paul C. Albus, the application in 
Finance No. 21115, Chicago & North 
Western Railway Co.—Purchase—Min- 
neapolis & St. Louis Railway Co., in 
which the C & N W is seeking authority 
to purchase the properties and assets of 
the M & St. L for $20,929,920 (T.W., May 
21, p. 126 and April 9, p. 22). 

By an order issued by Commissioner 
Kenneth H. Tuggle, the Commission said 
that at the hearing the C & N W would 
make available a competent witness or 
witnesses for examination of all mate- 
rial and relevant facts recited in the 
application. 


CURORCURECHUUDIESHORCOCOREDOROESOECOGROCESEAOORD SCOR DOREREAAADCSEREANeTeEtEEETET 


1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assi: for hearing or oral 
argument appear below. The mca pm 
are grouped under separate headin 

rail, water, motor, etc. They will he pab- 
lished only once. Changes in assi ren 
wee. be published as announced the 


SOOCTUCHEGEEOCOUCOOOERECOOUOESSOOCCOUSEESECOOORCCROSROOOOREREROGOgeeREReeeeeetETe 


RAIL 
Changes in Assignments 


I. & SS. 7243 as supplemented, aor 
ious Commodities—Motor—Water—Serv: 
To ae From Norfolk, Va., IL. & S. 51, 
W. E. Valliant & Co.—Various Commodities, 
I. Py S. 7291, Various Commodities—N.Y. & 
N.J. to Va., and No. 33305 as ~~ 
Various Commodities—Eastern A. as- 
= July 6, at Washington, D.C., can- 
celed. 
No, 28000, Sub. 214, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tion of Systems or Devices under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, New York Central R.R. Co. BS-Ap. No. 
14569, assigned July 13, at Buffalo, N.Y., can- 
celed and reassigned July 14, at "Hotel 
Buffalo, N.Y., before Examiner 


28000, Sub. 215, = the Matter of Ap- 
plication for Approval of Proposed Modifica 


tion of Systems or Devices under Paragraph 
9(b), Section 25 of the Interstate Commerce 
Act, Delaware, Lackawanna & Western R.R. 
Co. BS-Ap. No. 14602, assigned July 14, at 
Buffalo, N.Y., canceled and reassigned July 
13, at Hotel Buffalo, Buffalo, N.Y., before 
Examiner Boyd. 

No, 32534, Application of Increases Au- 
thorized in "Ex Parte 206, assigned July 7, at 
Washington, D.C., cance celed. 

No. 33437, TOFC camemel Fm vce 
Liquors—Between Chicago and ria, as- 
signed July 8, at Chicago, IIl., aed 

No. 33399, Cigars—Jacksonville to Kansas 
City, assigned July 13, at Atlanta, Ga., can- 
celed and reassigned August 1, at New Hotel 
Mayfiower, Jacksonville, Fla., before Exami- 
ner Kassel. 

No. 33374, Divisions—Textiles—S.C. to the 
East, assigned July 19, at Washington, D.C., 
canceled and reassigned October 3, at Wash- 
ington, D.C., before Examiner Bartoo. 

nance 20915, Chicago & ‘masters Illinois 
R.R. Co.—Merger, Etc.—Chicago Heights Ter- 
minal Transfer R.R. Co., assigned July 12, 
at Chicago, Ill., canceled and reassigned July 
14, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Bradford. 

Fourth Section Applications 35579, 35318, 

= 35611, 35810, 35918, 84, 36032 and 
’ Vegetable Meal and Related Articles, 
ma Fourth Section Application 36046, Vege- 
table Meal and Related Articles From, To 
and Between Points in Western Trunk Line 
Territory, assigned July 14, at Atlanta, Ga., 
canceled and reassigned September 7, at 
Washington, D.C., before Examiner Kassel. 

Finance 21012, Minneapolis & St. Louis Ry. 
Co. Abandonment of Line Between Newton 
and Sharon, Ia., and to Lynville, Ia., as- 
signed July 15, at Newton, Ia., canceled. 


New Assignments 


July 22-Washington, D.C.—Examiner Vins- 
key 


No. “33000, Sub. 221—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fication of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, BS-Ap No. 14711, 
New York, Susquehanna & Western R.R. 


Co. 
July a. Ga.—680 West Peachtree 
St., N.W.—Examiner Fichthorn 

I, L's 1964 Naval Stores—Fla. Points to 
P BAY N.J., N.Y., Pa. 

July 29— Mankato, Minn.— County Court- 
house—Examiner Albus: 

Finance 21137—Chicago & North Western 
Ry. Co. Discontinuance of Service Be- 
ae Mankato, Minn., and Rapid City, 
8 


August 1—Chicago, HL—US. Custom Hse.— 


Examiner Albus 

Finance 21115—Chicago & North Western 
Ry. Co. — hase Minneapolis & St. 
Louis Ry. 
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August Minn.—Metropolitan 


—Examiner Blond: 

Fimance 21108—Duluth, South Shore & At- 
lantic R.R. Co.—Merger Etc.—Minneap- 
Olis, St. Paul & Sault Ste. Marie R.R. Co. 
and Wisconsin Central R.R. Co. 

Octeber 4—Washington, D.C.—Examiner Boat 

Ne. 30744—American Barge Line Co., et al. 
v. A. G. S., et al. 


WATER 


New Assignments 
September ote Angeles, Calif.—Fed. Bidg. 
FF-56, Sub 5—Superior Fast Freight Ex 
tension—Alaska. 


MOTOR 
Changes in Assignments 


MC-10761, Sub. 92, Transamerican Freight 
Lines, Inc., Detroit, Mich., common carrier 
application, assigned June 30, at Columbus, 
Ohio, canceled. 

MC-29506, — 1, Russo Motor Express, 
Atlantic City, N.J., assigned July 6, at Wash- 
ington, D.C., pk and reassigned Sep- 
— 14, at Washington, D.C., before Ex- 

aminer Cheseldine. 
won Gor Woodbriagt ‘Conn, assigned July 

on ” » y 

3, at US. Ct. Rms., iaarttord, ‘Goma trans- 
tome to July 13, at Bond Hotel E Hartford, 
Conn., bef Essrick. 


es ‘ore Examiner 
MC-13636, Sub. 12, Pitzer Bros., Jeannette, 
Pa., assigned July 18, at Pittsburgh. 


Lines, Inc.—In 
Certificate, July 6, at Chicago, Ill., 


paseo to a oun to be fixed. 
MC-115817, Sub. 1, Billy’s * wy 
field, Mass., July 14, at Ct. 


Rms., Hartford, nn ges, aed ~y ‘July 
14, at P.O. Bidg., Hartford, Conn + before 
Examiner Essrick. 

I. & S. M-12379, Paper and Paper Articles— 
Rhinelander, Wis. to Chicago assigned Jtly 
18, at Merchants National Bank, Rhine- 
lander, Wis., transferred to July 18, at Coun- 
cil Rms., Rhineland er, Wis., before Exam- 
iner Bennett. 

MC-119441, Sub. 4, Baker Hi-Way Express, 
Inc., Stone Creek, eo —— carrier ap- 
plication, . oy . at Columbus, 

, Dostponed fnacnnite y. 
oe, yuly i if it Unicage. 
m a 
Til., postponed to a date to be fixed. 

MC-106704, Sub. 4, Lincoln Bus Lines, Han- 
over, ~ common carrier —. as- 
ctonad 3h July 11, at Harrisburg, Pa., postponed 
indefinitely. 

eects mga 5 Traveler’s Motor Freig 
Wheeling, W.Va., Definition of “Truckloads 

pone A aaanen July 13, at ptncens nang DC., 
and Sg —y 8, at 
eras Ter = gy | Moran. 


Tl., Ind., Kan., ae Wis., assigned 
July 14, at a, Colo., pee 


Late 8 Sh Me 


The following assignments were announced too 
late for timely publication in the Traffic World: 
re 6—Washington, D.C.—Examiner 


Brooks: 
Parte MC-40, Sub. 1—Revision of Rules 
—Hours of Service of Drivers. 


New Assignments 


ole a us, O—New P. O. Bidg.— 
Mic 3sess, Sub. 236—Interstate Motor 
Freight’ System, Grand Rapids, Mich., 
common carrier application. 

duly eT eg a a Coun- 


ty Ct. Hse—Jt. Bd. 
19634—Dick Irvin Tracking Co., Shel- 


MC-1 
July 14—Rirmingham, Ala—Hotel Thomas 
icholson : 


July 18—St. Louis, Mo.—Mark Twain Hotel 
a aioe 


Horwich: 
C-30844, Sub. een Refrigerated 
Xpress, Inc. Summer, Ia. 
MC-30844, Sub. 37 — Same, Extension— 


Waterloo, Ia. 
MC-30844, Sub. 38—Same, Extension— 


Mich. Points. 
duly a ass Colo.—New Customs Hse. 
Examiner B: “4 
MC-F-6632—Ashworth Transfer, Inc.—Pur- 
chase—W. L. Willcoxon and E. J. Fowkes. 
duly 25—Washington, D. C.—Examiner Saltz- 


man: 
MC-116077, Subs. 77 and Se 
Tank Lines, Inc., Houston, 
duly 26—Columbus, 0.—New P. My “Blag— 
Examiner Cric 


her 
MC-117883, Sub. 1_-Subler Transfer, Inc., 
Versailles, O., “interim” application. 
July 27 Washington, D.C.—Examiner Saltz- 


man: 
MC-113779, Sub. 121—York Interstate 
Trucking, Inc., Houston, Tex., common 
5 apd = “Washingt 
duly 28 ashington, D.C. — Examiner 
Cheseldine 
MC-117547, Sub. 5—Bell Transportation Co., 
Inc., New York, N.Y., common carrier 
application. 
ptember $—Washington, D.C.—Examiner 


Cave: 
MC-110698, Sub. 140—Ryder Tank Lines, 
a nay Greensboro, N.C., common car- 


rier a placer, 

MC-118779, Sub. 7 — Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., contract 
carrier ap lication. 

MC-119632, Sub. 4—Reed Lines, Inc.. De- 
fiance, O., common carrier application. 

September 12—Denver, Colo.—_New Customs 


—Exam Messer : 

MC-115826, Sub. 5 — W. J. Digby, Inc., 
Denver, Colo., “grandfather application”. 
September '12—Los Angeles, Calif—Fed. Bldg. 

—Jt. Bd. 75: 
MC-117327, Sub. 4—Air Cargo Terminals, 
oo City, Mo., common carrier 
a 12—Washington, D.C.—Examiner 


Me- 100637, Sub. 155—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 
application. 

MC-112617, Sub. 69—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

ee See Wyo.—State Comm. 


MC-9895, Sub. 110—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier ogeiicotion. 

September 1 mver Colo.—New Customs 
Hse.—Examiner Messer: 


MC-107369, Sub. 13—Vernon L. Miller 
Trucking, Cheyenne, Wyo., common car- 
rier app ication. 

MC-119841—Charles Watton Trucking Co., 
sane. Colo., common carrier applica- 


oupbankee 13—Los Angeles, Calif—Fed. Bldg. 


—Examiner Linn: 
MC-104128, Sub. 84 — Campbell’s Service, 
South San Gabriel, Calif.. common car- 


rier ap tion. 
Riverside Taxicab Co., River- 
side, Calif., common carrier application. 
September 13—St. Louis, Mo.—U8. Ct. Hse. 


& Custom 
MC-C-2761—J. C. Jackson, Jr —Investiga- 
of Operations. 
September 13—Washington, D.C.—Examiner 


affney: 
MC-8989, Sub. 194—Howard Sober, Inc., 
Lansing, Mich., common carrier appli- 


cation. 
September id naan D.C.—Examiner 


Driscoll 
MC-31600, Sub. 478—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

September 13—Washington, D.C.—Examiner 


meeseeet ‘Sub. 27—Nelms Motor Lines, 
a Suffolk, Va., common carrier appli- 
cation. 
September 14—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 197: 
MC-35899, Sub. 3—Kipp Transfer Sun- 
dance, Wyo., common carrier application. 
ere, 14—Denver, Colo.—_New Customs 
Hse—Jt. Bd. 198: 
rey Sub. ae Chicago Trans- 


Denver, Colo., cOmmon 
carrier  nadtiotion. 
ber 14—Denver Colo—New Customs 
Messer: 


.—Examiner ; 
MC-9895, Sub. 109—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
applicati 


carrier on. 
September 14—Los Angeles, Calif—Fed. Bldg. 
—Examiner Linn: 
bag Eig oy =a & Storage Co., 
on ag 1¢—-Richmond, Va.—vU 8. Ct. Rms. 


— Jt. Ba. 
MC-44878, Sub. i—Bristol Van and Storage 
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oes, pm Va., common carrier ap- 
September. 14—Richmona, Va.—U.S. Ct. Rms. 


Bad. 
Mc-ss167, sub 35—Washington, Virginia 
ona Marylan d Coach Co., Inc., Arlington, 
common carrier & ipplication. 
acpeambee 15—Denver, Colo._New Customs 
Hse.—Examiner Messer: 

MC-52858, Sub. 85—Convoy Co., Portland, 

Ore., common carrier @ application. 
September 15—Jefferson Ci Mo.—Missouri 
Hotel—Jt. Bd. 36: 

MC-1641, Sub. 47—Peake Transport Service, 
ge Neb., common carrier applica- 
tion. 

September 15—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-119839—-Shell Feed & Supply Co., 

Lutesville, Mo., common carrier appli- 


cation. 
September 15—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bldg—Jt. Bd 2: 

MC-119787, Subs 1 and 2—Fred Wilson 
Groves Leland, N.C., common carrier 
application. 

September 15—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-42487, Sub. 464—Consolidated Freight- 
ways Corp., of Delaware, Menlo Park, 
Calif.. common carrier application. 

MC-96803. Sub. 2—Prichard Transfer, Inc., 
Price, Utah. 

September a+ sr m City, Mo.—Missouri 


. 14—Cyrus Petroleum 
Truck Line Iola, Kan., common carrier 
application. 

September 16—Los Angeles, Calif—Fed. Bidg. 

—Examiner Linn 


MC-109584, Sub. 79—Arizona Pacific Tank 
Phoenix, Ariz., common carrier 
application. 
September 1 h, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bldg.—QJt. Bd 130: 
MC-9$3980, Sub. 32—Vance Trucking Co., 
Inc., Henderson, N.C., common carrier 
application. 
September 16—Salt — City, Utah—State 
Comm.—Jt. Bd. 


t. 

MC-117415, Sub. 1_HicLine Transport, Inc., 
Salt Lake City, Utah, common carrier 
application. 

ber ss oe Colo.—_New Customs 


Hse.—Jt. 
MC-79737, Sub. 11—Southwestern Trans- 
portation Co., Inc., Canon City, Colo., 
on carrier application. 
MC-1096 109689, Sub. 1 W. S. Hatch Co., 
betas + naga Utah, common carrier ap- 


PO 19—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-89723, Sub. 21—Missouri Pacific Freight 
Transport Co., St. Louis, Mo., common 
carrier application. 

September 19 — Jefferson City, Mo. — Mis- 
souri Hotel—Jt. Bd. 160: 

MC-118596, Sub. 1—John W. French East 

a Louis, Ill., common carrier applica- 
n. 
Sepeeirs. 4 pPasnaees, Ariz._State Comm. 

MC-109584, Sub. 78—Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

September a. N.C.—U.8. Ct. Rms., 
Uptown P —Jt. Bd. 196: 

MC-118831, Seb e mtral Transport, Inc., 
High Point, N.C., common carrier appli- 
cation. 

September 19—Raleigh, . ew Ct. Rms., 
Uptown P.O. Bidg.—Jt. Bd 
MC-119799—James O. oa _ 
N.C., contract carrier application. 
weg 19—Salt Lake City, Utah—State 
mm.—Examiner Messer: 
MoG-10sesa, Sub. 1—Ned Kofford, Orem, 
Utah, common carrier “interim” applica- 


tion. 
MC-118286—Everett Frederickson Salt Lake 
City, Utah “grandfather application.” 
September ey Colo.—_New Customs 


Hse.—Jt. Bd 
MC-113564, Sub. 2—P. J. Holzmeister, 
Montrose, Colo., common carrier appli- 
cation 


September oe City, Mo.—Missouri 


Hotel—J 
MC-78400, Sub. 14—Beaufort Transfer Co., 
— Mo., common carrier applica- 

on 
ee ag ar parame Ariz.—State Comm. 
MC-48958, Sub. 38—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 


rier application. 
September N.C.—U.S. Ct. Rms., 
U P.O. Bite Je Bd 8: 
MC-114098, Sub. 10—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 


September a page ge Ct. Rms., 


Uptown P. —Jt. 

MC-103378, ‘Gab 1 dem. Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. ‘ 








pply Co., 
ier appli- 


Ct. Rms., 


d Wilson 
yn «carrier 


tah—State 
d Freight- 
enlo Park, 
ation. 

asfer, Inc., 
—Missouri 


Petroleum 
on carrier 


-Fed. Bidg. 


cific Tank 
on carrier 


, Ct. Rms., 
30: 


cking Co., 
on carrier 


Jtah—State 


sport, Inc., 
10n carrier 


w Customs 


mm Trans- 
City, Colo., 


Hatch Co., 
carrier ap- 


».—Missouri 


‘ific Freight 
>., common 


‘rench East 
ler applica- 


tate Comm. 


acific Tank 
non carrier 


3. Ct. Rms., 
196: 


asport, Inc., 
arrier appli- 


5. Ct. Rms., 

130: 
ae 

eabieto 


ord, Orem, 
im” applica- 


m Salt Lake 
lication.” 
ew Customs 


Holzmeister, 
arrier appli- 


fo.—Missouri 


Transfer Co., 
rier applica- 


State Comm. 


alifornia Ex- 
common car- 


5S. Ct. Rms., 


8: 
rrucking Co., 
rrier applica- 





July 9, 1960 


September 20—Salt Lake City, Utah—State 
Comm,.—Examiner Messer: 
MC-C-2697—Clark Tank Lines Co. v. W. 8. 
Hatch Co. 
September 21—Atlanta, Ga.—State Comm.— 


Jt. Bd. 101: 

MC-31675, Sub. 16—Northern Freight 
Lines, Inc., Gainesville, Ga., common 
carrier application. 

September 21—Denver, Colo.—_New Customs 
Hse.—Jt. Bd. 126: 

MC-52709. Sub. 105—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

September 21—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 125: 

MC-62538, Sub. 7—Monte Vista Transport, 
Monte Vista, Colo., contract carrier ap- 
plication. 

September 21—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 86: 

MC-119533, Sub. 1—Ward’s Truck Service, 

Columbia, Mo., common carrier applica- 


tion. 
September 21—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 
MC-115900, Sub. 1—T. J. Atkinson, Jr., Mc- 


Qeatie. Mo., common carrier applica- 
on. 
MC-117031, Sub. 3—Brown Yancey, New 


Bloomfield, Mo., common carrier applica- 


tion. 

MC-119533—Ward’s Truck Service, Colum- 
bia, Mo., common carrier application. 
MC-119645, Sub. 2—Sur-Way Lines, Inc., 

osemanna, Mo., common carrier appli- 
cation. 
MC-119806—Turner Bros., Tebbetts, Mo., 
common carrier application. 
— 21—Phoenix, Ariz.—State Comm. 


. Bd. 47: 
MC-112196, Sub. 17—Mallory Trucking, Col- 
ton, Calif., common carrier equine tien. 
September 21—Phoenix, Ariz.—State Comm. 


—Examiner Linn: 
MC-116950, Sub. 1—Joseph L. Drake 


Guenee, Ariz., contract carrier applica- 
on. 


“pay 22—Atlanta, Ga.—State Comm.— 


64: 
Mccienié7. Sub. 151—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 


September eee, Colo.—_New Customs 
Hse. 126: 


—Jt. Bd. 

MC-60012, Sub. 49—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
plication. 

September 22—Phoenix, Ariz.—State Comm. 
—Jt. Bd. 240: 

MC-76032, Sub. 148—Navajo Freight Lines, 
Inc., Denver. Colo., common carrier ap- 
plication. 


September ks re Colo.—New Customs 


Hse—Jt 
MC-1641, Sub. 46—Peake Transport Service, 
Chester, Neb., common carrier applica- 
on 


September So Sane, Colo.—_New Customs 
Hse.—J 126: 


. Ba. 
MG. 52700.” Sub. 98—Ringsby Truck Lines, 
Inc. Denver, Colo., common carrier ap- 
Plication. 


ai “gy 3 see, Ga.—State Comm.— 


t 

MC-103378, Sub. 177 — Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

September 26—Des Moines, Ia.—Old Fed. Off. 

Bidg.—Jt. Bd. 146: 

MC-35835, Sub. 15—Elmer Jensen, Inde- 
gga Ia., common carrier applica- 


Me: 119784—Austin K. Lively, State Center, 
Ia., contract carrier application. 
September 26—Los Angeles, Calif—Fed. Bldg. 
MC-40007; Sab. 67—Reliabi Transporta- 
— e 
tion Co., Los Angeles, Calif., common 
carrier application. 
epee ow rv Angeles, Calif—Fed. Bldg. 


MC-117584, Sub. 1—CGW Trucking Co., 
Inc., Casa Grande, Ariz., contract carrier 
application. 


tame 6 rp Fe, N. M.—State Comm. 


—IJt. . 87: 
MC-110157, Sub. 13—Lang Transit Co., Lub- 
bock, Tex., common carrier application. 
MC- Gi0anie Sub. 182 — Petroleum Carrier 
acksonville, Fla., common car- 
ee application. 
siags ag A ee Ga.—State Comm.— 


1 
MC-103378, Sub. 183 — Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 
September 27—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 144: 


MC-C-2590—Albert Hard f — Investiga- 
tion and Revocation of Certificates. 
September 27 — Los Calif. — Fed. 


.—Examiner 


Bl Messer: 
MC-. ,» Sub. 277—Kenosha Auto Trans- 








port Corp., Kenosha, Wis., common Car- 
rier application. 
September 27—San Francisco, Calif—New 
Mint Bldg.—Examiner Linn: 
MC-103993, Sub. 137—Morgan Drive-Away, 
fe Ind., common carrier ap- 
ca 
vontea ne 27—Santa Fe, N.M.—State Comm. 


129: 

MC-96891, ‘Sub. 4—Alistate Trucking, Inc., 
Farmington, N.M., common carrier ap- 
plication. 

September 28—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Jt. Bd. 54: 

MC-119824—-Iowa Stockmen’s Transporta- 

tion, Tama, Ia., common carrier applica- 


tion. 
September 28—Los Angeles, Calif—Fed. Bldg. 
—Examiner Messer: 


MC-C-2978—John G. Gilpatrick and Driv- 
ers Service Corp.—Investigation of Op- 
erations and Practices. 

September a i > ei Ala.—U.S. Ct. 


MC-104430, Sub. 25—Capital Transport Co., 
Inc., McComb, Miss., common carrier ap- 
plication. 

MC-104960, Sub. 25—Motor Fuel Carriers, 
Inc., Panama City, Fla., common carrier 
application. 

September 28—San Francisco, Calif—New 
Mint Bldg.—Examiner Linn: 

MC-30837, Sub. 278—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

Sephembes 3 29—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 46: 

MC-107496, Sub. 160—Ruan Transport Corp., 
Des Moines, Ia., common carrier applica- 
tion. 

September 29 — pate pameaal Ala, — U.S. Ct. 
Rms.—Jt. Bd. 

MC-109326, Sub. Laie & D Transportation 
Co., Inc., Prichard, Ala., common carrier 
application. 


September 29—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 
MC-119602, Sub. 1—Allen A. Bordelon Al- 


puquerque, N.M., contract carrier appli- 
cation. 


State 
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September 29—San Francisco, Calif.—New 
Ae Bldg.—Jt. Bd. 75: 
MC-42487, Sub. 463—Consolidated Freight- 
ways Corp. Menlo Park, Calif., common 
carrier application. 

September 29—San Francisco, Calif—New 
Mint Bldg.—Examiner Linn: 

MC-113855, Sub. 44—International Trans- 
port, Inc., Rochester, Minn., common car- 
rier application. 

ones 30 — Des 6 Ia.— Old Fed. 
Bidg.—Jt. Bd. 
mc-sesee Sub. ieee — ” Railway Express 
ee Penn Inc. New York, N.Y. 
neonee 30—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 92: 

MC-107500, Sub. 48 — Burlington Truck 
Lines, Inc., Galesburg, Ill., common car- 
rier application. 

September 30—San Francisco, Calif—New 
Mint Bldg.—Jt. Bd. 151: 

MC-98707, Sub. 9—Miles Motor Transport 
System, Stockton, Calif., common carrier 
application. 


September 30—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 


8 

MC-48958, Sub. 49—TIllinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

MC-76032, Sub. 145—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

October 3—Los Angeles, Calif—Fed. Bldg.— 
Examiner Messer: 

MC-118991, Sub. 1—Coast to Coast Truck- 
ing Co., Atlanta, Ga., contract carrier 
application. 

October 3—San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 78 

MC-119387 — Barrett Transportation, Inc., 
San Francisco, Calif. 

October 4—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 78: 

MC-92273, Sub. 2—Joe Saia, Sacramento, 
Calif.. common carrier application. 
October 5—San Francisco, Calif—New Mint 

Bldg.—Examiner Linn: 
MC-4405, Sub. 349—Dealers Transit, Inc., 

Chicago, Ill. 


Commission News 


Can Shipper Demand Contract Carriage? 
Alabama PUC Examiner Ponders Question 


Denial of Permits to Four Truck Lines to Haul Cement Proposed 
On Grounds That Authority Would Result in ‘Unfair, Destructive 
Competition’ That Could Affect Stability of Transport in Alabama. 


Although the granting of contract 
carrier authority to four trucking 
companies for the movement 
throughout Alabama of cement and 
related commodities would bring 
about an “ideal” shipper-carrier re- 
lationship for service direct from 
shipping point to consuming point, 
such an arrangement would be in- 
consistent with and injurious to the 
public interest and to common car- 
riers, and could establish “machin- 
ery for unfair and destructive com- 
petition,” in the opinion of an 
examiner of the Alabama Public 
Service Commission. 

In a recommended report consolida- 
ting the applications of the four carriers 


and served on June 30, Examiner 
William F. Black said the “real question 


involved” was whether cement producers 
could insist on contract carriage as op- 
posed to common carriage. 

Not ‘Academic Question’ 


Examiner Black declared this was not 
“merely an academic question but one 
which, . . . when resolved, may well 
affect materially the health and stability 
of the entire transportation _ system in 
the state of Alabama... 

He recommended that the seaiateathiait 
of each of the following be denied: 

Alabama Transport, Inc., docket No. 
14861; Deaton Truck Line, docket No. 
14825; Bulk Transport, Inc., docket No. 
14726, and Schwerman Trucking Co. of 
Alabama, Inc., docket No. 14825. 

Alabama Transport, by application on 
July 14, 1959, sought a permit to move 
cement, in bulk, in tank vehicles, and 
in bags or packages, from the plant of 
the Lehigh Portland. Cement Co. at 
Birmingham, Ala., to all points and 
places in Alabama. 
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Deaton filed an application February 
5, 1960, for a permit to transport lime, 
mortar mix and cement, in bulk in 
tank vehicles, in bulk containers and in 
bags and/or packages between all points 
in Alabama. Bulk Transport applied 
on April 1, 1960, for a permit to haul 
cement, in bulk or in bags from Mobile, 
Birmingham, and Demopolis, Ala., and 
points and places within 10 miles there- 
of, to all points and places in Alabama. 
Schwerman made application on March 
8, 1960, for a permit to move cement, in 
bulk in tank vehicles, and in bags or 
packages, whether palletized or unpal- 
letized, from the plant of the Lone Star 
Cement Corp. at or near North Bir- 
mingham, and the Lone Star Plant at 
or near Demopolis, and the plant of 
Alpha Portland Cement Co. at or near 
Birmingham, to all points and places in 
Alabama. 


Truckers, Rails Protest 
Each of the applications was opposed 
by a number of motor cariers and rail- 
roads. 


Examiner Black said that the ap- 
plications varied in some detail, but that 
the variations were not of sufficient sig- 
nificance to separate one from the other 
for the purpose of treatment in the 
joint report. He continued: 

“Historically, the cement producers 
and dealers in Alabama—and in the en- 
tire country for that matter—have dis- 
tributed cement in bulk altogether by 
rail facilities, and this has been true, 
perhaps to a lesser degree, of shipments 
in packages. This traditional use of the 
rail carriers to the exclusion of the high- 
way carriers resulted from the fact that 
all producing plants or shipping facili- 
ties were originally designed and built 
to load rail cars only and that no facili- 
ties have heretofore been provided for 
the loading of highway vehicles. 


“There has been, in recent years, a 
limited use of highway facilities for 
movement beyond rail heads to ultimate 
consuming points. Cement producers 
now are engaged in extensive 
facilities for the loading of trucks and 
these plans generally include buildings 
and areas designed for use by truck 
carriers, which are to be leased to the 
highway carriers for nominal consider- 
ations. The record shows that this 
contemplated innovation in the cement 
industry is being brought about by de- 
mands from contractors and other 
users of cement for truck service, which 
is not now available from the cement 
plants. 


“While these applications, as stated, 
are different in some minor respects, 
generally they seek to provide a contract 
carrier highway service direct from ship- 
ping point to consuming point, thus 
eliminating the joint movements by rail 
and truck to points not served rail lines. 
One result obviously will be that sub- 
stantial traffic will be diverted from the 
rail lines which have for a long number 
of years enjoyed practically all of the 
cement traffic. 


“The cement producers seem to be 
in accord that what they want and what 
they need to provide this new service 
is contract carriage, rather than com- 
mon carriage, and they assign as their 
primary reason that the common carrier 
cannot, because of its obligation to the 
public generally, assign equipment to 





them in sufficient quantities and as they 
require such equipment, but that the 
contract carrier can do so. They are 
frank to admit that another reason 
for their desire for contract carriage 
as opposed to common carriage is that 
such service will afford them a greater 
degree of control over the carrier han- 
dling their product. Without exception, 
they are reluctant to operate their own 
equipment for cement deliveries, and it 
is rather strongly indicated by the rec- 
ord that they will not do so. 


Diversion of Traffic 


“The rail protestants bitterly oppose 
the granting of these applications upon 
the theory that substantial tonnage will 
be diverted from their lines which they 
can ill afford to lose. The testimony 
shows that generally down through the 
years, the rail carriers have provided 
pools of equipment in the vicinity of 
the cement producing plants for the 
sole purpose of supplying the needs of 
these plants, and the record is rather 
clear that the common carrier rail serv- 
ice to the cement producers has been 
reasonably adequate and there is no 
showing of any unreasonable shortage 
in car supply. 


“However, the examiner believes the 
statute permits the authorization of 
truck service upon a showing of a need 
therefor, even though there is no sub- 
stantial inadequacy in the rail service, 
as such; and this conclusion is consistent 
with the views of the Interstate Com- 
merce Commission in its decisions under 
the federal motor carrier statute, a law 
strikingly similar to the Alabama motor 
carrier act of 1939. 


“It might be said that these decisions 
under the interstate commerce act have 
been dicated by the national transpor- 
tation policy, which is stated as a pre- 
amble to the interstate commerce 
ac. .... 


“No such policy appears in the Ala- 
bama statute, but the [Alabama] com- 
mission has long proceeded under the 
proposition that by enacting regulartory 
statutes in Alabama, the legislature was 
doubtless guided by similar motives. The 
examiner believes this proposition to be 
sound, as to conclude otherwise would 
be to impute to the legislature motives 
not consistent with its enactments. 

“Based upon this predicate—that the 
public is entitled to highway service 
even though rail service is already avail- 
able—the examiner conceives one of the 
primary issues here to be that if truck 
service is to be made available to the 
shippers and receivers of cement, must 
the commission be bound by the state- 
ments of record that this service must 
be contract carriage as opposed to com- 
mon carriage? This is not merely an 
academic question but one which, as 
the examiner sees it, when resolved, may 


system in the state of Alabama. 


‘The Real Question’ 
“Motor carrier protestants are author- 
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This, to the examiner, is the real ques- 
tion involved here, and he believes that 
the stability of the transportation sys- 
tem in Alabama depends largely on the 
commission’s intelligent disposition of 
this important question. 


“The testimony is quite clear that the 
authorized common motor carriers are 
in position to allot sufficient equipment 
to the cement producers for the trans- 
portation of their product, but the pro- 
ducers adhere to the view that they 
cannot do so because common carriers 
are necessarily subject to the whims of 
the public generally, and they cannot 
be assured that the equipment will be 
readily available at all times. However, 
these protestants insist that they can do 
so as common carriers, and this view is 
supported by the fact that the rail 
common carriers have supplied adequate 
and sufficient equipment down through 
the years. 


“The examiner is cognizant of the 
fact that the common motor carriers are 
not now enjoying this traffic and, in 
fact, never have enjoyed it; and there- 
fore, they do not stand to lose any rev- 
enue that they now have if these appli- 
cations are granted; but under the same 
theory that we are urged to grant these 
applications, other proposals could be 
justified which would not only deny to 
these common carriers the right to trans- 
port commodities that they have never 
transported before but would take away 
from them profitable traffic that they 
now enjoy. 


‘Backbone’ of Transportation 


“That the common carriers are the 
‘backbone’ of the transportation system 
of the state is hardly debatable. Also, 
it goes almost without saying that, if 
the interests of the common carriers 
are adversely affected to any substan- 
tial degree by any action of this Com- 
mission. it would ultimately be the pub- 
lic generally that would suffer. With this 
understanding of our responsibility in 
mind, would it be consistent with the 
public interest to grant the contract 
carrier authority sought in these four 
applications? 

“The examiner observes that the pro- 
posed arrangements, if allowed to be 
consumated, would set up an ‘ideal’ 
situation insofar as the shipper and car- 
rier immediately affected are concerned. 
The shipper would have a distributor 
for his product more or less under his 
control and the carrier would, in effect, 
be guaranteed that he would be a ‘going 
concern.’ . .. but if such arrangements 
give substantial indication that the 
transportation svstem of the state mi¢ht 
ultimatelv be imparied, then the ‘ideal’ 
arrangement gives promise of becoming 
a ‘boomerang.’ 

“The examiner has grave doubts that 
the proposed services in these avplica- 
tions are. in fact, those of contract 
carriers, This is especially true in those 
applications wherein it appears the 
applicants would hold themselves out to 
solicit all producers and consumers of 
cement. The examiner observes that the 
proposed service has many characteris- 
tics that give it a complexion very simi- 
lar to that of a common carrier of 
cement. R. E. Macy Contract Carrier 
Application, 13 F.C.C., Par. 34, 592 (1959). 


No Complete Contracts 
“None of the applicants has submitted 
@ complete contract under which it 


proposes to engage in operations as a 
contract carrier if its application is 
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granted. All applicants submitted forms 
of contracts indicating the nature of 
the agreement they propose to enter 
into, but significantly absent from all 
of these documents are to rates under 
which the proposed arrangements will 
be carried out. Protestants contend with 
some merit that without these rates, the 
commission cannot intelligently deter- 
mine the primary issue of cinsistency 
vel non with the public interest. Cer- 
tainly, if these applications are approved 
without the applicable rates being be- 
fore it, the commission would be ham- 
pered to some degree at least in its 
consideration of proper minimum rates 
under these proposed arrangements, and 
it is conceivable that in the final deter- 
mination of such rates, if it becomes 
necessary for the commission to prescribe 
minimum rates, the entire arrangement 
may be vitiated as such prescribed rates 
may not be acceptable to the parties. 

“As stated, some of the applicants 
will, if authority is granted, lease land 
and buildings to be used as terminal 
facilities from the cement producers. In 
some cases, it is admitted that the ren- 
tal would be nominal or token and 
would not be designed to be compensa- 
tory. Insofar as these arrangements are 
concerned, the producers and the car- 
riers would, it seems, be free to modify 
or alter such rents and charges as they 
alone see fit. Such private contractual 
arrangements are beyond the power of 
the commission to regulate. The com- 
peting common carriers would not have 
the benefit of any such special contrac- 
tual arrangements. If the authority they 
seek were granted, the applicants would 
be on ‘better-than-even’ terms to com- 
pete in this respect; and, the existing 
common carriers, due to the inability 
of the commission to regulate the terms 
and duration of such special agreements, 
would be exposed to the possibility of 
unfair competitive practices. The crea- 
tion of such a competitive relationship 
would be, in the examiner’s opinion, re- 
pugnant to the public interest. See 
Charles F. Geraci, Contract Carrier Ap- 
plication, 1 F.C.C., Par. 7221; American 
Coastal Lines, Inc., Permit Transfer, 
Etc., 10 F.C.C., Par. 32,827. 

“There is yet another important test 
to be applied in all of these applica- 
tions, in the judgment of the examiner; 
that is whether the. existing common 
carriers can effectively handle the avail- 
able cement traffic, a matter vitally 
affecting the public interest. 


Conclusions Drawn 


“Having considered the substance of 
the testimony offered by the protestants 
in each of these cases and having care- 
fully considered the testimony of pro- 
ducer witnesses supporting the applica- 
tions, it appears to the examiner that 
there are common carriers, including 
motor carriers, who can deliver from 
any point of cement production to any 
point in the state of Alabama; further, 
it appears that there are common motor 
carriers who are ready, willing an able 
to perform the type of service charac- 
terized by producer witnesses as that 
desired by their companies; but that 
such common carriers by motor, in spite 
of their active solicitation of the cement 
producers and their willingness to meet 
any reasonable requirement of such 
producers, have been unable to secure 
any cement traffic... .” 

Examiner Black concluded: 


“The examiner has listened carefully 


to all the testimony and has read and 
re-read and thoughtfully weighed the 
same and upon these records, the ex- 
aminer finds and recommends that the 
commission find: 

“1.That the granting of these appli- 
cations has not been shown to be con- 
sistent with the public interest, and that 
in fact they would be injurious to the 
public interest, including existing com- 
mon carriers, ana would set up ma- 
chinery for unfair and destructive com- 
petition. 

“2. That in view of the foregoing find- 
ing, no finding be maae as wo the issue 
of fitness, wiluingness and ability of the 
several applicants. 

“3. That the applications in all four 
of the captioned cases be denied. 

“4. That an order should be made 
giving effect to these findings. 

“In recommending these findings, the 
examiner is fully mindful of the action 
of the commission in approving the ap- 
Plications of two cement contract car- 
riers recently. Bulk Transport, Inc. 
(Ala.) Contract Carrier Application; 
Leroy Osborne Contract Carrier Appli- 
cation, decided June 13, 1960, but it is 
also observed that under the iaw, the 
commission is not bound by its decisions 
in prior cases, even though there may 
be a striking similarty in the issues 
presented, and that the present applica- 
tions must stand or fas upon their own 
merit.” 


10% Passenger Fare Rise 


Granted Florida Bus Lines 


The Florida Railroad and Public Utili- 
ties Commission has granted an applica- 
tion of the Greyhound Corp., South- 
eastern Greyhound Lines division, and 
Tamiami ‘Trail Tours, Inc., for a 10 
per cent increase in rates and charges 
for the transportation of persons between 
points in Florida. 

The action was by order No. 5006 in 
No. 5950-CCB, Petition of the Greyhound 
Corp., Southeastern Greyhound Lines 
Division, and Tamiami Trail Tours, Inc., 
for Approval of an Increase in Rates 
and Charges for Transportation of 
Passengers Between Points in Florida. 

“Tt appears from the record,” the com- 
mission said, “that the petitioners’ in- 
creasing costs of operation over the past 
several years have resulted in progres- 
sively increasing operating ratios and 
that additional revenue is needed in 
order that they may maintain adequate 
facilities and service to the public.” 


The order provided that the increases 
be effective on the filing of and approval 
by the commission of revised tariffs. The 
commission said the petitioners had filed 
temporary tariffs setting forth conver- 
sion tables showing the increased rates 
after applying the 10 per cent increase. 

“They are in the process of compiling 
new revised tariffs on a point-to-point 
basis between all points on their lines,” 
the commission added. “As soon as com- 
piled, these new permanent tariffs will be 
filed in lieu of the temporary tariffs.” 


N.Y. Central Station Move 


The New York Public Service Com- 
mission has announced that it will hold 
@ public hearing at its Albany office to 
consider the petition of New York Cen- 
tral Railroad for permission to relocate 
its Albany passenger station in Rens- 
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selaer. The date will be announced later. 

The move would entail the abandon- 
ment of not only Union Station and six 
associated: structures, but the Maiden 
Lane bridge on which passenger trains 
now cross the Hudson River, track ap- 
proaches to that structure in Rensselaer, 
all upper-level tracks at the present Al- 
bany station and those extending from 
that facility to a point near Livingston 
avenue where they connect with tracks 
leading to Rensselaer via the Livingston 
avenue bridge, now used primarily for 
freight operations. 


Two New York Bus Lines 


Get Merger Authorization 


Western New York Motor Lines, Inc., 
Batavia, N.Y., has been authorized by 
the New York Public Service Commis- 
sion to merge Rochester, Oswego & 
Watertown Bus Lines, Inc., a subsidiary, 
into Western’s corporate structure. 

In announcing its decision June 30, 
the state commission said Western had 
said the move was aimed at elimination 
of duplicate administrative costs. 


Western operates interurban omnibus 
routes radiating from Rochester to Buf- 
falo, Penfield and Elmira and has local 
routes in and near Elmira. The sub- 
sidiary operates an interurban route 
connecting those cities and also has a 
spur inte Syracuse. 


Federal 
Maritime 
Board News 


San Diego Opposes Matson’s 
Stopping of Hawaii Service 
(From Los Angeles Bureau of Traffic World) 


The Harbor Commission of San Diego, 
Calif., has filed with the Federal Mari- 
time Board a complaint alleging that 
discontinuance of steamship service be- 
tween San Diego and the Hawaiian Is- 
lands by the Matson Navigation Co., may 
increase costs to customers on canned 
goods shipped from Hawaii. 

The FMB docketed the complaint as 
No. 909, Harbor Commission, City of 
San Diego, Calif. v. Matson Navigation 
Co. 

The increase would amount to approx- 
imately one to 1% cents per can because 
it would be necessary to transport the 
commodities overland from northern 
areas, the Harbor Commission said. 


A further allegation by the commission 
was that household goods of military per- 
sonnel in the San Diego area, ordinarily 
loaded at the local port aboard vessels 
bound for Hawaii, would now have to be 
transported overland to northern ports, 
with a resulting “substantial increase in 
costs to the taxpayer.” 

The Harbor Commission contended 
that since the law protected Matson 
from subsidized competition and since 
the absence of service from San Diego to 
Hawaii placed the port of San Diego at a 
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disadvantage in west coast shipping, the 
protection should be waived and authori- 
zation for the service should be granted 
all American-flag trans-Pacific carriers 
so that San Diego would be served. 

The commission said that by its com- 
plaint it also sought to have the federal 
government supply service between San 


Diego and Hawaii until such time as 
private enterprise could furnish such 
transportation. 


“Matson has indicated that its decision 
to discontinue service was based on the 
allegation that there was not enough 
cargo here to warrant a call,” the San 
Diego commission said, “This, despite the 
fact that Matson has effected negligible 
solicitation of freight in the San Diego 
area.” 


FMB Examiner Says Ownership of Vessels 


Not Necessary to Common Carrier Status 


Concludes, in Report on FMB-Iinstituted Inquiry, That Persons Who 
Do Not Own or Control the Means of Transport They Use, but Offer 
To Provide For-Hire Carriage by Water, Are Subject to Shipping Act. 


Anyone holding himself out to pro- 
vide transportation by water in in- 
terstate or foreign commerce, assum- 
ing responsibility for the safety of 
shipments, and arranging in his own 
name with underlying water carriers 
for the transportation, whether or 
not he owns or controls the means 
by which the transportation is ef- 
fected, is a common carrier by water 
subject to the shipping act of 1916 
and is eligible to enter into section-15 
agreements with other common car- 
riers by water and with other per- 
sons subject to the act according to 
a Federal Maritime Board examiner. 


Examiner Arnold J. Roth made known 
his views in a recommended decision in 
No. 815, Common Carriers by Water— 
Status of Express Companies, Truck Lines 
and Other Non-Vessel Carriers. He in- 
dicated that because of the nature of 
the proceeding, his ruling should apply 
to all those who offered such services, 
whether or not they had been named as 
respondents in No. 815, since, he said, 
the board was interested in arriving at a 
genera] status rule which could be applied 
without a separate proceeding being 
instituted for each newly-inaugurated 
service in the future. 

Examiner Roth found that certain 
household goods carriers named as re- 
spondents were not common carriers by 
water subject to the 1916 act. They 
were: Carroll F. Genovese; Movers & 
Warehousemen’s Association of America, 
Inc.; Bekins Moving & Storage Co. 
(Oregon); Bekins Van Lines, Inc.; Bekins 
~ 8 & Storage Co., and Weaver Bros, 

c. 

The examiner also said that the rec- 
ord was insufficient to determine the 
status under the 1916 shipping act and 
the intercoastal shipping act of Allied 
Pittsburg Warehouse Van Co., Inc., Atlas 
Van Service, Inc.; Howard Van Lines, 
Inc.; Pacific Freight Corp.; Pan Ameri- 
can Van Lines, Inc.; Puerto Rico Freight 
Delivery Co., and Smyth International 
Van Lines, Inc. 


Purpose of Investigation 
Examiner Roth said the 
was instituted by the board on its own 
motion on March 11, 1957. The purpose 
of the investigation, he said, was to de- 
termine the classification 


and status Examiner Roth said that all parties 


under the shipping act and the inter- 
coastal shipping act of motor carriers, 
freight forwarders and express com- 
panies “which have filed with the board, 
or participated in, tariffs as common 
carriers by water in domestic off-shore 
and foreign transportation by water sub- 
ject to the jurisdiction of the board, but 
which do not own, operate, or control 
the means by which such transportation 
is effected.” Also, he said, the lawful- 
ness of all agreements filed with the 
board under section 15 of the shipping act 
of 1916, to which any of those classes 
of carriers were parties, was to be in- 
vestigated. 

While specific respondents had been 
named in the original order of investi- 
gation, and in various supplemental 
orders, said Examiner Roth, the board, 
in its ninth supplemental order of Aug- 
ust 31, 1959, had “clarified the nature 
and purpose of the proceeding, stating 
that the investigation of the status of 
the classes of carriers” mentioned, had 
been instituted “in order to arrive at a 
general rule of interpretation applicable 
in the future to all persons, whether or 
not named respondents herein, who hold 
themselves out to transport goods by 
water, but who do not own or control 
the means by which such transportation 
is effected; the naming of specific re- 
spondents herein is to assure notice to 
those persons thought by the board to 
be affected by any final action herein.” 

Examiner Roth said it was clear, 
therefore, that the purpose of the inves- 
tigation was to determine the status of 
the non-vessel-operating respondents 
named in an appendix to his report “and 
others operating in like manner, and 
whether such persons may properly be- 
come parties as common carriers by 
water to agreements subject to section 
15 of the shipping act.” 

Named in the appendix as respond- 
ents other than those, as aforemen- 
tioned by the examiner as not common 
carriers, or concerning whom there was 
insufficient evidence, were 49 respond- 
ents handling only household goods. 

In addition, the appendix named as 


express companies had 
a ee to be common carriers by 
water. 
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were unanimous in urging that the status 
of the respondents, particularly in their 
relationships with shippers, should be 
governed by the findings in Bernhard 
Ulmann Co., Inc. v. Porto Rican Express 
Co., 3 FMB 771 (1952). He said the re- 
spondents contended those findings 
were sound and had “permitted the de- 
velopment of modern, efficient, and eco- 
nomical through transportation services 
whose continuance is required in the 
public interest.” 

Public counsel for the board, the ex- 
aminer said, contended that in their 
relationships with the underlying water 
carriers the respondents should be 
found to be “other persons” subject to 
the shipping act, “that is, freight for- 
warders of the type regulated domestic- 
ally by the Interstate Commerce Com- 
mission under part IV of the interstate 
commerce act.” 

The examiner quoted section 1 of the 
1916 shipping act, which defines the 
term “common carrier by water in for- 
eign commerce.” He then quoted the 
findings of the board in the Ulmann 
case, supra, in which section 1 of the 
1916 act, defining a common carrier by 
water, was also quoted. 

The board was further quoted as 
specifying the characteristics of a com- 
mon law common carrier contained in 
Hutchinson on Carriers, including a 
quotation from J. H. Cownie Glove Co. 
vy. Merchants’ Dispatch Transportation 
Co., 130 Iowa 327 (1906), as follows: 

“To constitute a common carrier, it is 
not essential that the person or corpo- 
ration undertaking such service own the 
means of transportation. If the contract 
is that the goods will be carried and 
delivered, it makes the one so contract- 
ing a common carrier, regardless of the 
name or the ownership of the line or 
lines over which the service extends.” 


‘Motivation’ of Board 


Examiner Roth said, contrary to the 
contentions of the board’s public coun- 
sel, that a reasonable assumption as to 
the motivation of the board for the 
institution of the proceeding was that, 
“since the prior decisions related only 
to carriers in interstate commerce, and 
have been followed by the development 
of substantial carrier operations of a 
similar nature in all trades,” the board 
wished to “determine their status defini- 
tively,” to arrive at a general rule or 
interpretation “which would be suscepti- 
ble of application in the future without 
the necessity for the institution of for- 
mal proceedings to detremine status in 
the case of every newly-inaugurated 
service.” 


Later, having described the authority 
of the ICC over transportation by rail 
and partly by rail and partly by water 
between points within the continental 
United States, Examiner Roth made the 
following rulings: 

“While the shipping act contains no 
definition of the phrase ‘by water,’ and 
the legislative history sheds no light on 
the construction of this phrase, it would 
appear that its inclusion in the defini- 
tions quoted above was intended to iden- 
tify the particular portion of the trans- 
portation industry which the Congress 
meant to place under regulation, rather 
than to restrict regulation only to those 
who owned or controlled the instrumen- 
talities of water transportation. This 
construction finds support in section 33 
of the shipping act, which provides that 
the statute ‘shall not be construed to 
affect the power or jurisdiction of the 
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Interstate Commerce Commission, nor 
to confer upon the board concurrent 
power or jurisdiction over any matter 
within the power or jurisdiction of such 
commission. .. .” 


Dual Status’ Excluded 

“In the Ulmann case, the Board re- 
jected a contention that the respondent 
there partook of the status of a for- 
warder. The definition of ‘other person 
subject to this act’ contained in the 
shipping act specifically excludes the 
possibility of dual status of the re- 
spondents here, that is, common carriers 
by water in relation to shippers, and 
forwarders in relation to underlying 
carriers, in providing that such ‘other 
person’ means any person not included 
in the term ‘common carrier by water’. 
The underlying water carriers are the 
agents employed by the respondents in 
furtherance of the assumed carrier obli- 
gation of the latter, and this inter- 
carrier relationship does not depend upon 
the form of contract between them, 
whether by general agreement covering 
all shipments or by separate agreements 
in the form of bills of lading covering 
particular shipments. 

“In the light of the above, it is con- 
cluded that a person who holds himself 
out by the establishment and mainte- 
nance of tariffs, by advertisement and 
solicitation, and otherwise, to provide 
transportation for hire by water in inter- 
state or foreign commerce, as defined in 
the shipping act; assumes responsibility 
for the safe water transportation of the 
shipments; and arranges in his own name 
with underlying water carriers for the 
performance of such _ transportation, 
whether or not owning or controlling the 
means by which such transportation is 
effected, is a common carrier by water as 
defined in the shipping act, and subject 
to the jurisdiction of the board. Any 
such common carrier by water is eligible 
to enter into agreements, as contem- 
plated by section 15 of the shipping act, 
with other common carriers by water 
and with other persons subject to the 
shipping act.” 

Examiner Roth said that in the case 
of the Bekins companies and Weaver 
Bros., Inc., included among those ex- 
cepted from his findings, the record 
indicated that they might be parties to 
agreements filed with the board pursuant 
to section 15 of the 1916 shipping act. He 
said that “appropriate action should be 
taken to insure that they should be elimi- 
nated therefrom.” 


Two Shipping Agreements 
Filed With Maritime Board 


Two steamship line agreements have 
been filed for approval with the Federal 
Maritime Board pursuant to section 15 
of the Shipping act of 1916. 


Agreement No. 8494, between Lykes 
Bros, Steamship Co., Inc., and Moore- 
McCormack Lines, Inc., covers a through 
billing arrangement in the trade from 
U.S. Gulf ports to ports in Portuguese 
East Africa and British East Africa, with 
transshipment at Lourenco Marques and 
Beira, Portuguese East Africa, and Dur- 
ban and Capetown, Union of South 
Africa. 

Agreement No. 8496, between Lykes 
Bros. Steamship .Co., Inc., and Moore- 
McCormack Lines, Inc., covers a through 
billing arrangement in the trade from 









ports in Portuguese East Africa and 
British East Africa to U.S. Gulf ports, 
with transshipment at Lourenco Marques 
and Beira, Portuguese East Africa and 
Durban and Capetown, Union of South 
Africa. 


Activities of Steamship 
Lines With Regard to MSTS 


Cargo Under Investigation 


The Federal Maritime Board will 
investigate practices of steamship 
lines in connection with cargo of the 
Military Sea Transportation Service, 
in one proceeding dealing with the 
actions of the steamship lines from 
1950 to 1956, prior to their filing of 
an agreement with the board for ap- 
proval of joint action section 15 of 
the 1916 shipping act, and, in an- 
other proceeding, will inquire into 
the activities of those lines subse- 
quent to FMB approval of an agree- 
ment (No. 8086) which activities, the 
board says, may be beyond the scope 
of the agreement. 


The investigations were instituted by 
orders issued in No. 910, Unapproved 
Section 15 Agreements—Relating to the 
Carriage of Cargo for the Military Sea 
Transportation Service, and No. 911, 
Atlantic and Gulf American-Flag Berth 
Operators—Agreement No. 8086. 


In its order in No. 910 the FMB said 
that during the period from early 1950 
to June 30, 1956, “the following common 
carriers by water may have entered into 
agreements, understandings or arrange- 
ments to control, prevent, or destroy 
competition for the carriage of Military 
Sea Transportation Service (MSTS) 
cargo, or to fix or regulate transporta- 
tion rates for the carriage of such cargo, 
or to take other action within the pur- 
view of section 15 of the shipping act, 
1916, as amended (46 USC 814) in the 
trades between United States Atlantic 
and Gulf ports, on the one hand, and 
various overseas destinations (in for- 
eign countries and in United States ter- 
ritories and possessions) on the other 
hand: 


“American Export Lines, Inc.; Ameri- 
can President Lines, Ltd.; Farrell Lines, 
Inc.; Isbrandtsen Co., Inc.; Isthmian 
Lines, Inc.; Levant Line-Joint Service 
of Atlantic Ocean Corp., 
Stockard Steamship Corp.; Lykes Bros. 
Steamship Co., Inc.; Moore-McCormack 
Lines, Inc.; Prudential Steamship Corp.; 
States Marine Lines—Joint Service of 
States Marine Corp., States Marine 
Corp. of Delaware; Stevenson Lines- 
T. J. Stevenson & Co., Inc.; United 
States Lines Co.; United States Naviga- 
tion Co., Inc.; Waterman Steamship 
Corp.; Bloomfield Steamship Co.” | 


Scope of Inquiry No. 910 

The order in No. 910 further stated that 
other named carriers might have entered 
into agreements, understandings or ar- 
rangements to control, prevent or destroy 
competition for the carriage of MSTS 
cargo or to fix or regulate transportation 
rates for MSS cargo or take other action 
coming with the purview of section 15 of 
the 1916 act in trades between United 
States Pacific coast ports, on the one 
hand, and various overseas destinations 
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(in foreign countries and in U.S. terri- 
tories and possessions) on the other hand. 
Carriers named in that connection were: 

American Mail Line, Ltd.; American 
President Lines, Ltd.; Isthmian Lines, 
Inc.; Pacific Far East Line, Inc.; Pacific 
Transport Lines, Inc.; States Steamship 
Co.; State Marine Lines—Joint Service 
of State Marine Corp., States Marine 
Corp, of Delaware, and Waterman Steam- 
ship Corp. 

All the carriers listed were named re- 
spondents, and the board said the pro- 
ceeding would be set for hearing before 
an examiner at a time and place to be 
announced. 


Activities Under Agreement 


In No. 911 the board said that the 
agreement (No. 8086), which it had ap- 
proved on June 30, 1956, provided that 
“the parties may consult with each other 
with respect to pertinent costs and other 
matters in the arrangement from time to 
time, of rates and conditions for the 
carriage of cargoes for the MSTS and 
related Shipper Services, and may ap- 
point and supervise a secretary who will 
have the functions of coordinating in- 
formation as to transportation costs, 
space availability, sailing schedules and 
related maiters and of also assisting in 
the arrangement of such rates and con- 
ditions.” 


The board said in its order in No. 911 
that the parties to agreement No. 8086 
“may be acting jointly to accept or re- 
ject contracts tendered them by MSTS 
and may be taking other joint actions 
such as the establishment of rates for 
the use of private commercial com- 
panies who have contracts with the 
MSTA or related Shipper Services, none 
of which actions appear to be within 
the scope of said agreement.” 

The carriers named as respondents in 
the order of investigation in No. 911 
were: Alcoa Steamship Co., Inc.; Ameri- 
can Export Lines, Inc.; American Presi- 
dent Lines, Ltd.; American Union Trans- 
port, Inc.; Central Gulf Steamship 
Corp.; Farrel Lines, Inc.; Grace Line, 
Inc.; Isbrandtsen Co., Inc.; Isthmian 
Lines, Inc.; Levant Line—Joint Service 
of Stockard Steamship Corp.—Atlantic 
Ocean Transport Corp., Mediterranean 
Transport Corp.; Lykes Bros. Steam- 
ship Co., Inc.; Moore-McCormack Lines, 
Inc.; Prudential Steamship Corp.; States 
Marine Lines—Joint Service of States 
Marine Corp., States Marine Corp. of 
Delaware; Stevenson Lines (T. J. Stev- 
ensan & Co., Inc.); United States Lines 
Co.; Waterman Steamship Corp., and 
Bloomfield Steamship Co, 


Civil 
Aeronautics 
Board News 


23.7-Cent Pacific Military 
Mail Rate Approved by CAB 


The Civil Aeronautics Board has ap- 
proved a 23.7-cent per ton-mile rate to 
be charged for the transportation of 
military mail in the Pacific service by 
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Northwest Airlines, Inc., and Pan Amer- 
ican World Airways, Inc. 

The board also disapproved a petition 
by Pacific Northern Airlines, Inc., to 
carry military mail between Seattle and 
Alaska at the same rate. 


In its order (E-15463) in Nos. 11155, 
11181, and 11205, Rates for Certain 
Military Mail in Pacific Service, the 
board said that a rate of 27.3 cents per 
ton-mile “is fixed, determined and pub- 
lished as the fair and reasonable rate 
for the transportation by aircraft of 
military mail by Northwest Airlines, Inc., 
and Pan American World Airways, Inc. 


“The mail transported,” the board said, 
“shall be all classes of U.S. mail other 
than air mail and air parcel post, in- 
cluding official and personal letters and 
parcels, addressed to or from military 
post offices outside the United States and 
tendered from time to time to an air car- 
rier by the Post Office Department or its 
agents or representatives for transpor- 
tation in this class of service.” 


The board specified that the rates 
would not be applicable to Pan American 
in “any interstate air transportation of 
such mail nor to any air rtation 
of such mail west of Calcutta, India.” 
For Northwest, the board said, “such 
rates will not be applicable to any in- 
terstate air transportation of such mili- 
tary mail.” 

The board also dismissed, in its entire- 
ty, the Pacific Northern petition. 

On June 7, the Department of De- 
fense announced that “a large amount 
of military ordinary mail will be carried 
by commercial all-cargo air flights 
where available instead of by military air- 
lift as in the past” (T.W., June 11, p. 57). 


CAB Willing to End Orders 
Which Allow Charter Lines 


To Bid for MATS Business 


The Civil Aeronautics Board has 
informed the Department of De- 
fense that it is willing to end ex- 
emption orders granted by the board 
to allow non-scheduled airlines to 
bid competitively for military traffic. 


The board’s willingness to end the ex- 
emption orders was expressed in a letter 
from Whitney Gillilland, chairman of 
the CAB, to Thomas 8S. Gates, Jr., Secre- 
tary of Defense. The letter was dated 
June 24 but was not made public until 
July 5. 

“The practice of advertised competi- 
tive bidding to procure virtually all of 
the department’s international and over- 
seas commercial air transportation, and 
much within the continental United 
United States,” Chairman Gillilland 
wrote, “is, of course, possible only through 
exemptions granted by the Civil Aero- 
nautics Board from various requirements 
of the federal aviation act and of the 
board’s economic regulations.” 

He said the use of such exemptions 
was occasioned by the Korean war, when 
certificated airlines operating in the 
Pacific did not have the capacity to meet 
the increase in military airlift require- 
ments. The present-day situation, he said, 


reason why such traffic should not move 
at published tariff rates in the services 
such carriers can perform under their 
certificate authorizations,” Mr. Gillilland 
said. 

“The effect of the policy of the past 10 
years appears to have been the develop- 
ment of what amounts to an overlapping 
air transport system, operated by MATS, 
alongside the system authorized by the 
board under the federal aviation act to 
serve the nation’s national defense and 
commercial needs. In view of the policies 
being adopted by the department, the 
board is of the opinion that there is no 
longer a need to continue the general 
issuance of exemptions from section 401 
of the act. The board recognizes that 
there will continue to be a substantial 
requirement by the department for ad- 
ditional commercial air transport serv- 
ices. Absence of availability would tend 
to support issuance of exemption in such 
cases.” 


Mr. Gillilland said the CAB had ex- 
amined the report of the Department of 
Defense titled “The Role of MATS in 
Peace and War,” and felt that “the policy 
projected will result in improved na- 
tional airlift capability, both military and 
civilian, and we are prepared to support 
it.” The report recommended that MATS 
be reduced to absolute military purposes 
and that commercial air carriage be pro- 
cured for military traffic at regular rates 
rather than through the practice of ad- 
vertising for bids. 


Court News 


Court Stays FMB Demand 
For Ship Pact Data in 9 
Cases; Other Orders Stand 


Some of the common carriers by 
water subject to the 1916 shipping 
act who were ordered by the Federal 
Maritime Board to furnish, by July 
15, information on all contracts, 
agreements or understandings in- 
volving allotting, pooling or restric- 
tions in connection with the water- 
borne commerce of the United States, 
have obtained a stay of the effective- 
ness of the board’s orders. 


The U.S. Court of Appeals for the Dis- 
trict of Columbia, acting on motions to 
stay, or for interlocutory injunctions or 
restraining orders, issued a per curiam 
order in nine cases staying the board’s 
orders until each case is heard on the 
merits of “whether the petition for re- 
view is premature.” The court further 
ordered that the cases in which the or- 
ders were issued be “advanced for hear- 
ing to such date as early as the business 
of the court will permit.” 

The orders were issued in No. 15799, 
Cunard Line, et al. Petitioners; No. 
15800, Bank Line, Ltd., et al., petitioners; 
No. 15801, American & Australian Steam- 
ship Line, et al., petitioners; No. 15838, 
American & Australian Steamship Line, 
et al., petitioners; No. 15803, Angfartyg- 
saktiebolaget Tirfing, et al., petitioners; 


A/S J. Mowinckels Rederi, et al., 
petitioners; No. 15814, Zim Israel -Navi- 
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gation Co., petitioner, and No. 15809, 
Wallenius Rederierna, et al., petitioners. 

As the FMB had served orders on all 
common carriers subject to the 1916 
act, the orders remain in effect as to all 
except those who filed motions for a 
stay with the Court of Appeals (T.W., 
April 23, p. 125). 


High Court Has Not Ruled 
On Reviewability of ICC 


‘No Suspension’ Action 


The per curiam decision of the 
Supreme Court of the United States 
in No. 848, Luckenbach Steamship 
Co., Inc., v. United States, had the 
effect of sustaining a lower court’s 
ultimate conclusions on two phases 
of the case, but the Supreme Court 
did not decide whether or not the 
lower court should have reviewed an 
action by the Interstate Commerce 
Commission in which the Commis- 
sion voted not to suspend protested 
rates. 


To the extent that the headline and 
story on page 108 of the July 2 issue of 
TraFric Word indicated otherwise, they 
were in error. 

In one aspect of the case before the 
Supreme Court, the federal district court 
for the district of Delaware refused to 
review, on the ground it lacked power, 
an order of the Commission which in- 
stituted an investigation, without sus- 
pension, of railroad rate reductions on 
transcontinental canned goods  ship- 
ment. The second issue was a ruling by 
the same district court that it could 
not entertain charges of violations of 
the anti-trust laws since, under section 
5a of the interstate commerce act, the 
ICC had primary jurisdiction. 

On these two issues, the Supreme Court 
said: 

“The judgment of the United States 
district court for the district of Dela- 
ware, so far as it relates to the suspen- 
sion-of-rates phase of the dispute, is 
vacated and the case is remanded to the 
district court with instructions to dis- 
miss the cause as moot. United States 
v. Amarillo-Borger Express, 352 U.S. 1028, 
Atchinson, T & S F R Co. v. Dixie 
Carriers, 355 U.S. 179. With respect to 
the anti-trust phase of the dispute, the 
judgment of the district court is 
affirmed.” 

Regarding the rate suspension phase, 
the Supreme Court directed the lower 
court to dismiss the action as moot. 
Although the lower court’s decision on 
that angle is left standing, dismissal on 
the ground of mootness renders the lower 
court’s decision academic, and also, leaves 
undecided by the Supreme Court the 
question whether a court may review 
such a Commission action, according to 
a Commission source. 

In a motion to affirm, which the ICC 
filed with the Supreme Court, the Com- 
mission said that the assailed rail rates 
were filed to become effective October 23, 
1959, and that the statutory suspension 
period of seven months expired May 23, 
“thus rendering the matter moot.” 

“If the Court’s action in this case is 
taken after May 23, 1960, when the case 
will become moot... the judgment should 
be vacated and the case remanded to the 
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district court with directions to dismiss 
the complaint,” the Commission said. It 
cited the Amarillo-Borger and Santa Fe 
cases, which were also cited by the Su- 
preme Court in its per curiam decision. 


A Commission attorney said that the 
ruling of the lower court on the sus- 
pension issue came within the seven- 
month period and that in accordance 
with the ruling the lower court entered 
a judgment. 


Not having ruled on the issue, the 
Supreme Court vacated the judgment 
and directed dismissal of the complaint, 
insofar as the rate suspension issue was 
involved, on the ground of mootness, he 
said. 


Court Requires Production 
Of Records in Grand Jury 


Probe of Ocean Shipping 


Steamship lines on which subpenas 
duces tecum have been served in 
connection with a District of Colum- 
bia grand jury investigation of pos- 
sible antitrust violations in the ocean 
shipping industry must make avail- 
able the information required by the 
subpenas within 41 days from July 1 
in accordance with an order issued 
that day by the federal district court 
for the District of Columbia. 


The court had previously announced 
denial of motions to quash the subpenas 
(T.W., June 24, p. 201) served in No. 
5-60, Grand Jury Investigation of the 
Shipping Industry. 


Numerous subpenas had been served 
to obtain information for consideration 
by the grand jury in connection with its 
consideration of matters alleged against 
shipping lines operating in the trade from 
the Pacific coast to the Far East and to 
Europe, and in the cotton trade from 
two Mexican ports. 


The July 1 order followed the earlier 
decision of the court in requiring the 
records of all but certain foreign ship- 
ping groups to be produced, and formally 
denied the motions to quash. 


All parties other than the Philippine 
National Lines were required to comply 
“fully” with the subpenas served on them, 
with the modifications indicated in the 
decision issued in June. 


Exceptions to Order 


Philippine National Lines was excused 
from producing at this time the docu- 
ments described in the served 
on it. The court reser ghar that all such 
documents be retained in the 


possession, 
custody or control of the shipping line 


pending further order of the court. Any 
further order, the court said, would de- 
pend in the showing of the government 
that Philippine National Lines’ activities 
“are substantially or entirely commercial 
in nature,” that the records of the line 
would be needed to further the investi- 
gation “in order to prosecute others,” 
and/or the evidence existed that “Philip- 
pine National Lines has joined with oth- 
ers to violate laws of the United States.” 
The court said that if such a showing 
was made it would entertain and pass on 
@ request to have the records produced. 


Another modification of the subpenas 













































Trucking Industry Position 
Vindicated, Lawrence Says 


John VY. Lawrence, managing 
director of the American Trucking 
Associations, has described the 
decision of the U.S. Supreme 
Court in No. 74, American Truck- 
ing Associations et al. v. United 
States of America and Interstate 
Commerce Commission, as one of 
“complete vindication of the truck- 
ing industry's opposition to the 
railroads’ entry into trucking with- 
out restrictions.” 

“The trucking industry has con- 
tended for years,” Mr. Lawrence 
said, “that the ICC is without 
power to issue unrestricted truck 
authority to railroads or their af- 
filiates, unless it can be shown 
that ‘special circumstances’ jus- 
tify a departure from the usual 
rule. 


“In reversing the lower court 
decision, the Supreme Court has 
now told the Interstate Commerce 
Commission twice in two and a 
half years that its power in this 
area is severely limited by the 
transportation legislation which it 
administers. 


“This latest decision of the Su- 
preme Court completely vindi- 
cates the position of the inde- 
pendent trucking industry.” 


In its decision, the Court held 
that the ICC “transgressed” the 
limits of its discretion in granting 
unrestricted contract carrier rights 
to a railroad subsidiary (T.W., 
July 2, p. 107). 


outstanding permit a number of Euro- 
pean lines whose records are physically 
located outside the United States to 
withhold those records pending further 
order of the court, to be issued only if 
“after production of documents required 
to be produced pursuant to this order, 
the government makes a showing of need 
for such additional documents.” 


Rail Explosives Violation 


The Commission has announced, in a 
“memorandum for the press,” dated June 
30, that it has been advised that the 
New York, New Haven & Hartford Rail- 
road Co., on June 27 was fined $100 after 
entry of a plea of guilty on that date 
to a one-count information charging 
the carrier with violating the Commis- 
sion’s explosives and dangerous articles 
regulations by the improper handling of 
a loaded tank car placarded “Dangerous” 
next to a loaded flat car in a freight 
train. The fine was imposed by the US. 
district court for the Connecticut dis- 
trict, at Hartford. 
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Motor Act Prosecutions 


hag 9B ot tenants issued by the Secre- 
ry ‘ommission concerning prosecu- 
tions, in federal courts, for pn an of 
motor carrier provisions of the in 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Louisiana western district, Opelousas 
division, at Shreveport. On May 30, a 
judgment was entered against Dave 
Sandlin, doing business as Oil Field 
Truck Line, of Eunice, La., in the sum 
of $600 as a forfeiture in a civil action 
charging the defendant with failure to 
file an annual report and quarterly re- 
ports with the Commission in violation 
of the ICC’s accounting regulations. 


Vermont district, at Rutland. On June 
2, the sum of $1,250 was paid by the 
defendant St. Johnsbury Trucking Co., 
Inc., of St. Johnsbury, Vt., in compro- 
mise settlement of a civil forfeiture ac- 
tion charging the defendant with failing 
to make timely filing of accident re- 
ports with the Commission. 


Pennsylvania eastern district, at Phila- 
delphia. On June 21, Harry O. Kline, dba 
H. O. Kline Transfer Co., of New Castle, 
Del., was fined $800, (payment required), 
as a subsequent offender, following entry 
of his plea of guilty to an information 
charging him with operating as a com- 
mon carrier without proper authority. 


Wisconsin western district, at Madison, 
Wis. On June 14, Leo Sternweis, of 
Marshfield, Wis., was fined $1,000 (pay- 
ment of $200 required), and Eatmore 
Products Co., Inc., of Wisconsin Rapids, 
Wis., was fined $500 (payment required), 
following entry of their pleas of guilty 
to an information charging Leo Stern- 
weis with operating as a common carrier 
without authority, and charging Eat- 
more with aiding and abetting such un- 
authorized operations. 


New Jersey district, at Trenton. On 
June 6, Pioneer Trucking Corp., of Mor- 
ristown Road, Matawan, N.J., was fined 
$500 (payment required), following entry 
of its plea of guilty to an information 
charging it with operation as a common 
carrier with proper authority. 


New Jersey district, at Newark. On 
April 11, George A. Fetzer, of Augusta, 
N.J., paid a forfeiture of $350 for failing 
to file an annual report with the Com- 
mission within the time required by the 
regulations. 


California southern district, central 
division, at Los Angeles. On May 18, 
Culy Transportation Co., Inc., of Los 
Angeles, was required to pay $200, fol- 
lowing a civil action charging it with 
failing to file an annual report for the 
year ending December 31, 1958, and with 
failing to file its annual freight com- 
modity statistics report for the period 
ending December 31, 1959, with the time 
prescribed by the regulations. 


Utah district, at Salt Lake City. On 
June 24, Melvin Muir, dba Muir Bros. 
Produce, of Clearfield, Utah, was placed 
on probation for five years, following his 
plea of guilty to an information charg- 
ing him-with transporting property as a 
common carrier without authority. bm 
Commission said the 

attempted to be justified by the asin 
of an equipment trip lease between a 
shipper and the defendant. 
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Court News 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


American Can Co., Dixie Cup division, 
of Easton, Pa., on June '21 on plea of 
guilty, $900 (payment required), Pennsyl- 
vania eastern district, at Philadelphia; 
Dust Motor Service of Indiana, Inc., on 
June 13, on plea of guilty, $800 (pay- 
ment of $400, plus costs, required), In- 
diana northern district, Hammond divi- 
sion, at Hammond; Southco Distributors, 
Inc., of Monroe, Ga., on June 13, on 
plea of nolo contendere, $1,000 (pay- 
ment required), Virginia eastern district, 
at Alexandria; Lawrence Baker, of Para- 
gould, Ark., on June 17, on plea of guilty, 
$500 (payment required), Arkansas east 
ern district, Jonesboro division, at Little 
Rock; Lewis Food Co., Inc., of Los 
Angeles, Calif.. on June 6, on plea of 
guilty, $200 (payment required), Cali- 
fornia southern district, central division, 
at Los Angeles; S. Del George dba Del 
George Seating Service of San Bernar- 
dino, Calif., on June 13, on plea of nolo 
contendere, $600 (payment required), 
California southern district, central di- 
vision, at Los Angeles. 
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Shipping Decisions 


Cases Recently Decided by 
State and Federal Courts 


Copyright, 1988, by 
pany. 


United States District Court, E. D. 
Louisiana, New Orleans Division 
Action for damage of shipment of 

jerked beef carried from Buenos Aires, 

Argentina, to New Orleans on first ship 

and subsequently carried from New Or- 

leans to San Juan, Puerto Rico, on sec- 
ond ship, brought against first ship and 
her owners and against owner of second 
ship, its time charterer and charterer’s 
agent. The district Court, Christenberry, 
chief judge, held that libellant’s evidence 
was insufficient to establish that dam- 
age to shipment had occurred while it 
was in custody of the respondents, and 
that respondents’ evidence was sufficient 
to establish that damage did not oc- 
cur through their fault or negligence. 
Libel dismissed. 


Where action was brought for dam- 
age to shipment, which could not be ac- 
counted for on basis of external signs or 
changes while in possession of carrier, 
libellant was required to prove actual 
good order and condition of shipment on 
delivery to carrier. 


Bill of lading reciting that goods were 
in apparent good order and condition 
was prima facie evidence of external 
condition only and was not evidence with 
respect to internal condition thereof. 

In admiralty action for damage to 
shipment of bails of jerked beef, the 
damage to which could not be accounted 
for on a basis of external signs or dam- 
age while in possession of owner of ship 
which carried beef on first leg of journey, 
libellant’s evidence was insufficient to 
prove actual good order and condition 
of entire shipment on délivery to such 


ship-owner, or to prove that shipment 
was on delivery by it. 
In action against ship and her own- 


‘ers for damage to shipment, the condi- 


tion of shipment on outturn could be 
considered as evidence with respect to 
condition on delivery to shipowner, but 
more was to be considered than just that 
part of shipment outturned was dam- 
aged and that part was in good condi- 
tion. 

In admiralty action against ship- 
owner for damage to shipment, proof 
that shipment was damaged on delivery 
by shipowner was essential requisite to 


establish prima facie case of liability. - 


In action for damage to shipment of 
bails of jerked beef carried from Buenos 
Aires to New Orleans on one ship and 
from New Orleans to San Juan on second 
ship, libellant’s evidence as to second 
ship was insufficient to establish that 
shipment was in good order and condi- 
tion on delivery for shipment on sec- 
ond ship. 

In action for damage to shipment of 
bails of jerked beef carried from Buenos 
Aires, Argentina, to New Orleans on 
first ship and subsequently carried from 
New Orleans to San Juan, Puerto Rico, 
on second ship, libellant’s evidence as 
against owner and time charterer of sec- 
ond ship and agent for time charterer 
was insufficient to establish that damage 
to shipment occurred while in custody of 
second ship. 

Provision in bill of lading that carrier 
was not liable for loss or damage to goods 
while not in actual custody of carrier 
was valid. 

Libellant maintaining action for dam- 
age to shipment of jerked beef carried 
from Buenos Aires, Argentina, to New 
Orleans, La., on first ship and subse- 
quently carried from New Orleans to 
San Juan, Puerto Rico, on second ship, 
could not rely on presumption that ship- 
ment was in actual good order on delivery 
to second ship where approximately 35 
days had elapsed from time of delivery 
to owner of first ship in Buenos Aires to 
time of delivery to agent of time char- 
terer of second ship in New Orleans, and 
shipment had returned to possession of 
libellant in New Orleans through delivery 
to its agents. 

In action for damage to shipment of 
jerked beef carried from Buenos Aires, 
Argentina, to New Orleans on first ship 
and subsequently carried from New 
Orleans to San Juan, Puerto Rico, on 
second ship, brought against first ship 
and her owners and against owners of 
second ship, its time charterer and char- 
terer’s agent, respondents’ evidence was 
sufficient to show that they had exercised 
due diligence to provide seaworthy ves- 
sels and had properly cared for and 
handled and stowed shipment and that 
damage did not occur through their fault 
or negligence. 

Carriers could not be held liable for 
damage to shipment which either pre- 
existed delivery to them or which was 
due to inherent vice or defect in the 
shipment. (F. Badrena E. Hijo, Inc. v. 
The Rio Iguazu, 182 F.Supp. 885). 

* * 


* 


United States Court of Appeals, Fourth 
Circuit 


Action by shipper of tobacco and 
olive oil against vessel for heat damage 
eee cere 
oil caused by rough handling. 

decree of the United Giatee Gisurtot 
court for the eastern district of Vir- 
ginia, Walter E. Hoffman, district 
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judge, 157 F.Supp. 737, the defendants 
appeal. The United States Court of Ap- 
peals, Haynsworth, circuit judge, held 
that the evidence established that the 
shutting off of the ship’s dynamos while 
the ship was in port under blackout 
regulations during wartime if a fault 
was one of management for which 
neither the ship nor owner was respon- 
sible; that the decree settled the sub- 
stantive rights of the parties and was 
appealable under the statute; and that 


the ship was liable for damage to tins 
of olive oil. 


Affirmed in part reversed in part and 
remanded. 


Where evidence is in depositions, 
scope of review of findings of fact is 
not as narrow as it would be if district 
court had seen and heard the witnesses. 

In action by shippers against vessel 
for heat damage to tobacco which was 
shipped via Suez and Cape of Good 
Hope because of the war during course 
of which ship’s ventilation was in- 
operative because of shutting down of 
the ship’s dynamos by captain in ports 
which were blacked out, where a mem- 
ber of the crew had permitted a light 
to be shown and naval officers had 
threatened destruction of the ship if 
the incident occurred again, evidence 
established that the captain was re- 
quired to take steps certain 
compliance with admiralty regulations 
and that shutting off the dynamos was 
@ proper method to assure such cer- 
tainty. Carriage of goods by sea act, 
sec. 4(2) (a), 46 U.S.C.A. sec. 1304(2) (a). 


In action by shippers against vessel 
for heat damage to tobacco which was 
shipped via Suez and Cape of Good Hope 
because of war during course of which 
ship’s ventilation was inoperative be- 
cause of shutting down of ship’s dynamos 
by captain in ports which were blacked 
out, evidence established that the de- 
cision of captain in shutting off the 
dynamos if a fault was one of manage- 
ment of the ship for which neither the 
ship nor owner was responsible under 
the act. Carriage of goods by sea act, 
secs. 3, 4(2)(a), 46 U.S.C.A. secs. 1303, 
1304(2) (a); Harter Act, sec. 3, 46 U.S.C.A. 
sec, 192. 

In action by shippers against vessel 
for heat damage to tobacco where the 
district court held the ship responsible 
and after a rehearing filed a supple- 
mental opinion stating that the ship 
might present further evidence in sup- 
port of its defense of inherent vice in 
the tobacco but the district court did 
not intend that the general defense of 
inherent vice should be reopened, de- 
cree settled the substantive rights of 
the parties and was appealable under 
the statutes. 28 U.S.C.A. sec. 1292(a) (3). 

In action by shippers against vessel 
for heat damage to tobacco where, dur- 
ing the loading, four bales of tobacco 
were dropped overboard but were re- 
covered, the ship was liable for the re- 
sulting water 

In action by shipper against vessel 
for damage to shipments of olive oil in 
tins which were packed in wooden cases 
and which were dented at point of desti- 
nation, evidence did not entitle the ship 
to .exoneration on the ground that the 
damage might have been caused by the 
rough weather that the ship had en- 
countered but established that the dam- 
age was the result of rough handling. 
Carriage of goods by sea act, sec. 4(2) 
(a), 46 U.S.C.A. sec. 1304(2) (a). (Hellenic 
Lines Ltd. v. Brown & Williamson To- 
bacco Corp., 277 F.2d 9). a< 
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